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Producers of Dy 
In Europe Act to 
Cut Competition 


| 
Significance of Activities of | 
Association to American | 
Industry Pointed Out By 
Commerce Department 


Group Supplies Most 
Of World’s Markets 


Organization Is Said to Be 
Built Around German Trade 
And to Include Most of | 
Major Producing Countries | 








The European dye cartel, whose mem- | 
bers account for 84 per cent of world dye 
exports, is attempting to reduce competi- 
tion through apportionment of markets, 
allocation of export quotas, maintenance | 
of price levels and interchange of tech- | 


nical information, according to a report 
issued Dec. 24 by the Department of Com- | 
merce. The cartel is of especial signifi- | 
cance to the American dye industry in 
view of the control of the world markets 
outside of the United States which it | 
exercises, the report states. | 
The cartel has strengthened the posi- 
tion in foreign markets of its members 
*to the disadvantage of Amsevican dye ex- 
port’ trades, it is pointed ovjt. 
f Significance to Industry 


The Department’s summary of the re-| 
port follows in full text: | 

How far-reaching is the influence of the 
European dye cartel as at present consti- 
tuted is revealed in a report just issued 
by the Commerce Department. The re- 
port, which embodies the results of a study 
recently completed by C. C. Concannon, | 
Chief of the Chemical Division of the} 
Bureau of Foreign and Domestic Com- | 
merce, is of especial significance to the, 
American dye industry, in view of the | 
practical control of world markets outside 
of the United States exercised by the, 
cartel. | 

All major European dye producers, with 
the exception of Russia and Czechoso- 
vakia, are members of the entente. The 
countries included. are Germany, France, 
Switzerland, Italy, Spain, Great Britain, 
and Poland, the last two having signed 
the pact in, 1931. 

Exports by Countries | 

The European cartel is built around the 
German dye industry, Germany being the 
most important single factor in the world 
dye trade. In 1931 it accounted for ap- 
proximately 60 per cent of world exports, 
as compared with 13 per cent for the 
United States; 11 per cent for Switzer- 
land; 8 per cent for Great Britain; 4 per 
for France, and 3 per cent for Japan. 

These figures, particularly in the case 
of Germany, Switzerland, and France, do 
not represent the share each country sup- 
‘plies of world consumption, because of 
branch plant output in foreign countries, 
dyes other than of their own manufac- 
ure sold through their foreign agencies, 
and trade directly controlled by their 
agreements with other producers, as well 
as the large amounts sold on domestic 
markets. 





Increase in Exports 
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e Liberal Kansas Law 


| have a strong tendency to discourage in- | 
;corporation in this State. 


} moral excellence,” he stated. 





The seven countries included in the dye 
pact in 1931 accounted for 84 per cent of 
the total world exports of 160.3 million 
pounds, while their aggregate output is 
estimated to total about 250 million 
pounds. Last year’s exports represented 
an increase over 1930, a development due 
2 
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Finance Corporation 
Lowers. Interest Rates 


Charge on New Outstanding 
Loans Reduced 14 Per Cent 


A reduction of one-half of 1 per cent 
An the rate of interest charged against 
bcrrowers by the Reconstruction Finance | 
Corporation on loans made by it, was or- 
cered by tte Corporation, Dec. 24, because 
of the prevailing low rates for money, it 
was annoul'ced. 


The reduction will become effective Jan. 
1. 1933, anc. will apply on new loans ap- 
yroved by the Corporation during the pe- 
riod from Jan. 1 to June 30, 1933, and 
ajiso to the outstanding balances of exist- 
ing loans for the same period. 

The full text of the Corporation’s an- 
nouncemeni follows: 

In view of the prevailing low rates for 
money, the Board of Directors of the! 
Reconstruction Finace Corporation has re- 
duced the rate of interest or discount on 
loans of the Corporation one-half of 1 
per cent per annum, effective Jan. 1, 1993. 
The reduced rates will apply to new loans 
authorized during the period from Jan. 1 
te June 30, 1933, and maturing on cr be- 
fere Dec. 31, 1933; and also to the out- 
standing balances of existing loans for the 
period from Jan. 1 to June 30, 1933. 

The rate of interest .on loans to banks, 
trust conmipanies, building and loan asso- 
ciations, insurance companies, mortgage 
oan companies, credit unions, joint stock 
land banks. livestock credit corporations 
end agricuitural credit corporations will 
he reduced from 5' per cent to 5 per cent 
per annum The rate on ‘oans to receivers 
or liquidating agents of closed banks will 
be reduce from 5 per cent to 4% per 
cent per acnum. 

During the same period the rate of in- 
terest charged by the Regional Agricul- 
tural Credit. Corporations to farmers and 
stockmen will be reduced from 7 per cent 
@ver annum including the cost of inspec- 

tion and eppraisal, to 5% per cent per 

annum, exclusive of the cost of inspection 
and appraisal, The borrower will bear the 
¥ of inspection or appraisal of the se- 








Continued, on Page 7, Column 6.) 








Industrial Out 
For Business Urged P 


ee! Continues Decline 
Encouragement of Incor pora- | ‘ 
tion in State Proposed by Re- Begun In October 


moval of Restrictions 

Topeka, Kans., Dec. 23. | is ° 
IMPLIFICATION of the Kansas corpo- | Recession in Second Month 
Is More Than Seasonal, 


“’ ration laws to encourage the chartering 
of big concerns is advocated by the Secre- ‘ 

According to Federal Re- 
serve Board 


oo. 


tary of State, E. A. Cornell, in his biennial 
report to the Governor and Legislature. 
“Many corporations transacting nation- 
wide business seek a domicile in States 
with liberal corporation iaws,” the report 
said. “Our corporation laws were gradu-| 
ally evolved during a period when popular 
opinion favored restriction of corporate 
privileges. Public interest is now fairly 
well safeguarded by public utility and | 
bluessky laws and by Federal’ regulation 
of interstate commerce. 
“Leading attorneys maintain that our} 
backward and restrictive laws relating to} 
formation or admission of corporations 


Improvement Shown 
In Rail Movements 


Prices, Employment, Payrolls, 
Building Construction, De- 
partment Store Sales Partic- 
ipate in Fall 


Some States, | —nhehemmesnnpee 
notably Delaware and New Jersey, by lib-| Industrial production continued in No- 


| vember the decline which it began in Oc- 
| tober, falling by more than the usual sea- 
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Business “Good Will’ 
Now Militant Factor, 
Says Dr. Julius Klein 


|month, the Federal Reserve Board an- 


| business conditions. 

| Commodity prices, employment, pay 
| rolls, building contracts, department store 
|sales all declined along with industrial 
| production during last month. Distribu- 
|tion of goods by rail improved. Loans 


s ae ss, | and investments of banks also fell as the 
Reciprocal Assistance im gold supply, banks reserves and demands 


Commercial Life Proving for money increased. 
Of Value in Dollars and Decline More Than Seasonal 


The adjusted index of industrial pro- 
Cents, He Declares | duction which the Board maintains fell 


| from 66 in October to 65 in November, re- 


. : : : | flecting the more than seasonal decline. 
s s varice in the! ; : 
Despite the existence of @ It remained, however, seven points above 


business scene, commercial evils are “most | tne previous low of 58 which it set in 


certainly disappearing” as the practicality | July, 


of “good will” becomes a “major, militant! Cotton mills continued active in spite 
factor in the entire economic organism of | of the general decline. Introduction of 


the United States,” Dr.«Julius Klein, As- |new models caused automobile factories 
sistant Secretary of Commerce, stated in to speed up work. 


a radio address Dec. 25 over the facilities , The statement follows in fuli text: 


of a eeene an ee eaten sa meaiiadis Industrial activity declined in November 
Good Will ” Dr. Klein declared that the | bY somewhat more than the usual seasonal 
“light of guidance” which had seemed al- amount. Changes or yg ig ge ery 
most to vanish now appears discernable | #24 pay relia, reported for the middle o 
again as “a gleaming ray of hope to lead | the month, were largely seasonal in char- 
us out of misery, uncertainty, despair.” acter. Prices in wholesale commodity 
Most merchants realize, Dr. Klein said,| markets were somewhat lower, on the 
average, in November than in October, and 


that any effort to “put something over” ‘ 
sus ting public is a “gross vio- | declined further during the first three 
on an unsuspecting p g Senteran cll 


lation” of the code of the “square shooter” 
and this realization, he declared, is mani- Production and Employment 
Volume of industrial production, as 


festing itself in the development and 

maintenance of good will policies of ad-| measured by the Board’s seasonally ad- 
vertisers, trade associations, manufactur- justed index, declined from 66 per cent of 
ing and industry in general. the 1923-1925 average in October to 65 per 
_ Says Good Will Significant cent in November, compared with a low 
“Sane solidarity, reciprocal assistance | level of 58 per cent in July. Out put at 
among business men, have proved their woolen mills, silk milis, and shoe factories 
dollars and cents value as well as their | declined in November from the relatively 
high levels,of the Autumn, while cotton 

mills continued active. 
Lumber production declined by consid- 
erably more than the usual seasonal 


Dr. Klein’s address follows in part: 

“Today the precious reputation for right 
dealing, and the resultant good-will, is not 
an empty platitude; it figures.on the asset | 
sheets of every responsible concern. Trade | 
in the vast majority of cases is ‘on its good 
behavior’ and mighty proud to be so. 
Good-will has attained an enormously in- 
creased significance in our economic life— 
and that fact is a potent force working | 
for honesty in business affairs. The very 
foundation of our whole commercial and | 
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Net Income Returns 





industrial system is credit, and ‘credit’ : 1 
is only another name tor _ confidence. ° ‘ " 
These elements simply cannot exist in an Total in 1930 Declined by 


atmosphere of chicanery. They cannot be | 

created by compulsion of any sort. They 

rest upen inherent qualities of character. 
Place of Advertising 

“The attitude of most merchants to- 

day may be expressed in the phrase ‘The 


12 Billions From Figure 
Of Previous Year 


Individuals and corporations in the 
United States had aggregate net incomes 


Drop Third for Year 


ewe liipteee 


buyer is boss’ or ‘The customer is always 
right.’ They do not follow this policy be- 
cause of any silly, milk-and-honey ideas 
as to the superior moral integrity of the 
mass of customers. They adhere to it, 
rather, because they recognize clearly that 
the spirit of the times demands consci- 
entious service, a cordial deference to the 
desires of others, and a 
yield on minor points. They realize, for 
the most part, that any attempt at cheat- 
ing, any effort to ‘put something over’ 
on an unsuspecting public, is a gross vio- 
lation of our contemporary code of the 
‘square shooter.’ 

“It seems plain that one of the most ef- 
fective guarantees of the maintenance of 
policies calculated to build up good-will is 


[Continued on Page 7, Column 1.] 


Mechanical ‘Re 


fri 


HE meéchinical refrigeration indus- 
* try is the only major industry in 
more than 300 tabulated by the Census 
of Manufactures to show an increase in 
the value of business done in 1931 as 
compared with 1929, the preceding cen- 
sus year, it was stated orally Dec. 23 at 
the Bureau of the Census, Department 
of Commerce. 

The value of mechanical refrigerators 
and refrigerating machines using re- 
frigerants other than ammonia made in 
the United States in 1931 amounted to 
$156,211,388, an increase of 3.9 per cent 
as compared with $150,309,209 reported 
for 1929. The number of domestic elec- 
tric refrigerators produced in 1931 in- 
creased 34.2 per cent over 1929 although 
the value dropped 1.4 per cent. 

No comparative figures for 
chanical refrigeration industry alone 
are available farther back than 1929, 
it was stated at the Census Bureau, but 
figures dating back, to 1927 which in- 
clude al! products made by establish- 
ments engaged primarily in the making 
of mechanical refrigerators show pro- 
duction valued at $96,513,649 in 1927, 
$161,565,676 in 1929, and $156,570,812 in 

1931. 


the me- 


of $24,547,447,651 in 1930 compared with 
$36,454,621,566 in 1929, a decline of more 
than 32 per cent, according to final re- 
ports made available as of Dec. 27 by 
the Bureau of Internal Revenue. 

The report was the final one on the 
incomes in 1930, replacing the preliminary 
survey made by the Bureau on the basis 


|sonal amount for the second consecutive | which is 


| 


| 


| 
| 


i 


Of Al 


Use in Public Building Work 
Within 150 Miles of Canada 
To Be Prohibited 


| Papen ete wer prohibitions against the 
employment of alien laborers on pub- 
lic buildings within 154.7 miles of the 
Canadian border have been approved by 
the Comptroller General of the United 
States, according to oral statements Dec. 
23. at the Treasury Department. 

The same order probably can be applied 
to public buildings within the same dis- 
tance of the Mexican border, if the need 
arises, according to the oral statements. 
Additional information, made available 
follows: 

Approving the plans of the Treasury De- 
partment, the Comptroller General de- 
clared that even though the law laid down 
no restrictions on alien labor the Treasury 
Department could properly write such re- 
strictions into its specifications when ad- 
vertising for bids on public building con- 
struction within the stated area. 

The Comptroller set the 154.7 mile limi- 
tation because he had previously approved 
the prohibition of alien labor in the public 
building work at, Portland, Me., a town 
154.7 miles from the Canadian 
border. Before it may apply the restric- 
tion to buildings farther from the border, 


iens Ap proved 


| nounced, Dec. 24, in its monthly survey of |the Treasury Department must come to 


him again for approval, the Comptroller 
said. 


Home Finance Board 
Sanctions Loans for 


Total of 13 Million 


Chairman Fort Says That 
197 Applications Having 
Total of 34 Millions Have 
Been Submitted 





Applications for loans totaling $13,600,- 
000 have been approved by the Federal 
Home Loan Bank Board, it was stated 
orally Dec. 23 by Chairman Franklin W. 


Fort, of the Board. He reported that 197 
applications for lines of credit which he 
estimated to total approximately $34,000,- 
000 have been received by the Board. 

In one day this week, lines of credit 
amounting to $1,080,000 were approved for 
applicants “Joans from ~the district 
served by the Home Loan Bank at Little 
Rock, Mr. Fort said. Other district banks 
had applications approved during the week 
totaling from $60,000 to $700,000, the 
Chairman stated. 

Procedure Expedited 

Although the actual work of approving 
loans has been in progress only a little 
more than three weeks, Mr. Fort said, the 
Board has now developed its routine of 
action so that it is able to turn out a 
comparatively large number of decisions 
on applications. Twenty-one applications 
for loans, carrying credit lines totaling 
$700,000, were approved Dec. 22, the Chair- 
man stated. 

The highest sum loaned thus far to one 
borrowing institution is $300,000, accord- 
ing to Mr. Fort. The average request re- 
ceived is for a loan of about $150,000, he 
indicated. The amount of the loans made 
to each district has not yet been an- 
nounced. 

No Definite Refusals 

All the applications received by the 
Board have first been approved by the dis- 
trict banks which sent them in, Mr, Fort 
said. No applications have as yet been 
definitely refused, although several have 
been held for further consideration. 

The Board expects that after the holi- 
days a large number of the applications 
awaiting ‘consideration will have been 
acted upon and that a substantial increase 
in the lines of credit extended will be 
shown, Mr. Fort said. 


Decrease Continues 


willingness to 


,of income tax returns filed up to Aug. 


ger 


‘Only Major Line to Expand Sales 


31, 1931. (A summary of the preliminary 
report for 1930 appeared in the issue of 
Nov. 30, 1931.) 

In 1931, 3,707,509 individuals filed in- 
come tax returns, showing an aggregate 
net income for 1930 of $18,118,634,941, com- 
pared with 4,044,327 individual returns filed 
for 1929, showing aggregate net incomes 
of $24,800,735,564, according to the final 
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at 


ing Trade 


The following additional information 
was furnished: 

The total for 1931 is made up as fol- 
lows: Domestic electric refrigtrating 
systems—with cabinets, capacity under 
6 cu. ft., 463,942, valued at $51,805,706; 
with cabinets, 6 cu. ft. or more but un- 
der 10 cu. ft., 322,330, valued at $45,- 
741,393; with cabinets, 10 cu. ft. or more, 
22,232, valued at $4,116,548; without 
cabinets, all sizes, $10,195,679. 

Commercial—electric water coolers 
with refrigerating systems, 22,638, valued 
at $2,518,617; ice cream cabinets, com- 
plete with evaporators or cooling units 
and compressors, 52,540, valued at $10,- 
705,843; other commercial units (com- 
pressors, cooling coils or evaporators, 
and cooler or display cases), 34,425, 
valued at $2,583,646. Compressors and 
evaporators, all sizes, for sale separately 
(including compressors and evaporators 
for use in multiple systems in apartment 
houses and elsewhere), $12,706,634. Ab- 
sorption-type refrigerators and _ parts 
for all types, $15,837,322. 

It is impossible to calculate, from the 
cénsus records, the total number of com- 
plete mechanical refrigerators (cabinets 
with refrigerating systems installed) 


(Continued on -Page ‘7, Column 4.) 
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. In Wholesale Prices 





Commodity Level Falls to New| 


Low, Says Labor Department 


Wholesale commodity prices receded 
again during the week ended Dec. 17 for 
the fourth successive week, establishing 
another new low since 1929, according to 
information made available Dec. 24 by 
the Bureau of Labor Statistics, Depart- 
ment of Labor. 

Decreases in four of the 10 major groups 
of commodities brought down the price 
level 0.2 during the week it was pointed 


out. Four products, building materials, 
chemicals and drugs, housefurnishing 
goods, and tarm products, remained at 


exactly the same level as in the previous 
week and the index numbers of foods and 
textile products prices showed a slight 
increase. 

Most of the decreases recorded for the 
week were small, the largest occuring in 


[Continued on Page 5, Column 6.] 












Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 
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ut| Bar to Employment | American Stocks 


|England’s ‘Stocks Show Little | 
Change While Germany Is| 











| 
| 
| 
| 


the Post Office, 


Of Gold Larger 
Than. Year Ago 


Holdings Shown by Figures 
Of Reserve Board to Have 
‘Regained All Lost in 
Spring Withdrawals 


France Also Adding 


To Supply of Metal 


Increasing Hers Slightly, Re- 
serve Board States 


American gold holdings exceeded their 
total for the corresponding date a year ago 
for the first time on Dec. 21, when they 
stood at $4,488,000,000, according to sta- 
tistics made available Dec. 23 by the Fed- 
eral Reserve Board. 

The American gold stocks have now re- 
gained all that they lost during the last 
heavy withdrawals which culminated in 
June; since that time gold has been flow- 
ing back to this*country, according to the 
Board's records. Additional information 
made available follows: 


France Increases Stock 
While the gold was returning to America 
during November, France, which holds the 
second largest stock of gold, also was in- 
creasing her supply by $25,000,000 to a 
total of $3,266,000,000. This was the largest 


jincrease for the month reported by any 


European nation. 

Germany, whose shrinking gold stock 
was a matter of international concern a 
year and a half ago, also increased her 
gold holdings slightly. England during No- 
vember and the early weeks of December, 
although showing little change in her gold 
stock, saw the pound sterling depreciate 
to a new low level in relation to dollar 
exchange. England has completed her 
conversion program. 


Debt Payment Included 

The advance in the American gold stock 
during the week ended Dec. 21 was aided 
by the addition of $95,550,000 in gold from 
England in settlement of a war debt pay- 
ment due Dec. 15. The Board’s statement 
on European gold movements and fiscal 
affairs follows in full text: 

During the latter part of October an& 
the early part of November centfal gold 
reserves of France and Germany in- 
creased by $25,000,000 and $5,000,000, re- 
spectively, while those of Switzerland de- 
clined by $16,000,000. Central gold re- 
serves of the other principal European 
countries remained substantially 
changed. Most of the gold acquired by the 
Bank of France came from the London 
bullion market, where shipments from 
British India and South Africa continue 
to be disposed of in large volume. 

British Gold Stock 

Gold stock of the Bank of England, 
which amounted to £139,422,000 ($678,511,- 
000) on Nov. 23, showed practically no 
change from the beginning of September. 
During the preceding month the volume 
of Government securities held by the bank 
increased, but “other securities,” in which 
are included the bank's holdings of foreign 
exchange, declined by a corresponding 
amount. 

Notwithstanding a slight addition to 
bankers’ balances, short-term rates on the 
London money market advanced during 
the month—the average rate on newly al- 


| lotted Treasury bills increasing from about 


five-eighths of 1 per cent to 1% per cent. 
Quotations on Pound 

Dollar quotations on the pound sterling 

declined during November. A chart giving 

the course of the weekly average of noon 


Entered as Second Class Matter at 


un- | 


YEARLY 
INDEX 


Washington, D. C. 1885 





Produce Shipments 
Smallest in Years 


Freight Movement 170,000 

Cars Less Than in 1931, Says 
}: Agriculture Department 
i oe and boat shipments of fresh fruits 
and vegetables this year were the 
| smallest in 11 years, the Bureau of Agri- 
| cultural Economics, Department of Agri- 
|culture, announced Dec. 24 Market sup- 
| plies thus moved wili amount to 170,000 
cars fewer than shipments in 1931, even 
should shipments this month equal those 
in December, 1931, the Bureau said. 
| Additional information was made avail- 
| able as follows: 

Shipments this year, up to Dec. 1, to- 
| taled 785,086 cars. December shipments 
| last year were 58,757 cars. The two figures 
give a projected total of 843,843 cars for 
this year, as contrasted with a total of 
1,103,012 cars during the calendar year 
1931. The 1931 shipments were 31,396 cars 
| fewer than in 1930. 

The peak movement since 1922 was 
| reached in 1929 with a total rail and boat 
aggregate of 1,066,400 cars. The reduced 
| volume this year is attributed chiefly to 
| curtailed consumer demand and such low 
| prices as to make it unprofitable for farm- 
ers to market produce. 
| An increasing number of farmers, more- 
and 


| 





| over, are on a live-at-home basis, 
|farm housewives are presumed to have 
| canned an unprecedented volume of fruits 
and vegetables against the Winter season. 


(Continued on Page 3, Column 4.] 


Barge Differentials 
On Freight Rates for 
Cotton Are Ordered 


'New Tariffs Applying to Car- 
load Movements Between 
East and Southwest Are 
Granted by I. C. C. 


Southwestern and Eastern trunk line 

| railroads on Dec. 23 were ordered by the 
| Interstate Commerce Commission, over 
their objection; to publish. barge-rail and 
rail-barge-rail rates on cotton with the 
American Barge Line Company, for car- 
|load' movement between Arkansas and 
| Memphis, T: nn., and destinations in East- 
| ern aha” “New England territories. (Ex 
| parte 102.) 
The railroads opposed the granting of 
| barge line differentials under the all-rail 
|rates on the ground that the rail rates 
were “depressed” rates and designed to 
meet the unregulated competition of water 
j and motor carriers. They contended that 
| they should not be required to enter into 
| through routes and rates with the barge 
| lines under arrangements which would 
| give the barges differentials under the all- 
| rail hauls. 








Fixes Differentials 


While the Commission ordered the 
| carriers to put into effect the barge-rail 
| and rail-barge-rail rates for the cotton 
;movement, it did not permit the institu- 
| tion of as large differentials as sought by 
|the barge line. The differentials fixed 
| by the Commission ranged from 4 to 8 
|cents per 100 pounds, whereas the barge 
line sought differentials under the all- 
| rail rates as high as 11 cents. 

| The new rates also were opposed by 
|Southern textile manufacturers, who con- 
jtend that any further’ reduction in rates 
|available to Eastern manufacturers would 
aere an adverse effect upon ‘Southern 
mills. 





Dissenting Opinion 
Commissioner C. D. Mahaffie dissented 


America’s National 


buying rates for sterling in New York City |from the majority report on the ground 
since England’s suspension of the gold | that no hearings were held on the barge 
standard in September, 1931, shows that line petition. While the Commission con- 
declines in the latter part of October and | tended that there is no authority in the 
again in the latter part of November|law to hold hearings on supplemental 
brought quotations below the previous low |changes of the present nature, Mr. Ma- 
point reached in December of last year. haffie said there was ample authority, and 


On Nov. 29 the noon buying rate fell to 
$3.15, but recovered to about $3.20 at the 
turn of the month. From the beginning of | 


|that the Commission should not act in 
| Such a proceeding without a record. 
Excerpts from the report follow: 


August to the end of the third week in Oc-| The present all-rail rates from Little 
tober, immediately preceding the recent | Rock and grouped points to all of trunk- 
declines, sterling had fluctuated around a_/| line territory and New England are as fol- 
level of about $3.46. lows: 69 cents, minimum  50,000-80,000 


On Dec. 1, 1932, the British Treasury | pounds ‘(depending on length of car); 75 
repaid at par ahout £318,000,000 of cents, minimum 35,000-55,000 pounds; 84 
4'2 and 5 per cent Government|cents, minimum  25,000-40,000 pounds. 
bonds and on Feb. 1, 1933, it will| These rates apply on cotton in bales, com- 


repay an additional £129,000,000. In order | pressed or uncompressed. The rate from 

to obtain funds to meet these payments |Memphis to the same destinations is 69 

the Treasury issued in October and No- cents, minimum 37,500 pounds. The ap- 
ee | a 


As Holiday Purchasing Ends 





A POOR showing in nearly the whole 
, list of farm products was reported 
Dec. 24, in the weekly glance at the 
markets by the Bureau of Agricultural 
Economics, Department of Agriculture. 

The statement issued by the Depart- 
ment follows in full text: 

Nearly the whole list of farm products 
made a poor showing in the market the 
week before Christmas. Declines in- 
cluded many lines of general commodi- 
ties and the stock and bond markets, 
cotton, grain, millfeeds, livestock, eggs, 
butter, and vegetables all followed a 
prevailing downward trend, The usual 
lag in buying after the Christmas whole- 
sale trade had been supplied, was a | 
partial explanation in some cases. | 

The cotton market was fairly active 
the third week of December while prices 
dropped below the ”6-cent level. De- 
mand for spot cotton was moderate. 
The holders in the central and primary 
markets are indifferent sellers at pre- 
vailing quotations. According to the 
Bureau of the Census, ginnings prior to | 
Dec. 13 amounted to 12.1 million bales | 
against 15.4 million last season and 13.3 
million the season before last. Exports 
to Dec. 22 this season amounted to about 


3.9 million bales compared with about 
| 3.8 million a year ago. According to the 
Bureau of the Census, there were op- 
erated at some time during the month of 
November 24.4 million cotton spinning 
spindles compared with 24.6 million for 
oe and 24.9 million for November, 

Grain markets continued dull during 
December and prices continued to hold 
at low levels. Increased offerings of new 
wheat from the Southern Hemisphere 
were a weakening influence in the wheat 
market and lower prices in‘ foreign mar- 
kets have been reflected in a weaker 
domestic situation and have largely offset 
the strengthening influence of unfavor- 
able prospects for the new Winter wheat 
Crop. Feed grains remained weak, re- 
flecting the continued light inquiry for 
this season's relatively large supplies. 
Rye has fluctuated with wheat while 
flax markets steadied towards the close 
of the month as a result of very light 
offerings from this season’s crop. 

Prices of millfeeds were unchanged to 
lower in eastern and central-western 
markets during the third week of De- 
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Revenue Bureau 
Defines Law on 
Security Losses 


Deduction on Returns May 
Be Made Only From Gain 
On Similar Sales, Under 
Ruling Just Issued 


New Excise Imposts 


Are Held Deductible 


Person Who Pays Tax, Whether 
Manufacturer or Consumer, 
Is Held Entitled to Deduct 
Amount of Payment 





Explaining the new income tax provi- 
sions for deducting losses sustained from 
sales of stocks and bonds held less than 
two years, the Bureau of Internal Revenue 
issued on Dec. 23 a statement in answer 
to “numerous inquiries.” 

A ruling on the income tax, which also 
was issued Dec. 23, outlines the deducti- 
bility of the new miscellaneous and excise 
taxes of the Revenue Act of 1932 in the 
computation of taxable income, holding 
in each instance that the person who pays 
the tax, whether he is the manufacturer 
or the consumer, may deduct for the tax. 


Losses on Securities 


The statement explaining deductions of 
losses on sales of stocks and bonds, other 
than capital assets, points out first that 
such losses may be deducted only from 
gain on similar sales. Losses on such 
transactions may not be deducted from 
gains on sales of capital assets, the state- 
ment says. 

If there is an excess of losses over gains 
on sales of stocks and bonds, other than 
capital assets, this net loss may not be 
deducted from net income from other 
sources. The net loss may, however, be 
carried forward and deducted from gains 
on sales of stocks and bonds, other than 
capital assets, in the following year if the 
loss is not greater than the net income. 
If iteis greater, no more of it may be 
carried forward than equals the total net 
income. 


Limit on Deductions 


The statement points out that the new 
procedure requires taxpayers to keep rece 
ords sho’ whether, they have 
stocks and bonds more than two years, 
because a stock or bond held more ‘than 
two years becomes a capital asset under 
the law. Gains and losses on capital as- 
sets are to be handled as they were under 
the Revenue Act of 1928, the statement 
says. 

The statement explains that the new 
limitation on deduction of losses on stocks 
and bonds held less than two’years (other 
than capital assets) does not apply to net 
gains or losses on real estate and such 
property held less than.two years. 

Payment of Excise Taxes 

In the ruling on the deductibility of 
new excise and miscellaneous taxes, the 
Bureau allows deductions to those persons 
who pay the tax. In the case of the tax 
on consumption of electrical energy, the 
tax is paid by the consumer and he may 
make the deduction. In the case of the 
manufacturers’ excise tax on tires and 
tubes, the manufacturer pays the tax and 
may take the deduction. The statement 
and ruling follow in full text: 

The Bureau of Internal Revenue has 
received numerous inquiries regarding the 
provisions of the Revenue Act of 1932 per- 
taining to the limitation on deductions 
for losses from sales or exchanges of 
stocks and bonds for income tax purposes, 
The new provisions in the law are con- 
tained in section 23(r), (s) and (t). Under 
these provisions deductions may be taken 
in income tax returns for the year 1932 
(and subsequent years) for losses sus- 
tained from the sale or exchange of stocks 
and bonds which had been held by the 
taxpayer for two years or less prior to 
date of sale or exchange only to the ex- 
tent of the gains from such sales or ex- 
changes. 

The limitation provided by section 23 (r) 
does not apply to losses sustained from 


[Continued on Page 3, Column 2.) 


Mr. Roosevelt Replies 
On Foreign Situation 


Says He Definitely Offered to 
Cooperate With President 


Albany, N. Y., Dec. 24.—Governor Frank- 
lin D. Roosevelt has issued a statement 
expressing surprise at President Hoover’s 
statement that Mr. Roosevelt had de- 
clined to cooperate on foreign problems, 
including war debts. 

Mr. Roosevelt asserted he had made the 
definite suggestion that President Hoover 
select his own representatives to make 
preliminary studies of the war debts and 
other problems which he characterized as 
a “definite offer of cooperation.” 

His statement followed the making pub- 
lic at the White House Dec. 23 of corre- 
spondence between President Hoover and 
| himself relative to foreign problems to- 
gether with a prepared statement by the 
President. (The correspondence was 
| printed in full text in the issue of Dec. 23.) 
| Mr. Roosevelt's statement follovs in full 
text: , 

I am rather surprised at the White 
House statement issued this afternoon. It 
is a pity not only for this country, but 
for the solution of world problems, that 
any statement or intimation should be 
given that I consider it undesirable to 
assent to cooperative action on foreign 
problems. 

I have made to the President the defi- 
nite suggestion that he select his repre- 
| sentatives to make preliminary studies, 
I have asked to be kept advised as to the 
progress of these preliminaries. I have 
offered to consult with the President 





freely between now and March 4. 

I hope that this practical program and 
definite offer of cooperation will be 
cepted, 












Prison Industry 
/ Declared Vital by 


Bureau Director 





Competition With Private 
Business Is ‘Trifling’ and 
Must Be Borne by Com- 
mercial World, He Says 

Competition of prison industries with 


private industry as a whole is a trifling 
amount and it must be borne by the com- 


mercial world in order that prisoners may | 


contribute to the cost of their own main- 
tenance and become more socially pro- 
ductive individuals, Sanford Bates, 
rector of Prisons, declared Dec. 24. 
The statement follows in full text: 


The Bureau of Prisons gives out the fol- | 


lowing facts in connection with the pro- 


posed establishment of amindustry at the} 
new penitentiary at Lewisburg, Pa. | 


Legislation Cited 


This penitentiary was specificaly au- |) 
thorized by Congress in 1930 and the act | 


provided that “The Attorney General may 


in his discretion establish industries, ||| 


plants, factories, or shops for the manu- | 


facture of articles, commodities and sup- |} 
plies for the United States Government” | |) 
On the same date ||) 


at this institution. 
Congress passed “An act to provide for the 





Di- |}} 








diversification of employment of Federal 
prisoners.” 3 é 
Congress has appropriated a prison in- 


dustries working capital fund “For the re- | ]| 


pair, alteration, direction, and mainte- 


As authorized by this act | 





nance of industrial buildings and equip- 
ment * * * connected with * * * such} 


prison industries as are now established or | }| 
may hereafter be established by the At- ||} 


torney General at the several penal and 
correctional institutions.” 


Notwithstanding this express and defi- | 


nite authority the Attorney General has | 
during the past two years adopted the | 
policy of not extending the operation of | 


prison industries located at Federal in- ||) 


stitutions. While it is recognized that | 


steady employment of prisoners is neces- |}, 
sary for the maintenance of discipline, | | 


for the reduction in the cost of support- | 


ing prisoners, and for the better protec- |) 


tion of society by turning out men Ca-| 


pable of supporting themselves and their |] 


families, nevertheless the feeling has been 


that during years of industrial depression |} 
such a program should be conservatively |} 


applied, and therefore the records now 
show that not over 20 per cent of the Fed- | 
eral penitentiary population is employed 


in the manufacture of goods for the con- | 


sumption of other departments. | 
Says Private Profit Eliminated - 


The Federal prison labor law forbids the | }} 


sale of goods on the open market. It re- 
stricts production in such a way that ex- 
isting Government workshops may not be 
curtailed, and it prescribes other safe- 
guards for the maintenance of prices and 
the conduct of such industries in the gen- 
eral interest of the Government and the 
reduction of the public tax bill. All sem- 
blance of private profit has been elimi- 


| Administrative Practice. 


Proposal for transfer of rivers and harbors 


opposed before House Committee. 
Page 6, col. 4 


Agriculture and Food 
Products 


Cost of sugar production here and abroad 
to be investigated by Tariff se. $ 
e 3, col. 
Delay in formulating bill for farm relief 
foreseen by Chairman: Jones of House Com- 
mittee. | 
Page 
Farm prices fall as holiday buying ends. 
“ ms Page 1, col. 5 
Movements of fresh fruit and vegetables 
by rail and water smallest in 11 years, ac- 
cording to Department of Agriculture. 
Page 1, col. 6 
House measure. would permit additional 
crop loans to farmers, 
Page 2, col. 6 


ah ae 
Aviation 
Inquiry into stock holdings of aviation 
companies and other activities of such cor- 
porations asked in resolution by Senator Nye. 
Page 6, col. 4 
The Colombian government bought 32 
parachutes after officials witnessed their 
first jump. 
’ ° Page 6, col. 7 


Banks and Banking 


Loans granted by Federal Home Loan Bank 
Board total $13,600,000. 
Page 1, col. 4 


Reconstruction Finance Corporation ap- 
proves additional relief loans to three States. 
Page 2, col. 7 
Text of November report of Reconstruc- 
tion Finance Corporation concluded. 
Page 7, col. 2 
Closed national banks paid $106,000,000 
dividends as a Christmas gesture. 
Page 6, col. 6 
American stocks of gold larger than year 
ago for first time, Reserve Board figures show. 
age 1, col. 5 


Census 
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Mechanical refrigeration industry only 
major industry to increase sales from 1929 to 
1931, says Bureau of the Census. 

Page 1, col. 2 


Congress 
Proceedings of Dec Page 3, col. 5 


Daily record of bills in Congress. 
Page 3, col. 6 
See abso under subject heading. . 


Corporation Finance 


Interest rates on outstanding and new 
loans reduced by one-half per cent by Re- 
construction Finance Corporation, | 

Page 1, col. 1 | 

Encouragement of large concerns to seek 
charters in Kansas by liberalization of State 
corporation laws is advocated by Secretary 

Kansas. 
of State of ies. iat. 


Loans granted by Federal Home Loan Bank 
Board total $13,600,000. 
Page 1, col. 4 


Aggregate net income of Nation totaled | 
$24,547,000,000 in 1930, says Revenue Bureau. 
Page f, col. 3 
Reconstruction Finance Corporation ap- 
proves additional relief loans to three States. 
Page 2, col. 7 | 
Text of November report of Reconstruc- | 
tion Finance Corporation concluded. 
Page 7, col. 2 





Current Law | 


Latest decisions of State and Federal 
ts. 
ee Page 4, col. 5 


Education | 


Impairment of rural education through re- 
trenchment made necessary by lack of funds 
discussed by senior specialist in rural school | 
problems, United States Office of Education. 

Page 8, col. 5} 






Engineering 


Proposal for transfer of rivers and harbors 
work from Department of War to Interior | work from Department of War to Interior 


ADERS'’ 





opposed before House Committee. 


Fund to 


improve harbor 
proposed. . 


Exporting and Imp 


Germany imposes penalty duties on cer-| dollar of his personal expenditures made by cl 
Page 3, col. 7 


tain Argentine products. 


Federal Courts 


Condemnation by Federal Government of 
city’s land used for park purposes sustained | clothing by Navy to chari 
Co. v. United 
States; Circuit Court of Appeals for the 


by court; C. M. Patten & 


Ninth Circuit. 


Foreign Relations 


Germany’s reentry into conference gives 
hope disarmament agreement, according to | 
American delegate to General Disarmament 
Conference at Geneva, Norman Davis, after 


reporting to President. 


Reply of Mr. 
statement on plans to study 
uation, 


General Business Conditions | 


Good will policy in business 
tant factor, says Dr. Julius EK 


Page 6, col. 4 
at Honolulu 


Page 3, col. 7 


orting 


Page 4, col. 2 


e 2, col. 5 
Roosevelt to President’s 


foreign | sit- 


Page 1, col. 7 


is now mili- 
lein. 
Page 1, col. 2 


Decline in industrial production, resumed 
in October, continued in November, accord- 


ing to Federal Reserve Board. 


Page 1, col. 3 


Prices of commodities at wholesale recede 


|‘to new low level since 1929. 


Page 1, col. 4 


Weekly survey of world trade conditions 
issued by Department of Commerce. 


Seasonal expansion in retail 


Page 6, col. 2 
trade shown 


in weekly review of domestic trade. 


Page 7, col. 5 


Government Finance 
Issue of $100,000,000 in 91-day Treasury 


bills is more than three times oversub- 


scribed awards made at interest rates from 


.08 to .09 per cent. 


21 years. 


Page 2, col. 4 
Daily statement of the United States 


Treasury. 


Page 7, col. 7 
China balances budget for first time in 


Page 7, col, 4 


Health 


Migrations of health-seekers 


to California as complicating State problems | 


of health promotion discussed 
Director of Public Health. 


Highways 

s ys 
New Jersey 

for 1933 to cost $26,000,000. 


and Asiatics 
by California 
Page 8, col. 3 


Road Construction Program 


Page 7, col. 4 


International Finance 


Foreign exchange rates at New York. 


Labor 


Prohibition of employment 


Page 6, col. 6 


of aNens on 


public building projects within 154.7 miles 


of Canada is approved. 


Page 1, col. 4 


Antisyndicalism law upheld in Ohio courts 


in case of alleged sabotage agit 


ator. 
Page 4, col. 4 


‘Mines and Minerals 


Otufiow of gold from India as augmenting 
world gold stock discussed by Director of 


mestic Commerce. 


| United States Bureau of Foreign and Do- 


Page 8, col. 1 


Lower assessed valuation on unmined iron 


ore is denied in Minnesota. 


Reduced freight rates on bituminous coal (| 


Page 4, col. 1 


SUMMARY: » | »» 


ing licensing of contract motor carriers. 
\ Page 4, col. 7 


Municipal Finance 
The propriety of reducing pay of city em- 


City Manager of Binghamton, N. Y. 
Page 8, col. 6 
Public service contrasted with private util- 
ities to support claim that citizen receives 
more value for tax dollar than for any other 


City Manager of Cincinnati. 
Page 8, col. 1 


National Defense 


President signs bill to provide for sale of | 
ble organizations, 
Page 3, col, 3 


President ‘ 


President’s day at Executive Offices. 
Page 3, col. 6 


s 
Price Control | 
Activities of European dye cartel in reduc- 
ing competition and significance to Ameri- | 
can industry outlined by Commerce De- 
partment. 
Page 1, col. 1 


Prisons 


Competition of prison industry with pri- 
vate business is “trifling,” says Director of ! 
Prison Bureau. i 

Page 2, col. 1 


Production Statistics 


Cost of sugar production here and abroad 
to be investigated by Tariff Commission. 
Page 3, col. 3; 
| Gains in coke production continue dur- | 
| ing November. 


7| 
. *,? 
Prohibition 
Measures to legalize beer are being init- 
iated by petition in Ohio. 





Page 7, col. 





Page 3, col. 3| 

Excerpts from House debate on Collier 
beer bill. | 
Page 5, col. 2 | 


Senate to defer consideration of beer leg- | 
islation until Judiciary Committee acts on 
Collier bill passed by House. 





| Public Service 


President asks confirmation of nomination 
for Mississippi River Commissioner. 


Page 6, col. 4 
Public Utilities 


Sharing of cost of public:utility regulation 
proposed in New York and Oregon. ' 


| Ryder, examiner, on Oct. 26 at Trade Com- 
mission’s inquiry into public utilities, 

Page 5, col. 5 

Income of Cincinnati Gas Transportation 

Co. described before Trade Commission in 

| hearing on Columbia Gas & Electric System. 


Page 5, col. 1 
| Radio 


Decisions of the Federal Radio Commission. 
Page 6, col. 5 
Objections to a bill proposing to modify 
| the law for the regulation of radio were | 
made by the general counsel and secretary 
of the Radio Commission at a heyring be- 
fore the Senate Committee on Interstate 
Commerce. 
Page 3, col. 1 
Applications received by the Federal Radio 
Commission, 
Page 7, col. 4 


Railroads 


Barge differentials on carload lots of cot- 
ton between Southwest and East ordered by 
Interstate Commerce Commission. 


Finance rulings, examiners’ reports and 
rate complaints announced by Interstate 
Commerce Commission, 





Reduced freight rates on bituminous coa: 
into Virginia ordered by Interstate Com- 
merce Commission, 


ployes as retrenchment measure discussed by | ton between Southwest and East ordered by 





Page 3, col. 5| 


| 

| 

| 

| 

Page 3, col. 7 | Appeals summarized. | 
| 

| 

| 

| 

| 

Excerpts from testimony of Robert J.| | 
| 


Page 1, col. 6| 


| for Mississippi 
Page 6, col. 5| 





1931, says Bureau of the Census. 


Page 1, col. 2 
Shipping 


Barge differentials on carload lots of cot- 
interstate Commerce Commission. 


Page 1, col. 6 
Social Welfare 


President signs bill to provide for sale of 
othing by Navy to charitable organizations. 
Page 3, col. 3 | 

' 


State Courts 


Supreme Court of Montana reverses pre- 
vious decision and now sustains act requir- 
ing licensing of contract motor carriers. 

Page 4, col. 7 

Graduated State income tax is held valid | 
by Missouri Supreme Court. J 
Page 4, col. 3 

Antisyndicalism law upheld in Ohio courts 
in case of alleged sabotage agitator. 


Page 4, col. 4 
Tariff 


Germany imposes penalty duties on cer- 
tain Argentine products. 


Page 3, col. 7 

New édition of rules of practice and pro- 
cedure issued by Tariff Commission. 

Page 4, col. 4 


Taxation 


Public service contrasted with private util- 
ities to support claim that citizen receives 
more value for tax dollar than for any other 
dollar of his personal expenditures made by | 
City Manager of Cincinnati. | 

Page 8, col. 1 | 

Continuation of series of regulations by 
Bureau of Internal Revenue on filing of | 
consolidated income tax returns by affiliated 
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corporations. I) 
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Excerpts from House debate on Collier |]| 


beer bill. 
Page 5, col. 2 
Lower assessed valuation on unmined iron 
ore is denied in Minnesota. 
Page 4, col. 1 
Graduated State income tax is held valid 
by Missouri Supreme Court. 
Page 4, col. 3 
Decisions promulgated by Board of Tax 


Page 4, col. 4 
Two countries adopt a gasoline tax for 
revenue. 
Page 4, col. 7 
Assessed valuation in Maine shows first 
decline. 
Page 5, col. 1 
Aggregate net income of Nation totaled 
$24,547,000,000 in 1930, says Revenue Bureau. 
Page 1, col. 3 
Senate to defer consideration of beer leg- 
islation until Judiciary Committee acts on 
Collier bill passed by House. 
Page 3, col, 7 
Revenue Bureau defines exemption of 
losses on security sales and deduction. of 
new excise taxes. \ . 
Page 1, col. 7 | 


. . 
Territories 
Fund to improve harbor at Honolulu 
proposed. am 
Page 3, col. 7 


| 
| 
Trade Mark | 
Registration of trade mark “Canadian 
Pale” for cereal beverages ordered cancelled 
orm petition of owner of mark “Canada Dry” | 
on map of Canada; Canada Dry Ginger Ale, | 
Inc., v. Canadian Pale Products Assn.; Comr. 
Patents. 
Page 4, col, 1 


Waterways 


| 

| 

Barge differentials on carload lots of cot- | 
| 


| ton between Southwest and East ordered by 


Interstate Commerce Commission. 
Page 1, col. 6 
President asks confirmation of nomination 
River Commissioner. 
Page 2, col. 2 


Wholesaling | | 


| tary of the Conference, consideration will |S!7ce the former action of the Corporation 


Prices of commodities at wholesale recede 
to new low level since 1929. 
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Power to Extend 


Three Advances , 
Crop Loans Asked 


For Emergency 


House Measure Would Permit | é 
Loaning of Remainder of Relief Approved 


Reconstruction Fund 





Authorization for the Secretary of Ag- 
riculture to lend to farmers for crop pro- 
duction the remainder of the $200,000,000 
of Reconstruction Finance Corporation 
funds provided for that purpose in the} 
present year, with a provision empowering 
the Secretary to require reduction of acre- | 
age in consideration of the loans,’is asked | 


in a resolution (H. J. Res. 529) introduced | 
in, the House Dec. 23 by Representative | Three emergency relief loans amounting 


Jones (Dem.), of Amarillo, Tex., chairman | an em 9 vo tae ana oo 
of the House Committee on Agriculture. | Cesities for the months of January and 
_ The resolution requires “due considera- | February, were approved by the Recon- 
tion” for the needs of truck farmers, and | struction Finance Corporation Dec. 23. 

prescribes first liens on crops as security| The loans are $1,111,776 for six counties 
for the leans. The requirement for acre-| and two municipalities in Indiana, $696,- 
age reduction is limited to a maximum of | 467 for use in 23 political subdivisions in 
30 per cent. | Minnesota, $16,500 for use in eight ‘coun- 


‘Indiana, Colorado and Min- 
nesota Granted Additional 
Loans of Nearly Two Mil- 
lions by R. F. C. 








ane Senate on Dec. 22 passed a bill (S. | ties yin Colorado. 
) providing for use of the batance of | e 
the $200,000,000 fund for loans for crop The full-text of the anncuncements fol 
production. | low: 
| Appfication By Governor 
. The Reconstruction Finance Corpora- 
Office of Education tion, upon application of the Governor 
- of Indiana, made available $1,111,776 to 
|meet current emergency relief needs- in 
Outlines Program for ™ counties and two municipalities in 
(; . ar 9 |that State covering generally the period 
from Jan. 1 to Feb, 28, 1933. 
1tizens Conference These funds are made available und 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 


‘Chief Part Will Be That of (of 1932. 


| Cooper stated orally Dec. 23, following a/ 






| will be no set addresses. 


| zens’ Conference on the Crisis in Educa- 


* ilies It is understood that the State of Indi- 
Showing Extent of Crisis | ana, With its Legislature in session in Jan- 


In School System, Says | uary, will make every effort to meet re- 


az | lief needs or to enable its various political 
Commissioner Cooper | subdivisions to raise additional funds for 


such purposes in order that the State and 
j}its political subdivisions may meet this 
emergency situation as soon as it is pos- 
| Sible for them to do so. 


| The Corporation heretofore has made 
|available $663,628 to meet current emer- 
gency relief needs in various political sub- 
meeting of staff members in which the | “Visions of the State of Indiana. 
part the Federal educational agency will|,,7%€ Corporation, upon application . of 
take in the conference was outlined. | the Governor of Minnesota, made avail- 
The main job the office will have in the | Mie, °006.467 to meet current emergency 
Cunters D |relief needs in 23 political subdivisions. 
rence, Dr. Cooper explained, is to|munds were requested for January and 


present information to the group showing | F » i 
the serious extent of the crisis. This will | gr Ms oe _ cubdiviions Sat 


include budget curtailments, salary cuts, 
bonded indebtedness, cuts in textbook pur- Former Loan Listed 
The Corporation formerly made avail- 


chases, the elimination of teachers, and | 
the closing of schools. }able a total of $655,376 to meet current 


Statistics in the Office of Education in- | emergency relief needs in 20 counties of 


The ‘United States Office of Education 
will present “impressive data” at the Citi- 


tion called by President Hoover for Jan. 
5 and 6, 1933, Commissioner William John 





\]| dicate salary reductions among teachers | the State of Minnesota for the period Oct. 
Wh 


from 10 per cent to 60 per cent, Dr.|15 to Dec. 31, 1932: Supporting data state 
Coper said. The following additional in- | that a number of the political subdivisions 
formation concerning the conference was |amed in the former application will have 
supplied. | substantial balances from supplementary 

The conference will not be large. There | Federal funds, formerly made available, to 
Members will|C@try forward into the early months of 


| meet and discuss the present problems in | 1933. 


noted from the labor of Federal prisoners. 
When the new penitentiary, from which 
so much is expected, was opened at Lewis- 
burg it became apparent that some form 
of employment must be provided for the 
1,200 or more prisoners soon to be quar-| 
tered there. Unless this could be done, 
the money, the time and the thought ex- 
pended in making this the most modern of | 
all Federal penal institutions would be 
wasted. Of all the needs for improving 
the character and disposition of the crimi- 
nal classes; none is more vital than the | 
provision for productive employment . 
Maximum Employment Sought 


The Bureau of Prisons cast about to find | 
some kind of indoor employment which 
would not only meet the restrictions of the | 
law but would give a maximum of em- | 
ployment in proportion to the money in- 
vested. It must be remembered that the | 
Federal prisons supply a market provided 
by the Government departments which 
have very exacting specifications. It 


































































































































with the products of commercial con- 
cerns who manufacture similar articles. 
The problem of the Bureau of Prisons is 
to produce a satisfactory article with the | 
utmost utilization of hand labor and with | 
the minimum of machine labor, which is 
almost exactly contrary to the predomi- 
nant motive in private industry. 

After a careful canvass of the Govern- 
ment departments it was decided that the 
manufacture of metal office furniture, par- | 
ticularly filing cabinets, met most nearly 
the requirements as stated above. From 

































& small metal furniture plant, with a cap- 
ital investment of less than $200 per work- | 
man. The figures show that the invest- 
ment per workman in the modern textile 
mill is about $1,300 per workman, 
apart from the large proportion of ma- 


industry the Bureau of Prisons has gone 
the limit in providing indoor 
prisoners in the production of articles | 


departments with a minimum of machines. 
To Produce Steel Furniture 


It has recently been loosely stated that 
the Bureau was installing in the Lewis- 
burg Penitentiary sufficient steel furniture 
equipment to “enable the manufacture of 
more steel furniture than all other pri- 
vate makers in the United States com- 
bined.” The absurdity of such a statement 
is seen when it is considered that the con- 
templated outptu of steel filing cases for 
the prison shop for a year would not ex- 
ceed a value of $40,000, whereas the cen- 


































year the value of all metal furniture pro- 

duced in this country was $64,722,417. 
The most recent estimate of the value 

of the purchases of metal furniture made 


ties and for all purposes is approximately 
$1,000,000. Therefore, according to these 
figures, our output at Lewisburg would 
represent about 4 per cent of the Govern- 
ment’s requirements, and less than 0.7 of 


The problem of prison labor is a perplex- 
ing one, even in normal times. It is ex- 
traordinarily difficult during the years of 
industrial depression. A moment's thought 
will show, however, that the trifling 
amount of competition, the mechanization 
of industry, and the paralysis of purchas- 
ing power are the contributing factors to 
the present situation. 

Whatever industry is proposed for pris- 
ons, even though it be road building or re- 











work for 


sus of manufacturers by the Department | 
of Commerce reports that during the last | 


by the Federal Government for all activi- | 


Government books listed. 
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Library of Congress, accessions listed. 
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| State books listed. 
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conference on crisis 
outlined by Commissioner Cooper. 


Mr. Davis Discusses 
Disarmament Outlook 





Conference Reentry by Ger- 
many Hopeful, According 
to American Delegate 





Germany’s reentry into the deliberations 


would be useless to attempt to get the of the General Disarmamént Conference |ihe last-named item applying only 
departments to purchase prison products ' at Geneva has clarified the atmosphere Germany, France and Switzerland. | 
unless they strictly fulfilled the require-|anq made it possible to work profitably | 
ments of the departments. It is a well- toward disarmament, declared Norman H. | 


known fact that in some instances ma- | payis, a member of the American delega- | : ; | 
chines must be employed in order to pro-| tion to the conference, after a conference |Character of agreements relative to divi- disadvantage of the American dye export 


duce articles that can compete in quality with President Hoover at the White House | Sion of individual markets, Germany 


on Dec. 23. 

Germany withdrew from the conference 
as a result of her demands for arms parity 
with the other powers. If Germany had 


{not reentered the conference a dispute | 


between her and France would have re- 
sulted, and the whole atmosphere in Eu- 
rope would have been poisoned, Mr. Davis 
said. 

Mr. Davis, who also is a member of the 
organizing committee of the World Eco- 
nomic Conference, and who has just re- 


125 to 150 workmen could be employed in |turned from Europe, called on President | cannon points out that its inclusion in 
7 | Hoover to report to him on foreign prob- 


lems, including disarmament and the eco- 
nomic situation abroad. 


“It was a great thing to get Germany 


and | back into the General Disarmament Con-| duction of many simple 
“Actually it has | py several countries. : 
chines which are leased the proportion of | prepared the ground, clears the atmos-|and new color production hinge largely | #Mnual report brought up to Dec. 15 of this 
investment to operative in a shoe shop is| phere and makes profitable work possible. | upon research, involving trained personnel year, according to a radiogram from Com- | 
about $700 per workman. It will be seen| The greatest value of Germany’s coming | and a comprehensive program covering a! mercial Attache Julean Arnold, Shanghai. | 
also that instead of showing a preference | back into the conference was intangible, | period of years and it is this factor which 
for machine-made goods in adopting this | that is, had she not gotten back the re-| is becoming increasingly important in the 


ference,” said Mr. Davis. 


| Program for Office of Education in citizens’ 
in school situation is 


Page 2, col. 6 | vious decision and now sustains act requir- 


into Virginia ordered by Interstate Com- { Page 7, col. 7 


4| merce Commission. ) Retailing 


Seasonal expansion in retail trade shown | 
in weekly review of domestic trade. 
Page 7, cole 5 





Page 7, col. 7 

American stocks of rold larger than year! 
ago for first time, Reserve Board figures show. 
age 1, col. 5 


‘| 
, Sales Problems 


Mechanical refrigeration 
major industry to increase sales from 1929 to | 





Motor Transport 


Supreme Court of Montana reverses pre- 








| Activities of European Dye Producers 


| To Cut Competition in Industry Outlined | 





| [Continued from Page 1.] 


| entirely to augmented shipments of the | foreign exchange, and increased tariffs. 
four major units of the dye cartel. | The depressed condition of foreign mar- 

The chief objectives of the European | kets has also reacted on home markets, | 
dye cartel, the report discloses, are the | since many of the domestic dye-consuming 
|reduction of competition through appor- | industries are themselves also dependent | 
| tionment of markets, allocation of export | on export trade to balance their sales, 
quotas, maintenance of price levels, and; In concluding his survey, Mr. Concannon | 
the interchange of technical information, | points to the strengthened position in for- 


to| eign markets of the respective members | 


German Shipments | cation agreements, and it is evident that | 
At the present time, regardless of the this situation has tended to react to the} 


is | trade. 


the chief source for the imported dyestuffs | 
\of every geographical area except Oceania, 
| where British dyes are dominant. To each 
|of the continents Germany ships more | 
dyestuffs than all other countries com- | 
| bined, in 1930 accounting for 57 per cent | 
|of the total quantity supplied by all coun- 
| tries to Asia, 62 per cent in Europe, 54 per 
|cent to North America, 71 per cent to 
'South America, and 62 per cent to Africa. 
| Discussing the agreement by the major 
members of the European cartel to ex- | 
change technical information, Mr. Con- 


China Balances Budget: 
First Time Since 1911 


'Dispenses With Borrowing to 
Meet Current Expenses 


For the first time in 21 years the Na- 
tionalist government has succeeded in bal- 


the dye pact emphasizes the importance ancing its budget, despite world-wide de- | 
of research as a factor in international | Pression, decline in silver exchange, Sino- | 
dye trade. International dye competition, | Japanese dispute, flood relief operations | 
| he states, has been intensified by the pro- and anti-bandit campaigns in the inte- | 


identical dyes ,. " 7 * 
nth ivadnnnd anata oO states the Finance Minister in his | 








Other notable achievements of the Na- 


Workmen’s Compensation 


Abolition of compensation clinics advised 
in report to New York Governor. 


explains basis of approval granted higher 
industry only | workman’s compensation rates. 





‘Net Income Returns 


‘Total in 1930 Declined by 


figures. 
of the dye cartel as a result of trade allo- | available follows: | 
Of the individual returns filed on 1930 | ———— 


Page 1, col. 4 








Page 5, col. 7 | 
Superintendent of Insurance in New York 


Page 5, col. 4 


Drop Third for Year 


12 Billions From Figure | 
Of Previous Year | 


[Continued from Page 1.] 
Additional information made 





incomes, 2,037,645 were taxable and 1,669,- | 


864 were nontaxable. 


The average tax | 


liability for all returns was $247.74 and 
for taxable returns,. $407.62, | 


Corporations filed 518,736 income tax re- 


turns in 1930 on 1929 incomes of which 


231,420 showed net incomes and the re- | 
The | 


mainder reported no net income. 


aggregate net income of the corporations 


was $6,428,812,710. 


Among the individuals the largest group | 
was of those with incomes between $3,000 | 
and $5,000. The Bureau estimated their | 


number at 1,070,239. Their aggregate in- 


come was the largest of any class, $4,- | 


151,967,088. One hundred and fifty indi- 
viduals had incomes of $1,000,000 or more 
during the year. 

Persons with net incomes.between $50,- 
000 and $100,000 paid the largest single 
share of the income tax. Numbering 13,- 
645, they paid 18 per cent of the total tax. 
Persons with the incomes of $1,000,000 or 
more paid 13 per cent. 


Source of Incomes 


In the lowest income classification, net 
| incomes of less than $5,000, 60 per cent of 
| the 1930 income came from salaries. The 


sult would have been a dispute between | achievement of success in the highly com-| tionalist government, the Minister’s report | 150 persons with incomes of wore than 
her and France and the whole atmosphere | petitive field of dye marketing at home| pointed out, were the developments of a | $1,000,000 drew only 5 per cent of their 


in Europe would have been poisoned, and 
which will be acceptable to Government | made it futile to seek the proposed World 


| Economic Conference. 


“Germany’s coming back into the con- 
ference was the result of the very fine 
spirit of conciliation and collaboration on 
the part of Germany and France, together 
| with the good offices of England, Italy and 
jthe United States that made it possible | 
;to change the whole atmosphere. Whether 
|that atmosphere will stay changed, I am 


| not prepared to say.” 





| forestation, it will meet with determined 
| Opposition form the members of a certain 
If prison industry should | 
be reduced to the point where all private | 
the unfortunate 
condition would be brought about whereby | 
prisoners would stagnate in idleness and | 
the public generally would suffer there- | 


|eraft of trade. 


firms must be satisfied, 


from. 


1 per cent of the total aggregate value of | the possibility of their making any return 
metal furniture produced in this country. | toward the reduction of the cost of their 
|keep. The slight burden of prison com- 
petition is a burden which industry 4s a | 


whole must bear. The effort of the Fed 


eral Prison Bureau has been, and will be, 
to distribute this burden equally and to 


| eliminate private profit and unfair compe 
| tition from its operations. The establish 


|ment of the little metal furniture plant 
at Lewisburg is in direct pursuance of this 
policy and in strict conformity with the 


plan approved by Congress, 


While it is important that every free 
|man who can possibly 'do so should have 
| the opportunity to labor, it is also im- 
| portant that the public should not be sad- 
| dled with the burden of thousands of idle 
;}and unproductive men in prison, without 


and abroad. 


Market Contraction 

Referring to the present status of world 
trade in dyes, the report points out that 
export markets generally are undergoing 
severe contraction, reflecting the restricted 
purchasing in consuming countries. In 
addition sales promotion efforts of pro- 
ducers are being seriously hampered by 
| the effects of such factors as import 


| conversion of the domestic debt, and re- 

duction of military expenditures, saving 
some 100,000 yuan in each case. 

Significant also are the advances made 

in a more effective and productive admin- 


- — | ing temporarily continued because of the 
Issue of Treasury Bills | urgent need for revenue. 


° ° | ‘That an end has been put to borrowing 
Is Thrice Oversubscribed for current operating expenses is the be- 


Secretary of the Treasury Mills an- |lief of the Finance Minister, a practice 
nounced Dec. 24 that the tenders for $100,- | Which had been fOllowed since the begin- 
0C0,000, or thereabouts, of 91-day Treasury ning of the republic. Because of the im- 
bills, datec Dec. 28, 1932, and maturing | Proved conditions in the national finances, 
March 29, 1933, which were offered on | States Mr. Soong, there has been a con- 
lec. 20 were opened at the Federal Re- | tinuous rise in the quotations of domestic 
lserve Banks on Dec. 23. bonds and Chinese credit abroad has been 
5 _ | considerably enhanced. 
waa chee eee — pee Regarding obligations other than budget 
equivalent to an interest rate of 0.08 per | “*PEMSES: considerable progress is being 
cent on an annual basis. The lowest bid|™@0¢ in making up arrears on interest 
accepted was 99.976, equivalent to an in- | and Deineipal of defaulted payments om 
terest rate of about 0.09 per cent on an an- loans secured by the salt revenues, In this 
nual basis category are the Hukwang Railway bonds. 
| Further progress in making up arrears is 
_ Only part of the amount bid for at the | anticipated. As for other outstanding 
intter price was accepted The total 


amount of bids accepted was $100,039,000. 
The averege price of Treasury bills to be 
issued is 99.978. The average price of 


| 


tsin-Pukow Railway’s revenues are 
sufficient to partially meet arrears. 
ings of the Peiping-Hankow an iping- 
reasury hills to be issued is 99.978. The | Suiyuan sain ~ not ph nm Rapp 
average rate on a bank discount basis is| vide for back payments on their outstand- 
about 0.09 per cent.—(Treasury Depart-|ing overdue obligations.—(Department of 
xent.), Commerce.) 


now 


‘ 


consolidated internal revenue system, the | 





| 
| 
| 


| quotas, depreciated currency, scarcity of | interport duties, these latter at present be- 


| 


railway obligations in arrears, the Tien- | 


Earn- | 


income from wages; 54 per cent of their | 


earnings were from dividends and 32 per 
cent from capital net gains. 


Sixty per cent of the total individual | 
incomes were reported by husbands and | 
Fifteen per | 


wives making joint returns. 
cent aggregate income was reported by 
single men. Single women not heads of 


istration of the salt tax, and in the aboli- | families reported 9.4 per cent of the total. 


tion of internal taxes on trade except the | The remainder came from single men and 
women who were heads of families and | 


from Wives filing separate return. 
Tax-free Securities 


Tax-free securities aggregating $5,000,- | 


529,284 were held during 1930 by persons 
with incomes of $5,000 or more and they 
drew $262,282,900 of interest on them. 
The majority of the securities were those 
of States, territories or their subdivisions. 

Of the corporatioms reporting net in- 
comes 32 per cent, the largest single 
group, had net incomes of less than §$1,- 
000. Sixty-four per cent of the corpora- 
tions with net incomes had net incomes of 
less than $3,000 for 1930. 


(A tabular statement of corporation 
returns for 1930 by States and Terri- 
tories will be printed in the issue of 
Dec. 28.) 


Nomination Transmitted 
To Senate by President 


| President Hoover on Dec. 23 sent to the | 
| Senate for confirmation the nomination 
of Leo. O. Colbert, of Massachusetts, to 
be a member of the Mississippi River 
Cqmmission to succeed the late Robert L. 


| bers will seek to work out 

|inaking necessary jemuemuniote oe the | Outstanding Warrants Which (ey soy 
| school expenditure with the least possible 
\j| injury to the coming generation. 
| second purpose will be to secure effective | 


} 
|Texas Governor Vetoes 


financing education and in maintaining In support of the Governor’s application, 
nigh standards of the schools in spite of | It was stated that the financial condition 
the necessity for retrenchment. |in various counties, cities and villages in- 

According to Albert W. Atwood, Secre-| cluded in this application has not changed 


be given to two main subjects. _|making supplementary funds available. 
. subjects, The mem Without exception, these counties have 


able to pay. It is further stated that the 
municipalities have practically exhausted 
their credit. ’ 

The Reconstruction Finance Corpora- 
action by | tion, upon application of the nue of 
Colorado, made available $16,500 to meet 
current emergency relief needs in eight 
counties of that State during the month of 
Drivers’ Li se M | December. 

rs icense easure; These funds are made svailable under 


Title I, section 1, subsection (c) of the 
' Austin Texas, Dec. 24.| Emergency Relief and Construction Act 
: Governor Sterling has subjected to a|of 1932 with the understanding that the 
pocket veto” a bill passed unanimously responsibility of the political subdivisions 
by both branches of the recent special | and the State of Colorado to develop their 
session of the Legislature to exempt op- | own resources to provide relief is not in 
erators of farm and privately owned/any way diminished. 
trucks from payment of fees for chauf-| The Official Colorado State Relief Com- 
feurs’ licenses. The Governor noted on | mittee will be in charge of administerin, 
the bill that “this subject was not sub- |ielief in these counties, as in other Col- 
mitted sy me.” | orado counties for which supplementary 
The Legislature previously had passed a | Federal funds have been requested by the 
bill to exempt all trucks operators from | Governor. The State Committee will work 


the chauffeur’s license fee, but it in cooperation with county-wide commit- 
was vetoed by the Governor. |ments in each county. 


The 


participation in constructive 
citizens. 
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Grant of Appeals Exemption of Security Losses 


"To Court in Radio | 
Cases Is Opposed. 


Policy of Hearings and Re-| 
ports by Examiners Also 
Defended at Hearing Be-| 
fore Senate Committee | 





Defense of present procedural policies | 
of the Federal Radio Commission, provid- 
ing that examiners hear testimony and 
make reports to the Commission for deci- 


sion, and objections’ to permitting appeals | 
from orders of the Commission suspending 
or revoking a station license to a District 
Court of the United States for the district | 
in which the transmitting apparatus is 
operated, were the principal criticisms 
raised against the bill (H. R. 7716) by the| 
general counsel and secretary of the Radio| 
Commission at. the concluding session of | 
the hearing before the Senate Committee | 
on Interstate Commerce, Dec. 23. The bill 
amends the Radio Act of 1927. | 

The elimination of examiners in con-| 
ducting hearings and making reports and | 
recommendations to the Gommissioners, | 
said Duke M. Patrick, general counsel for | 
the Commission, would impose on the| 
Commissioners too much detail and they | 
could not handle all of the work before} 
that body. Objections were raised also| 
in reference to the procedure outlined in 
the bill providing for appeals. 

Relief of Commission by Examiners 

James W. Baldwin, secretary of the| 
Commission, said the elimiantion of ex-| 
aminers will “require members of the 
Commission to sit, and this will only 
impede the progress of the Commission.” 
Appeals to the District Court, he pointed | 
out, will increase the cost of service by 
requiring attorneys from the Commission 
to go to those areas. No appropriation | 
is available to cover the additional ex-' 
pense, he said. 

Senator Dill (Cem.), of Wasihngton)) 
stated that the reason the bill carries the 
provision eliminating the examiners is 
because “there are complaints that there 
is not enough work for the Commission.” 
Mr. Baldwin said “these complaints are 
not justified.” 

Mr. Baldwin testified that the Commis- 
sion actually handled 10,000 - individual 
matiers during the past year and handed 
down separate opinions in reference to) 
each matter. There were 30,000 other 
matters handled by the Commission and | 
500,000 letters sent out, he added. | 

Concentration of Labors Proposed 

When it was pointed out by the wit- 
nesses that the Commission handled 39) 
cases itself and actually sat 218 days in| 
considering them, Senator Dill declared: | 

“As it is going now, we might just au! 
well abolish the Commission and keep one | 
man as Commissioner to serve the radio 
industry better.” 

“The policy must be changed or the 
Commission must be reduced,” he added. 

Mr. Patrick explained that it is more 
desirable to have the examiner write the 
findings and recommendations. An oral 
argument, he pointed out, may be had be- 
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Deduction of New Excise Taxes Is Explained in 


| voted to outlining the method of hand- 


| from such transactions from the gains and | 






Is Defined by Revenue Bureau 





Ruling Interpreting Law 





[Continued from Page 1.] 


the sale or exchange of ‘stocks and bonds;such gains or losses are thus segregated, 


which have been held for a period of more = EN tc ants ten ean ie 
: 4,1 | set agains 7 

ee nen —- the provisions of the statute that such 

assets within the meaning of section 101) jocses are to be allowed as deductions only 

of the law and the treatment of losses | to the extent of the gains from such trans- 

sustained on the sale or exchange of 


; ‘i actions. 
such capital assets remains the same as 
it was under the Revenue Act of 1928. 
defining stocks and bonds for the 
purpose of the limitation the statute spe- 
cifically excludes therefrom bonds issued 
Uy i ee a eS ee excess of the amount of the losses from 
subdivisions. uch e ’ » | ; : = 
not only includes bonds issued by the | such transactions, such excess gainst en 
Government of the United States or aj|ter into the taxpayer’s ordinary income 
State or political subdivision thereof but | and is subject to tax at the regular rates | 
also bonds issued by a foreign country or | 55. computing the normal tax and surtax. | 
foreign municipality. It, therefore, fol-/1, case the amount of losses is in excess 
lows that the deduction for losses sus-| oF the amount of gains from such trans- 
tained from the sale or exchange of such actions for the year 1932, such excess may 
bonds is not subject to the limitation. lnot be availed of by the taxpayer as @ 


The limitation is in general applicable | qequction for the year 1932, but may be 
to both corporations and individuals 8S | carried forward gerd year 1933, to the 
well as other taxpayers. By the express | -.tont of his net income for the year 1932, 
terms of the statute, however, it does not| 71 taken as a deduction against gains 
apply to dealers in securities as to stocks | ¢.o1, similar transactions for the year 1933. 
and bonds acquired for resale to custom- | The application of the stattue may be 
ers in respect of transactions in the ordi- | niustrate A an fdliows: 


nary course of business, or to banks or 

trust companies incorporated under the| For the taxable et 1932 oo a 
laws of the United States or of any State | ‘Who was not a dealer in securities 

- 1 rito a net income from salaries, dividends and | 
© an rents of $50,000. He had gains and losses 


1s i xcess of gains from M 
Pe pcr z excanaas during the year | from sales of stocks and bonds during 1932 
1 ; as follows: 


1932 affect the year 1933 by reason of the Chiles’ fees ualen of Use cos is 


provision for carrying forward such excess | 7 : 
to the latter year, the immediate concern | held for two years or less, $100,000; losses 
is for the year 1932 and the chief empha- |from sales of stocks and bonds held for 


: i . | two years or less, $200,000; excess of losses | 
sis at the present time is therefore de | ever nine, Sian ANe. 

The amount allowable as a deduction 
for the taxable year 1932 for the losses 
from the sale of stocks and bonds is lim- 
ited to $100,000. The excess of the losses 
over the gains ($100,000) is not deductible, | 
| but the amount of such excess not exceed- 
ing the net income of John Doe for the 
taxable year 1932 ($50,000) may be carried 
forward and applied against the gains 
from similar transactions for the taxable 
year 1933. 

As losses from such transactions may be 
availed of by the taxpayer as a deduction 
for the year 1932 only in the manner and 
to the extent above specified, such losses 
may not be applied as a deduction against 
income from other sources, such as salary 
‘or other compensation received for serv- 
| ices, and similarly, such losses may not be 
| applied as a deduction against gains from 
| the sale or exchange of property (including 
| stocks and bonds) held for more than two | 
| years. 


Types of Transactions 


Not Affected by Rule 


It is to be observed that section 23(r) | 
does not affect in any way the treatment | 
| of transactions in real or personal prop- 

erty (other than stocks and bonds). Such 
transactions are treated in the same man- | 
| ner as they were under the prior Revenue 
| Act. 


Excess Gain Enters 


Into Ordinary Income 
In case the amount of the gains is in 





ling such losses for the year 1932. 
The application of the limitation calls | 
for the segregation of the gains and losses | 


transactions. When 


losses from other 





Resumed Recession 
In Industrial Output 
Is Further Maintained 





Decline in November More 
Than Seasonal, According 
To Data Assembled by 
Federal Reserve Board 











(Continued from Page 1.1 
|amount. Steel production decreased dur- | 
ing November and the first three weeks 
| of December, while automobile output in- 
creased considerably in connection with 
|the introduction of new models. 

| The number employed at factories de- 
| clined somewhat from October to Novem- 


American Stocks 
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Of Gold Larger 
Than Year Ago 


Holdings Shown by Figures| 


Of Reserve Board to Have 
Regained All Lost in) 
Spring Withdrawals 
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vember £450,000,000 of 2 and 3 per cent | 
bonds to be paid for in installments fall- | 
ing due on the same dates as the Govern-| 
ment repayments. These operations will 
complete the Government’s program for 
converting about a third of its long-term | 
debt to a lower interest basis. 


Situation in France 


The Bank of France gained 631,000,000 
francs ($24,735,000) of gold, and lost 101,- 
000,000 francs of foreign exchange, )in the 
four weeks ending Nov. 18. A large part 
of the gold purchased on the London | 
bullion market during the period when 
the pound sterling was declining in rela- | 
tion to gold currencies found its way ulti- 
mately to the Bank of France. | 

Partly with funds obtained through the | 
sale of this gold to the bank, but princi- | 
pally with drafts upon “other deposits,” 
the market reduced its indebtedness and 
met an increase in the demand for cur- 
rency. 

The combined gold and foreign-ex- 
change reserves of the Reichsbank showed 
no change in the month ending Nov. 23, 
losses in reserves during the first half of 
November being offset by increases on 
other report dates during the period. 


German Finances 


On Nov. 10, in a week when the bank 


lost reserves, the German Government re- 
paid about $3,700,000 of the $125,000,000 
credit originally granted in November, 
1930, by an international syndicate of 
bankers. The outstanding amount of this 
credit is now approximately $106,000,000, 
which is to be liquidated in installments 
extending through November, 1933. 

A return of notes from circulation and 


an increase in the security holdings of the | 


Reichsbank enabled the market to in- 


crease its deposits and to repay discounts | 
The 33,000,000 reichsmark | 


and advances. 
increase in the security portfolio repre- 
sented bonds that the Reichsbank obtained 
from the German Government in exchange 


for an equivalent amount of short-term | 
bills which the bank had discounted for a} 


group of agricultural cooperative associ- 
ations. The transaction was in accord- 


ance with the Government program for | 
| the relief of agricultural debtors. 


, + + 
GOLD RESERVES OF SELECTED CENTRAL 
BANKS 
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The Senate 
HE Senate convened at noon, Dec. 23, 
following an adjournment from the 
previous day. 

A message, transmitting certain nomi- 
nations, was received from the President, 
and a message announcing action by the 
House on several bills and resolutions, 
was received from the House, after 
which petitions and memorials, reports 
of Committees and bills and resolutions 
were received. | 


Senator Vandenberg (Rep.), of Michi- 
gan, reported two bridge bills from the 
Committee on Commerce, and asked 
their immediate consideration. The 
bills (S. 5260 and S. 5261) authorizing 
construction of bridges across the Pearl 
River and the Tombigbee River in Mis- 
sissippi, were considered and passed. 

The House resolution (H. Con. Res. 
527) extending the time in which the 
joint committee investigating possible 
economies in payments to veterans may 
make a report, was agreed to. 

Senator Bingham (Rep.), of Connecti- 
cut, asked unanimous consent to take 
up the House bill (H. R. 13607) trans- 
ferring 350,000 bales of additional cotton 
held by the Federal Farm Board to the 
Red Cross for distribution to the needy, 
but objection was made, and the bill 
was referred to committee. 

Senator Nye (Rep.), of North Dakota; 
presented a resolution directing a Fed- 
eral Trade Commission inquiry into 
stock holdings of aviation companies and 
certain other activities of such corpora- 
tions, and asked immediate considera- 


tion, but his request was rejected. (Dis- 
cussion on page 6.) . 
The calendar of business, being in | 


order, Senator Bingham (Rep.), of Con- 
necticut, entered a motion to take up 
the bill (S. 436) legalizing beer with an 
alcoholic content of 4 per cent by vol- 
ume. Senator Robinson (Dem.), of 
Arkansas, minority leader, urged rejec- 
tion of the motion in a statement ex- | 
plaining that he felt consideration by | 
the Committee on the Judiciary should 
be a prelude to Senate action, and Sen- 
ator Bingham argued there would be no 
action on beer legislation in the cur- 
rent session if that consideration were 





Proceedings of Dec. 23, 1932 


STATES | | 





awaited. The motion was defeated by 
a vote of 23 ayes to 48 nays. (Discus- 
sion on page 3.) 

Senator Grammer (Rep.), of Wash- 
ington, announced that after the Christ- 
mas recess, he will introduce a bill to 
declare a 12-month moratorium on all 
existing contracts and obligations, with 
certain specified exceptions. 

Senator Robinson of Arkansas ob- 
tained immediate consideration of cer- 
tain Army nominations as in executive 
session and the nominations were con- 
firmed. The nomination of G. W. W. 
Hanger to the Board of Mediation was 
referred to the Committee on Inter- 
state Commerce for consideration. 

Senator Bingham renewed his motion 
to consider the cotton resolution and 
various amendments were agreed to. 
Final action, however, was withheld. 

Upon the motion of Senator Watson 
(Rep.), of Indiana, Majority Leader, the 
Senate adjourned at 1:55 p. m., to noon, 
Dec. 27. 





v 

House of Representatives 

HE House convened at noon, Dec. 28. 

At the conclusion of the reading of the 
journal of the preceding day, Represent- 
ative Mapes (Rep.), of Grand Rapids, 
Mich., reserved the right to object to | 
approval of the journal and asked why | 
the roll call on the motion of Repre- 
sentative DePriest (Rep.), of Chicago, 
Tll., to recomit the bill (H. R. 13710) 
making appropriations for the Depart- 
ment of the Interior was ommitted. The 
vote on the motion to recommit had 
shown no quorum of the House present, 
and therefore had been void. 

After discussion of the question by sev- 
eral members, the Speaker of the House, | 
Representative Garner (Dem.), of 
Uvalde, Tex., suggested that the ques- 
tion of correcting the record go over to 
the session of Dec. 27. Representative 
Snell (Rep.), of Potsdam, N. Y., offered | 
a motion to correct the record, suggest- | 
ing that action on it be deferred to Dec. 
27, and the Speaker agreed that it should 
be the first question for consideration | 
on that date, to be followed by consider- 
ation of the DePriest motion. 

The House then adjourned at 12:41 
until noon Dec. 27. 





Delay in Formulating Bill 
For Farm Relief Foreseen 


Progress in formulating a bill for the re- 
|lief of agriculture will be slow during the | 
next few days because of the lack of a| 
quorum of members of. the House Com- 
mittee on Agriculture over the holidays, | 


the chairman of the Committee, Repre- 


Stocks and bonds held for over two | 


fore the Commission. When questioned if | ber, reflecting In large part developments 
the Commission did not usually uphold| of a seasonal character. Working forces 
the examiner’s report, he said this was}in the woolen, silk, shoe, and canning in- 
true because they are right in the ma-|! qustries were reduced, while at car-build- 
jority of instances. |ing shops and at factories producing au- 


| 













Then, Senator Dill replied, the exam- 
iners are doing the work of the Commis- 


sion and one or the other ought to go | 


He cited the importance of economy in | 
Government expenditures at this time. | 
Question Is Withdrawn | 
Senator Dill withdrew the question of 
“whether it would not be better to con- 
tinue the examiners and reduce the Com- 


mission to one Commissioner or Director,” | 


when Mr. Patrick said, as an employe of 
the Commission, this question was “em- 
barrassing.” Mr. Patrick argued that the 
examiners relieve the Commission in a 
“physical” way. There was 239 cases out 
of 292 heard by them. 

Objecting to the appeal to the District 
Court, Mr. Patrick asserted that two ad- 
ditional persons will be required to repre- 
sent the Commission, and the cost here 
can not be met under present appropria- 
tions. Such a procedure, he explained, will 
tend to promote a number of conflicting 
decisions by different jurisdictions. The 
present procedure, with appeal to the 
Court™of Appeals of the District of Co- 
lumbia, tends to build up a uniform sys- 
tem. Otherwise these differences will have 
to be ironed out ultimately, he said. 


Senator Dill explained that this pro-| 


vision was included to relieve the small 


station owner from the cost of coming to | 


Washington to argue his case. He further 
Said there appears to be no danger of con- 
flicts among the courts. 
Objection to Proposed Procedure 
Objections were raised by Mr. Patrick to 
subdivisions (e) of section 16 of the bill 
as “undesirable” and “smacking. of ad- 


ministrative procedure in the court” on| 


appeal. The provision states that, if at 
any stage of the proceding upon appeal 
the court determines that the just and 
proper disposition of the case requires the 
taking of additional evidence, it shall or- 
der the proceedings to be reopened before 
the Commission for taking such evidence 
in such manner and upon such terms and 
conditions and as to such matters as the 
court deems proper. 

Here, he pointed out, the court is given 
administrative discretion not in keeping 
with judicial practice. 

Mr. Patrick further pointed out that the 
next subdivision of the bill attempts to 
obtain a review by certiorari. He said 


this is inconsistent with tite procedure of | 


the writ of certiorari which is an invita- 
tion to get the whole record, while the bill 
provides for less review than the whole 
record. 

Coordinate Jurisdiction 

The attempt to give coordinate jurisdic- 
tion on appeal, he said, was not now im- 
portant in reference to appeals on orders 
of suspension or revocation of: station li- 
censes but ultimately will become impor- 
tant. Mr. Patrick said appeals should 
give jurisdiction to courts of the same 
rank. 

Senator Dill inserted a letter from Com- 
missioner Thad H. Brown of the Radio 
Commisison citing the personnel and re- 
duction under the economy program. He 
called attention to the elimination of 50 
persons by the consolidation of the Radio 
Section of the Department of Commerce 
with the Commission. A cut of $115,970 
in the appropriation was cited. 


Objection to Political Restrictions 

A telegram from the National Council 
on Freedom from Censorship was inserted 
in the record. The telegram said with 
references to subdivision (a) of section 
14 providing equality of time on the air 
for opposing political candidates: 
valid reason to limit impartial discussion 
to election issues.” Lack of initiative and 
referendum in many States was cited in 
ncluding that the “amendment would 
Bey require fair handling of such matters 
‘@s the stations would choose to present,” 


/tomobiles and agricultural implements 
there were increases in employment. 


Reduction in Construction 

Construction contracts awarded up to 
Dec. 15, as reported by the F. W. Dodge 
Corporation, indicate for the last three 
|months of the year a decline from the) 
|third quarter of somewhat more than the | 
usual seasonal amount, following a non- 
seasonal increase from the second to the 
| third quarter. 
| Estimates of the Department of Agricul- 
|ture, based on Dec. 1 reports, indicate aj} 
|cotton crop of 12,727,000 bales, about 800,- 
000 bales larger than the estimate a month 
learlier, but 4,400,000 bales smaller than 
|last year’s unusually large crop. Wheat, 
| tobacco, flaxseed, and other leading cash 
crops are also considerably smaller than 


la year ago, while feed crops are substan- | 
Acreage of Winter wheat | 
| planted this Fall was slightly smaller than | 
|a year ago, and condition of the crop on | 


tially larger. 


| Dec. 1 was unusually poor, according to 
|the Department of Agriculture. 


|ereased seasonally from October to No- 
vember, while the dollar volume of depart- 
ment store sales, which ordinarily ex- 
pands at this season, showed a decline. 
During early November the general level 


somewhat, reflecting chiefly increases in 
prices of domestic agricultural products; in 
the later part of the month, however, 
prices of livestock, cotton, and grains de- 
clined considerably; and, during the first 
| three weeks of December, further declines 
}in livestock prices were reported. 

By the third week of December prices of 
| textiles, copper, and silver, as well as of 
livestock, were substantially lower than 
}in the middle of November and the gen- 
leral average of wholesale prices was at a 
|level slightly below that prevailing before 
{the advance that occurred last Summer. 


Bank Credit 





| the country’s stock of monetary gold. The 
'funds derived from this source were util- 
}ized in meeting an increase in the de- 
|mand for currency, which was smaller 
| than usual at this season, in further re- 
ducing by $23,000,000 the indebtedness of 
member banks to the reserve banks, and 


member bank reserve balances. 
On Dec, 15 there was a further increase 
of $95,500,000 in the stock of monetary 


gold in connection with the current pay-| 


ment by Great Britain on the war debt. 
| This amount of gold was earmarked in 
London for account of the Federal Re- 
serve Bank of New York, and an equiv- 
alent credit was given by that bank to the 
| United States Treasury. 

This transaction together with other fis- 


|cal operations on Dec. 15 resulted in 3 | liability therefor, then, in such case, the tax | 


|paid or accrued constitutes an allowable de- | 


temporary addition of $10,000,000 to the 
|reserves of member banks, which were 
| subsequently reduced by Christmas cur- 
|rency demands, and an increase in Treas- 
ury deposits with the reserve banks, 

Loans and Investments 

Loans and investments of reporting 
member banks. declined by more than 
$100,000,000 between Nov. 16 and Dec, 14, 
reflecting reductions in the banks’ hold- 
ings of United States Government securi- 


| Distribution of commodities by rail de- 


of wholesale commodity prices advanced | 


in increasing by $25,000,000 the volume of | 


years are in all cases treated in the same 
manner under the Revenue Act of 1932 
as in the prior Act. It is necessary, under 
the Revenue Act of 1932, for all taxpayers, 
regalelless of the size of their net income, 
to keep a record of their transactions in 
stocks and bonds so that they may de- 
termine how long such securities have 
been held on the date of sale. This is 
necessary to determine the amount of loss 


| allowable, because stocks and bonds held 


for less than two years are subject to the 
special limitations. 

~++ 

Section 23.—Deductions from gross income. 
Deductibility for Federal income tax pur- 
poses of the additional estate tax, gift tax, 
manufacturers’ excise taxes, and miscellaneous 
taxes imposed by the Revenue Act of 1932. 
Mim. 3988. 

Collectors of Internal Revenue, Internal 
Revenue Agents in Charge, and Other Offi- 
cers and Employes of the Bureau of Internal 
Revenue Concerned: 

Under section 23(c) of the Revenue Act of 
| 1932, taxes paid or accrued within the tax- 
| able year are allowable deductions from gross 

income except— 


(1) Income, war-profits, and excess-profits 
taxes imposed by the authority of the 
United States; 
| (2) Income, war-profits, and excess-profits 

taxes imposed by the authority of any 
foreign country or possession of the United 
States; but this deduction shall be allowed 
in the case of a taxpayer who does not 
signify in his return his desire to have 
to any extent the benefits of section 131 
(relating to credit for taxes of foreign 
countries and possessions of the United 
States); and 

(3) Taxes assessed against local benefits 
of a kind tending to increase the value 
of the property assessed; but this paragraph 
shal) not exclude the allowance as a de- 
duction of so much of such taxes as is 
properly allowable to maintenance or in- 
terest charges. 


The taxes referred to herein constitute 
allowable deductions from gross income for 
the year in which paid or accrued, provided 
they are not added to and made a part of 
the expenses of the business or the cost of 
articles of merchandise with respect to which 
they are paid, in which case they can not 
be separately deducted. 

The titles and sections of the act under 
which these taxes are imposed are arranged 
a the order in which they appear in the 
act. 

The person who is entitled to deduct the 
tax on the particular article or item to which 
the tax attaches is designated herein. The 
| term “person” as used herein means an indi- 


corporation. 
Title I1.—Additional Estate Tax. 

The tax imposed by section 401 of this 
title, less any amount allowed under sec- 
tion 402 as a@ credit against such tax, is an 
allowable deduction from the gross income 


allowable on account of the estate tax im- 
posed by section 301(a) of the Revenue Act 
of 1926, less any amount allowed as a credit 


| 301(c) of that act as amended by sections 
| 801 and 802 of the Revenue Act of 1932. 
The tax is deductible for the year in which 
paid or accrued. Regulations relating to the 
imposition and application of the addi- 
tional tax are in the course of preparation. 
| Title I11.—Gift Tax. 


+++ 

The tax imposed by section 501 of this title, 
computed in accordance with the gift tax 
rate schedule set forth in section 502, paid or 
accrued during the taxable year is an allow- 
able deduction from the gross income of the 
donor of the property against whom such tax 
is assessed. If the tax is paid or is payable 
by the donee as a result of the statutory 


|dtiction from the gross income of such donee. 
Regulations relating to ‘the imposition and 
application of this tax are in the course of 
| preparation. 

Title IV.—Manufacturers’ Excise Taxes. 


The taxes imposed under this title, with 
the exception of the import tax provided in 
section 601, are on certain articles sold, leased, 
or used by the. manufacturer, producer, or 
importer on or after June 21, 1932, even 
though manufactured, produced, or imported 
before that date. 

The tax impo: 
to the articles specified 1n subsection (c), (2) 


Gold : rs 

re- Month Year | No definite decisions can be reached un- 
1932 serves before before | ger the circumstances, he pointed out, but 
France. ...vccis: Nov.i8 3.266 425 +613| members of the Committee who are in| 
| Germany . Nov. 23 195 +5 —45 | Washington are considering the matter on | 
es : Nov. 3 362 4 +10\ the basis of hearings recently concleled 
| Netherlands 1... Nov.21 415  —1  +63|on the domestic allotment plan of relief. 

Switzerland ..... Nov. 23 493 —16 +68 | lng cea a ital, 

. 

‘Preliminary. = Sharing of Cost Asked 


| | Vidual, a trust or estate, a partnership, or a/ 
| During the four weeks ended Nov. 14 


|there was an addition of $85,000,000 to| 


of the estate in computing the income 
| thereof subject to the income tax. This | 
deduction is in addition to the deduction 


against such tax under sections 301(b) and} 


sed by section 601(a) applies 


sentative Jones (Dem.), of Amarillo, Tex., 
stated orally Dec. 23. 


(In millions of dollars) 
Change from— 











BANK OF ENGLAND 
(In thousands of pounds sterling) 
Change from— 


For Utility Regulation 


Nov. 23, Oct. 26, Nov. 25, 2 ‘ re, 

laeie ae J ste | Legislation Recommended in 
OIG = ccwccccencsccscce sBSB cee ee . 

Discounts & advances. 11,958 +361 —740 | 
Government securities. a es +e | New York and Oregon | 
Other securities....... 24, . —23,176 | | 
Bankers’ deposits..... 78,082 sue +18.238 ’ Albany, N. Y., Dec. 24.| 
Public deposits........ 26, 105 _ we 
Other deposits.......! 3742 +154 —4393| The New York State Conference of 
Notes in circulation... 357,847 —584 +3,446 Mayors has recommended that legislation 


BANK OF FRANCE 


| ; : ae 
be enacted requiring public utility corpo- 
(In millions of francs) 


rations to pay not less than 50 per cent 


Change from— | nor han 7 e 
tent Got ae a {nor more t 5 per cent of the expenses 


1932 1932’ 1931 | Of investigations, rate proceedings and val- 
OE raat cndeaanane 83,308 +631 +15,632; uations made by the Public Service Com- 
| Foreign exchange..... 4,886 —101 —i9,524 | mission. 
Domestic discounts 2 . 
and advances........ 5.254 = + Other recommendations of the legisla- 
Government deposits... 3,2 —4, iv i . , 
| Other deposits........ 22,159 1.323 —952/ oh ama of the Mayors’ Conference 


Notes in circulation... 81,605 +1,056 

+ + That the Commission determine how ex- 
penditures made by public utility corpora- 
tions, in proceedings before the Commis- 
sion and the courts relative to rates, se- 


curity issues, valuations and revaluations, 


REICHSBANK 
(In millions of reichsmarks) 


| Change from— 
| Nov. 23, Oct. 22, Nov. 23, 


| 1932 1932, 1931 | shall be paid. 

/Gold --reycnange ree «2 = +?2_— 180 | That the Commisison have power to in- 
Lh: sauna cinrckye 115 —22 —53 | vestigate and subpoena the officers, em- 
| Discounts & advances 2,622 —103 1,152) ployes, books, documents and records of 
| Securities .........+.4 395 +33 +292 any person, firm or corporati hich fur 
| Deposits .........+e00- 429 +52 +5 | Any Pi , corporation which fur- 
Notes in circulation... °3,306 —108 —971|/nishes to any public utility in the State 


any management, auditing, purchasing, 
engineering or construction service. 


‘Produce Shipments 
Smallest in Years 


agent to examine the property and books 
of a utility company when rates or service 
are in question. 

That the Commission have increased 
power to investigate and regulate the cor- 
porations,’ issuance of securities, and prac- 
tices of all holding companies which con- 
trol directly or indirectly any 





\Freight Movement 170,000, 
Cars Less Than Those in 1931 


| (Continued from Page 1.] 
| The reduction in shipments suggests that 








|New Bills Introduced Also Are 


public | 
| utility operating companies within the} 
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PRESIDENT’S DAY 
At the Executive Offices 


Dec. 23, 1932 





9:45 a. m.—Henry L. Stimson, Secre- 
tary of State, called to discuss war debt 
payments. 

10:30 a. m. to noon.—The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays 
and Fridays.) 

12:30 p. m.—Representative Hawley 
(Rep.), of Salem, Oreg., called to ex- 
tend the season’s greetings to the Pres- 
ident. 

12:45 p. m—Brig. Gen. Frank T. 
Hines, Administrator of Veterans’ Af- 
fairs, called to extend the season’s 
greetings to the President. 

4:30 p. m. to 5:45 p. m—Norman H. 
Davis, member of the American delega- 
tion to the General Disarmament Con- 
ference at Geneva, and member of the 
organizing committee of the World 
Economic Conference, with Henry L. 
Stimson, Secretary of State, called to 
discuss foreign problems. 


6:15 p. m.—Ogden D. Mills, Secretary 
of the Treasury, called. Subject of con- 
ference not announced. 

8 p. m.—The President left for a 10- 


day fishing trip off the coast of Georgia 
and Florida. 





Status of Legislation 
Pending in Congress 


Made Public 


production and harvesting during yr. 
Passed S. Dec. 22. 


Agriculture 
Changes in status: 
S. 5160. For loans to farmers for crop- | 


1933. | 


TODAY’S 
PAGE 3 





Senate to Defer 


Consideration of 
Beer Legislation 


Will Wait Until Committee’ 


On Judiciary Has Time to’ 
Examine Collier Bill Pass- 
ed by House 


In rejecting a motion to take up the 


Bingham Bill (S. 436), legalizing beer with 
|an alcoholic content of 4 per cent by vol- 
ume, the Senate, on Dec. 23, decided to 
|defer consideration of beer legislation on, 
its program until the Committee on the 
| Judiciary has time to examine the Collier 
|beer bill (H. R. 13742), passed by the 
| House, and other modification and repeal 
proposals. 


The Binghant bill was in somewhat dif- 


|ferent form than the Collier bill, passed 
| by the House. 
|ator Bingham (Rep.), of Connecticut, at 
the last session of Congress and was at 
|that time reported by the Committee on 


| Manufactures. 
| Bingham bill was rejected Dec. 23 was 23 


It was introduced by Sen- 


The vote on which the 


ayes and 48 nays. 
Agreement in Conference 

The Senate acted after Senator Robinson 
(Dem), of Arkansas, minority leader, and 
other minority Senators had agreed in 
conference to await the Committee report 
and after Senator Robinson had told the 
Senate there were “grave constitutional 
questions” to be considered. He added that 
most Senators wanted to respect their ob- 
ligations under the Constitution of the 
United States. 
Senator Bingham advised the Senate it 


|was his opinion there would be no beer 
|legislation at the current short session “if 


the action of the Committee on the Ju- 
diciary is awaited.” He predicted further 
that if the Committee did make a report,. 
it would come so late in February that ac- 
tion on. the measure could be delayed easily 


/and thus killed by the end of the session,: 
March 4. 


Delays Are Pointed Out 


The Connecticut Senator reminded the 
Senate that a subcommittee of the Com- 
mittee on the Judiciary had been unable 
to make a report to its full committee “be- 
cause the ‘dry’ members never showed up 
to make a quorum” of the subcommittee. 
He said there were only two Senators, of 
the five on the subcommittee, who were 
sympathetic with the repeal or modifica- 
tion proposals before it. Consequently, 
the subcommittee could accomplish noth- 
ing except hold the hearings which it did 
hold. 

“Is it strange then,” he asked, “that I 
should have so little faith in the program 
to await action by the Committee on the 
Judiciary? Is it unusual that I should de- 
sire to propose consideration now of my 


| bill, with a view to substituting the House 


bill for it when that stage is reached?” 

Senator Robinson again argued that 
Senator Bingham was attempting a “ruse,” 
but those Senators who desired the deter- 
mination of the constitutional question 
first would not be misled. 

Proposal for Discharge 

“If there is any attempt to delay the 
report unreasonably in the Judiciary Com- 
mittee,” Senator Walsh (Dem.,, of Massa- 
chusetts, interjected, ,‘will the Senator 
from Arkansas support a motion to dis- 
;charge that committee so the bill can 
reach the floor?” 

“Unquestionably,” Senator Robinson re- 
plied. “I do not want the matter delayed. 
I have no fear that the Judiciary will 
delay it, but that is our law committee 
} and I feel, as many others feel, that the 
law committee can do more with a law 
| question than can the Committee on Man- 
ufactures, and I say that without any re- 
flection on the members of the committee 
which reported the Senator’s bill.” Z 

Taxation Provisions 
| Senator Bingham, however, said he was 
not content and continued to feel there 
would be delay making passage impossible 
at this session. His attention then was 
called by Senator Robinson to the tax fea- 
tures of the beer bill from the House, say- 
|ing that these necessarily should receive 
| attention from the Committee on Finance. 
“The Senator’s point is not well taken,” 
| Senator Bingham replied. “He must know 
that there is a tax provision now on the 
statute books laying a levy of $6 per bar- 





Banking 


USUI ! Bills introduced: 
That the Commission have power to au- | 


thorize a municipality or its authorized | 


H. R. 13786. Lankford of Ga. For accept- 
ance of farm-land securities as basis for issu- 
ance of currency; Banking and Currency. 

H. R. 13878. McLeod. To amend R. F. C. 
Act by providing for direct loans to banks, 
trust cos., insurance cos., and building and 
loan assns., for preventing foreclosures 
homes and farms; Banking and Currency. 

S. 5273. Logan. Authorizing natl. banks 
| to establish branch banks. and to secure de- 
| posits; Banking and Currency. 


Bridges 





vegetables this yea rthan in 10 years past, | 


| although some of thé reduction in rail and! any rate or rates of public utilities except 
boat shipments is due to heavier 


| “ motor |on notice to the municipalities affected. 
| truck hauling of supplies to market. | That the Commission have power to im- 
No Data on Highway Traffic |pose conditions in permitting abandon- 
The Bureau has no figures on the ton-| ment of a franchise. 
nage thus moved. The number of itiner- | That any municipality has the right to 
ant truckmen seems constantly to increase,| become a party to all proceedings by or 
as does the number of roadside stands. | before the Public Service Commission and 
Many consumers depend on these sources. | courts affecting gas, telephone, water and 
Shipments of potatoes this year, up to/ electric rates within municipality, or con- 
Dec. 1, were 186,058 cars, and should De- | cerning passenger rates affecting its resi- 
cember shipment saggregate 13,303 cars, | dents. 
as they did last December, the total move-| That first-class villages may limit the 
ment for this year would be 199,361 cars, as | duration of their consents to omnibus 
contrasted with 241,003 cars in 1931. The | franchises. 
movement in 193 Ototaled 252,411 cars. | 


Reduced Shipments General 


Practically all other fresh fruits and 
vegetables were moved in smaller volume 
this year, notably apples, cabbage, conta- 
loupes, celery, grapefruit, lettuce, and rom- 
aine, lemons, mixed citrus fruits, onions, 
oranges and satsumas, peaches, sweet po- 
tatoes, tomatoes, and watermelons. 

Shipments of apples will be about 85,- 
000 cars this year, against 98,330 cars in 
1931; cabbage, 28,400 cars, against 38,798 | : 
cars last year; cantaloupes, 17,205 cars,|SUPporting. od OE 
against 24,375 cars last year; celery, 21,000|__" The very existence of the Commission,” 
cars, against 22,503 cars last year; grape- | Mt. Thomas declared, “depends upon the 
fruit, 22,800 cars against 29,000 cars last | Passage of this act. 
year; lettuce and romaine, 46,700 cars, 
against, 49,890 cars last year; lemons, 15,- 
600 cars, against 18,229 cars last year; 
mixed citrus fruit 10,700 cars, against 14,- 
672 cars; oranges and satsumas, 81,400 cars 
against 92,740 cars; peaches, 20,735 cars. 


city people have had less fresh fruits and | state of New York. 
| 





Salem, Oreg., Dec. 24. 
The State Public Utilities Commissioner, 
|Charles M. Thomas, has announced that 
he will seek legislation at the 1933 session 


of regulation. 

He said he would seek enactment of a 
{law similar to that adopted in Wisconsin 
jin 1931. The State Budget Director, Mr. 
Thomas said, stated that the Public 
Utilities Commission must be made self- 





Liberal Business Law 
In Kansas Advocated 


[Continued from Page 1.] 





That the Commission shall not increase | 


t: require public utilities to pay the costs | 


“No} 





ties, and in loans other than security loans. 
| Loans on securities increased, both at New 
York City and at other reporting member 


to (7), inclusive, imported into the United 
|States on and after June 21, 1932 
treaty provisions of the United States other- 
wise provide), 


The articles or 
|imposed under this title are as follows: 
601(c). (1) Lubricating oils; (2) 


clined further, rates on 90-day bankers’ 
acceptances declining from '% of 1 per cent 
to 4s ,of 1 per cent, and rates on prime 
commercial paper from.a range of 1% to | 
1% mee cent to a range of 1% to 1% per 
cent, 





juice, and grape sirup; (4) crude petroleum 


(Continued on Page 7, Column ~5.] 


(unless 


and will be administered by 


banks. the Bureau of Customs under regulations 
Money rates in the open market de- | Promulgated by the Secretary of the Treasury 


items subject to the taxes 


brewer's 
wort, liquid malt, malt sirup, and malt ex- 
tract; (3) grape concentrate, evaporated grape 


toes, 13,500 cars, against 16,253 cars las 


cars last year, and, watermelons, 31,61 
cars, against 52,131 cars last year. 


Smalelst Shipments Since 1922 
The peak movement 





movement of 1,066,400 cars. 


when 850,011 cars were moved, 


against 46,070 cars last year; sweet pota- 


year; tomatoes, 23,000 cars, against 27,666 


since 1922 was | 
reached in 1929, with a total rail and boat 
Shipments 
gasoline, lubricating oil, and paraffin; (5) coal/this year will be the smallest since 1922, 


t | eralization of their corporation laws, ob- 
tain substantial revenue from corporation 
3 fees. A revision and simplification of our 
laws, encouraging the incorporation or ad- 
}mission of corporations for profit, might 
| well be given serious consideration.” 
Mr. Cornell reported revenues from all 
sources totaling $861,154, compared . with 
$1,232,132 for the preceding biennium. 





total of $97,920 was obtained from charter 
fees and $734,249 from corporation licenses. 


A 


| Bills introduced: 


| H. R. 13781. Shannon. Missouri River at 

;or near Randolph, Mo., bridge; Interstate and 

| Foreign Commerce. 

| District of Columbia 

\\Changes in status: 
H 


| . Jt Res. 154. For merger of street-railway 
| corporations operating in District. Passed 
|H. May 9. Passed S. Dec. 22. 

| Financ 


| Bills introduced: 
H. R. 13784. McLeod. For issuance of low- 
interest rate tax-exempt bonds to retire 412 
. ¢, Liberty bonds callable Oct. 15, 1933; 
| Ways and Means. 
Flood Control 
Changes in status: 
| H. R. 13523. In reference to land in Bonnet 
| Carre floodway area. Reptd. to H. Dec. 22. 
Government Employes 

Bilis introduced: 

H. R. 13785. Sirovich. To 
| retirement Of employes in classified civil serv- 
ice; Civil Service. 
| Indians 
Changes in status: 

H. R. 11810. For payment of $25 to each 

enrolled Chippewa Indian of Minn. from funds 
| to their credit in Treas. Reptd. to H. Dec. 22. 
| Irrigation 
Bills introduced: 
| . 5269. Carey and Thomas of Idaho. To 
extend operation of act for temporary relief 
of water users on irrigation projects operated 
| waeer reclamation law; Irrigation and Recla- 
| mation. 


Mines: Mining 
| Bills introduced: 

H. R. 13877. Evans of Mont. To regulate 
service of contest notices in all cases affecting 
mining locations or claims; Public Lands. 

S. 5274. Nye. To regulate service of contest 
notices in all cases affecting mining locations 
or claims; Public Lands and Surveys. 


National Defense 
Bills introduced: 


H. R. 13880. McSwain. 
part of western boundary line of Plattsburg 





on | 


amend act for 


For adjustment of | 


rei on beer, which would be effective im- 
| mediately upon passage of the bill legalize 
| ing its manufacture and sale. The House 
| bill provides for a tax of only $5 a barrel, 
|so it must be plain that the tax features 
should not worry those who are opposing 
} action now.” 

Senator Robinson viewed the argument 
as having no effect under circumstances 
obtaining at this time, observing that the 
beer taxed at $6 a barrel differed from 
that which the House bill proposes to 

legalize. 





|Germany Imposes Penalty 
On Argentine Products 


A German government decree—effective 

Jan. 10, 1933—subjects imports of maize, 
| premier jute and other tallow, and animal 
| casings from Argentina, to the rates of 
the German supertariff, according to a 
|cablegram from Commercial Attache H. 
| Lawrence Groves, Berlin 

| It is stated that the action was taken 
because Argentina had not extended to 
|Germany the concessions granted to Chile 
by the modus vivendi concluded between 
Argentina and Chile on Nov. 12, 1932. 

The German supertariff consists of a 

category of special maximum duties which 
| the government is authorized to impose 
| by decree, either wholly or in part, on im- 
| ports from nontreaty countries, or from 
countries discriminating against German 
|goods. On the products mentioned above 
|the rates of the supertariff are many 
| times higher than the regular import du- 
| ties.. (Department of Commerce. 





| Passed H. Dec. 22. Passed S. Dec. 22. Ap- 
| proved Dec. 23. 

vac ‘ Parks 
| Bills introduced: ’ 
|__H. R. 13881. Mrs. Owen. For deed to Fort 

Marion and, reservation, in St. Augustine, Fla., 
| to City of St. Augustine for exhibition and 
| park purposes; Military Affairs. 

Postal Service 
Bills introduced: 

H. J. Res. 525. Person. For issuance of 
special postage stamp in honor of Brig. Gen. 
Thaddeus Kosciuszko; Post Office and Post 
Roads. 

Taxation 
Rills wntroduced: 


Barracks Military Reservation, N. Y.; Military H. R. 13783. To amend section 751 of Reve- 
Affairs. nue Act of 1932; Ways and Means. 
H. J. Res. 526. Lea. Authorizing Secy. of H. J. Res. 524. McLeod. Requesting Pres, 


Navy to sell surplus coal at nominal prices 


for distribution to needy; Naval Affairs. 

S. 5270. Reed. 
| western boundary 
| Military Reservation, N. Y.; Military Affairs. 
Changes in status: 


H. J. Res. 500. To authorize Secy. of Navy | 


For adjustment of part of 
line of Plattsburg Barracks 


to call conference of the govs. of States and 
mayors of cities to discuss Ways and means 
of declaring a moratorium on sales of homes 
and farms because of tax delinquency; Jue, 
| diciary. 


Public Buildings and Grounds 


Bills introduced: 
H. R. 13879. Cochran of Mo. ‘Authorizing 


to sell for free distribution to needy certain 'Secy. of Treas. to sell certain property in St. 
surplus. clothing available in Navy Dept.’ Louis, Mo,; Public Builidngs and Grounds, 






































































































































































































































































Is Cancelled as 


Beverage Mark Pet of Plaza Dedicated to Public Use Ruled 





| Subject to Power o 


Held Deceptively Similar to) . 
5 | San Francisco, Calif. 


6 9 S | 
Canada Dry Notation ©. M. Patten & Company, A CorpPorATION, 
s Used on Goods of Same | AND GRACE M. WILDER, INTERVENOR, 


Vv. 
Descriptive Properties Unrrep Srares. 


| Circuit Court of Appeals, Ninth Circuit. 





No, 6927. 
Canada Dry GINGER ALE, INCORPORATED, | appeal fiom the District Court of the 


V. United States for the Southern District 
CANADIAN PALE Propucts ASSOCIATION. | of California. 


Commissioner of Patents. | Frank P, Donerty and WiLt1am R. GaLta- 
‘Appeal from Examiner of Interferences.| Giger for appellants; SAMUEL W. McNass, 
Application for cancellation No, 2367 of | U. S. Attorney, and SHARPLEss WALKER. 
trade mark issued Sept. 1, 1931, No.| assistant U. S. Attorney, for appellee. 
.. 286805, for Cereal Beverages. Before Witsur and SAwreELLe, Circuit 
— . eng Ween se ee | Judges, and Cavanan, District Judge. 
Duptey Browne and Tuomas L. Meap | Opinion of the Court 
Jr., for Canada Dry Ginger Ale, Incor- Nov. 28, 1932 
porated; CHauncey P. Carter for Cana- 
dian Pale Products Association, 
Commissioner’s Opinion 
Dec. 15, 1932 


Kinnan, First Assistant Commissioner.— 
This case comes on for review, on appeal 
of the registrant, respondent, Canadian 
Pale Products Association, of the decision 
of the Examiner of Trade Mark Interfer- 
ences sustaining the petition of Canada 
Dry Ginger Ale, Inc., and recommending 
the respondent’s registration be cancelled. 


The respondent obtained under the Act 
of March 19, 1920, registration No. 286,805, 
issued Sept. 1, 1931, of the words “Cana- 
dian Pale” as a trade mark for use on 
malt beverages containing less than one- 
half of 1 per cent of alcohol by volume. 
Adoption and continuous use of the mark 
Since July 5, 1930, is alleged by the re- 
spondent. 


CavanaH, District Judge: The United 
States seeks to_appropriate, under the 
| power of eminent domain, about 400 feet 
| of 1,915 feet of the public plaza of the 
City of Los Angeles, as a site for a Post 


Office and Custom House. The plaza be- 
ing a part of the Palos Verde Rancho, 
was dedicated to the public use in 1882. 
| Numerous defendants, consisting of per- 
sons as heirs and successors of the owners 
of the rancho,and parties who claimed 
an interest in the property across the 
street from the plaza, as well as the city, 
the Board of Park Commissioners of the 
City of Los Angelesy were named in the 
action. All of those named, with the 
exception of C. M. Patten & Company, | 
defendant, and Grace M. Wilder, inter- 
venor, either defaulted or appeared and 
consented to a decree in favor of plaintiff. 

At the commencement of the trial it was 
stipulated that the appellants admitted 
| all of the allegations of the complaint, ex- 
cepting the allegations contained in para- 
graph 15 thereof, which are, in substance: 
that the proposed public use of the land 
for the Post Office and Custom House is 
@ more necessary public use than its pres- 
ent public use as a part of the public 
plaza, and that the proposed public use 
of a portion of the plaza as a site for 
the Post Office and Custom House will 
be consistent with the present and future 
use of the remainder of the tract and 
| will not impair or interfere with the public 
use of the remainder of the plaza. 

~+ + 

Under this stipulation the United States 
asserts: First, that it has paramoum au- 
thority under its power of eminent do- 
main to condemn any property subject to 
its sovereignty, for any public use neces- 
sary for and incident to its governmental 
functions, and that there is no restriction 
placed on such right, although the land 
to be condemned has been devoted to a 
public use; and, second, that the appel- 
lants have not alleged or proved any in- 
terest in the plaza site, or sustained any 
special damage, or injury suffered, dif- 
ferent in kind and degree from that al- 
leged to be suffered by other taxpayers, 
or the public generally. 

The Secretary of the Treasury is au- 
thorized to procure under the Federal 
statutes, by condemnation proceedings, 
real estate for the erection of public build- 
ings. 25 Stat. 357. Special statutes were 
enacted authorizing the Secretary of the 
Treasury to acquire a site for a post office 
and custom house at San Pedro. 45 Stat. 
162. The State of California has also 
granted to the United States the right of 
eminént domain for all public uses au- 
thorized by the Government of the United 


+ + + 

The petitioner sets up adoption and use | 
upon ginger ale from a date many years 
prior to the entrance of the respondent 
in the field of the mark “Canada Dry” 
operating upon a background of an out- 
line map of Canada, and claims owner- 
ship, through its predecessor, of registra- 
tion No. 155,002, issued May 16, 1922, for | 
this mark upon these goods. In the peti- 
tioner’s registration, the printed words 
appearing upon the mark are disclaimed 
“apart from the mark shown in the draw- 

The petitioner has filed testimony, but 
the respondent has not. It is fairly well 
established that prior to the respondent’s 
adoption of its mark, petitioner has used 
its mark upon such beverages as pale 
ginger ale, sparkling lime, orangeade, and 
golden ginger ale (testimony of R. W. 
Snow, page 3, Q. 11 and Q 12, and ex-| 
hibits 3a to 3h). 

In view of the foregoing facts, which 
are not disputed by the respondent, there 
remains for consideration the question of 
the similarity of the goods and of the 
marks. Regarding the first question, while 
the respondent has pressed the view that 
the goods upon which the respective marks 
are used do not possess the same de- 
Scriptive properties as these terms are 
construed in the adjudicated cases and 
has cited several well considered decisions 
in support of its position, yet it must be 
held the trend of the recent decisions 
of the Court of Customs and Patent Ap- 
peals is steadily to the contrary. The 
goods of both parties belong to a class 
of beverages which are sold from the 
Same stores, to much the same class of 
_ customers, and usually distributed in 
bottles. It must be held the goods belong 


to the same class. States. Section 1238 of the Code of Civil 
~+ + Procedure of California. And, the facts 

As to the marks, the fact that the peti- required by the State statute are that 
tioner disclaimed the words “Canada the use to which it is to be applied is 


a necessary one and authorized by law, 
and, “if already appropriated to some 
public use that the public use to which 
it is to be applied is a more necessary 
public use, Section 1241 of the 
Code of Civil Procedure of California. 
-~+ + 

While the Charter of the City of Los, 
Angeles and the ordinances of San Pedro 
provide that property set apart in the 
city for use for public park purposes shall 
remain as such, yet Section 1238 of the 
Code of Civil Procedure of California, en- 
acted in 1872, in force at the time the 
charter was adopted, specifically grants 
to the United States the right of eminent 
domain in acquiring property for all public 


Dry” in its mark apart from use as shown 
in the drawing is not deemed to help the 
respondent's cause. The case of Warner- 
Patterson Co. v. Charles Y. Malcomb, 397 
O. G. 170, 17 C. C. P. A. (Patents) 984, 
cited by respondent, was an interference 
in which both parties were rival claim- 
ants for the exclusive right to the words 
“Liquid Solder.” In the case at bar, the 
petitioner is not claiming any exclusive 
right to the words disclaimed but is al- 
Jeging damage in view of the mark it 
uses by the registration of the respondent's 
mark, the damage being based upon the 
probability of confusion. 

A name fairly applicable to the goods 
and prominently displayed on the trade 


mark is readily remembered and em- uses authorized by the Government of 
ployed by purchasers. Ornamental or|the United States. The provisions of the 
other features not readily described as-, city charter merely prohibits the city 


from using the land in the plaza for any 
other use than that to which it was dedi- 
cated, but it does not place any limita- 
tion upon the Government to condemn 
it for public uses which are within the 
constitutional reservations of the general 
government. 

The Supreme Court of the United States 
has recognized that whenever iands in any 
State are needed by the United States for 
a post office and custom house, or any 
other pudtic purpose, Congress exercising | 
the right of eminent domain, and making 
just compensation therefor, has the power 
to take land devoted to one public use, 
for another and different public use. 
United States v. Gettysburg Elec. Ry. Co., 
160 U. S. 668. In the case of United 
States v. City of Tiffin, 190 F. 279, which 
involved a public alley of the city, the 
city contested the right of the United 
States to condemn, upon the ground that 
the land sought to be condemned was al- 
ready dedicated to a public use. In dis- 
posing of the objection of the city, the 
court said: 


sociated with the name are not so easily 
remembered. It would seem evident, 
aside from any testimony in this record, 
that customers would call for petitioner's 
goods by the name “Canada Dry” and 
would likewise call for the respondent's 
goods ‘by the name constituting its trade 
mark. 

It may well be, no one would confuse 
ginger ale or orangeade with a malt 
beverage. Purchasers or consumers, how- 
ever, it seems at least probable, if familiar) 
with the petitioner’s mark and beverages 
would be likely on seeing the respondent's 
mark on its beverage to be led to think 
the goods of the latter had their origin 
with petitioner. It is considered that 
there is a reasonable probability of con- 
fusion if both marks appear upon the 
respective kinds of beverages in the same 
market and following the settled rule, if 
there is doubt, it must be resolved against 
the newcomer. 

The decision of the Examiner of Inter- 
ferences sustaining the petition and rec- 
ommending that respondent's registration 


be canceled is affirmed. 
+~+ + 


“The United States has paramount au- 
thority in the matter of taking any prop- 
erty within its borders for tnose public 
uses which are within the constitutional 
reservation to the general government. Its 
rights in this behalf are inherent in its 


Reduction Asked Would Have sovereignty, and are prior to constitutions 
and statutes. The Constitution does not 


Cut Taxes Four Millions | operate to create this right, but only to 
St. Paul, Minn., Dec. 24 limit its exercise to certaix. objects. The 


: several States for their own inistra- 

The Minnesota Tax Commision has an- | tive : nee it] i adm nee ; 

oe th purposes within their own borders 

-nounced denial of the petition of 51 min~ | }o14 authority of the same generally broad 
sing companies and ore land owners for a ; 


‘ as raconsti 2 : rin- 
*20 per cent reduction in the assessed valu- ome oars Se ee ee 
sation of unmined iron ore in northern one eo stent of tl * aii wey oe 
*asinnesota. nature or extent of this right applies to 


* The reduction, it was brought out at a ee ae - — Semeur Rar 
,Serics of hearings held by the Commis- eue age = . po hy = the Se ee a 
“sion, would have totaled about $44,000,000, | ‘Self, existing from the beginning. This 


‘and the reduction of taxes would have |40¢S not mean, however, that no power 
“been near $4,000,000. | may intervene to prevent arbitrary action, 


Lower Levy on Ore 
Denied in Minnesota 


The order was signed by all three mem- | for Such power certainly abides with the | 


bers of the Commision, J. G. Armson, G. | ©Urts.” 
3B. Bjornson and George E. Wallace. | See also, Chappell v. United States, 160 
“It is important,” says the Commission, | U- S. 499; Kohl v. United States, 91 U. S. 
“that no hurried or makeshift general re- | 367; Louisville & N. R. Co. v. Cincinnati, 76 
vision of the existing basis for determin- | Ohio St. 481; 18 A, L. R. 1271 
ving the taxable value of unmined iron However, this right of the Federal Gov- 
gore should be undertaken until further ex- | ernment to condemn is subject to the 
yamination of some of the mineral deposits | Power of the courts to intervene and pre- 
*by our mining engineers and until after | vent arbitrary and unnecessary action, 
‘a careful analysis and consideration of the which must be determined by the facts 
jvoluminous testimony effered at the hear-|in each particular case. The case of 
“ings may be made, all of which would re-| Spires v. City of Los Angeles, 150 Cal. 64, 
uire more time than is now possible to| and others decided by the Supreme Court 
ve them.” Jot California, and where the government 


‘Federal Condemnation of Land | 
Being Used by City Sustained 











The Supreme Court of the United 
States is in recess. A recess was 
taken at the conclusion of the 
session on Dec. 19. 


The court is 
scheduled to resume its _ session, 
| handing down opinions and continu- 
| | ing the hearing of arguments, on 
Jan.. 9. e 





Tariff Commission Issues 

Rules Regarding Procedure | 
heivoninnragpicsvesiel merély hold that a mu- | The Tariff Commission announces that | 
| nicipality may not use a public park for | 


|@ new edition of the rules of practi | 
|any other purpose which. would be in- nt a 


iabaitt ; | procedure has just been issued. | 
| consistent with the use of the property for An addition to this issue ‘of the rules | 
| park purposes. 


The question as to the|js a provision for the filing of briefs on | 
right of the Federal Government to con- | evidence given by deposition. Such briefs | 
demn property was not involved in any of | may be filed in the same manner as those 
those cases. submitted on evidence producéd at a pub- 
Recognizing therefore the principle thus lic hearing. This addition made it neces- 
stated and applying it to the facts in the| sary to include also a provision for the 
present case, we then turn to the evi- | umber of copies of depositions. 
dence to ascertain whether the Govern-| A few other minor changes clarify pro- | 
ment has acted arbitrarily and unneces-| visions already in the rules. | 
sarily in proceeding to condemn the site; To the laws relating to the Tariff Com- 


f Eminent Domain 
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« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


DEATH—Validity of State statute—Separate classification for carriers as to amount 
of liability—Equal protection of laws—Special privileges— 


The New Mexico death statute which fixes the liability of a common carrier for 
wrongful death at $7,500 and liability of a person other than a common carrier 
at the full amount of the damage suffered is not unconstitutional on the ground 
that it denies persons other than common carriers the equal protection of the laws 
in violation of the State and Federal constitutions or on the ground that it violates 
a provision of the State Constitution prohibiting the graning of special privileges 
to corporations. The classification is reasonable. The State has the power to put 
the negligence of carriers into a special class. Such power carried with it the 
power to establish different sets of rules applicable to the different classes although 
particular rules within the State may result in some inequality when applied to 
specific instances. 

De Soto Motor Corp. v. Stewari, Adm., etc.; Same v. Epperson, Adm., etc.; 
C. C. A. 10, Nos. 686-7, Dec. 6, 1932. 











Decisions Published in Full Text in This Issue 


EMINENT DOMAIN—Proceedings by United States—Condemnation of portion of 
city’s plaza for post office and customs house—Effect of city charter and ordinance 
provisions against change in use of, land set apart for public park purposes— 





j involved. The construction of the post} mission, which are reprinted in this docu- 
| office and custom house seems necessary | ment as in previous issues, there are added | 
| for governmental purposes in providing a | the provisions of section 642 of the Tariff ' 
post office and custom hou where the | Act, prescribing a survey of the methods | 
government can transact governmental | of valuation; and paragraph 51 of the | 
business with the general public, and the | present law directing the Tariff Commis- | 
site involved possesses special and Superior | sion to make an investigation concerning | 
advantages as regards the Government de- | the domestic production and consumption | 
partments and the general public which |f synthetic camphor.—(United States | 
no other available site aftords, as it is | Tariff Commission.) 
surrounded on three sides ny public streets ! ith Sito ase | 


and on one side by a public park, and is a | Decisions Promulgated by 


conspicuous site along the harbor channel | 
in full view and touch with the harbor | The Board of Tax Appeals 
(Made Public Dec. 23) 


aetivities, enabling those concerned with | 
government inspection of other govern- | 
mental departments to gain prompt and | United Autographic Register Co. 
convenient access to the Federal buiiding,| No. 30384, 
such as immigration, quarantine, steam- | The liquidation of a subsidiary by 
boat inspection, and customs. It is nearer| the parent company during the tax- 
the railway passenger station, street car| able year being a transaction in which | 
and interurban lines, and the close rail- | possible gain or loss is recognizable, 
way tracks paralleling the plaza affords; we think, from a consideration of the 
opportunity for the installation of a con-| facts in the case, that the petitioner is 
veyor system by means of a subway and| entitled to the deduction of $13,000 
tunnel to transfer the mails to and from| taken by it. 
the railway mail cars and the post office,| The R. & M. Property Co. 
which is a saving in time and expense.| 61022. 
There appear other advanfages near the | Where stock, cash, and real estate 
seat of operation which the site has in| are exchanged in 1929 for other real 
the way of location as regards both gov-| estate, gain is recognized on the dis- | 
ernmental departments and the general | position of the stock. | 
| 


Docket 


Docket No. | 





public which are more necessary and a' 


greater public use than a small part of Syndicalism Law 


a plaza. This conclusion:was reached by | Py , 
the trial court and is sustained by the ; . 
weight of the evidence. | Upheld im Ohio Court 
As to the second question presented, | 
which relates to the objection of the Gov- 
ernment that the appellants have not any | 
interest in the plaza site, or will sustain | 
any special damage or injury different in b 
kind and degree from that of other tax- | Columbus, Ohio, Dec. 24. 
payers or the public generally, we find! The Ohio Supreme Court on Dec.-21 up-| 
from the record that the intervenor, Grace | held the State criminal syndicalism law. 
M. Wilder, is a resident. and taxpayer in | The decision was made in the case of Paul 
Los Angeles. The defendant Patten &|F. Kassay, charged with violation of the! 
Company does not allege in its answer / criminal syndicalism law on the accusa- 
that it is either the owner or taxpayer of | tion of advocating sabotage on the dirigi- 
any property in the city, but proof was/ble U. S. S. Akron while it was under 
offered, over the Government’s objection, | construction in Akron. Mr. Kassay has 
that it. was. |gone to Europe and State officials have | 
The objection should be sustained for | indicated they will not seek his return. | 
the reason that the defendant did not! In holding the law constitutional by aj 
claim in its answer to be an owner of | vote of five to two, the high court ruled | 
property, or taxpayer in the city. It.) that the defendant must be reindicted be- | 
therefore, is in no position to object to| fore he can be brought to trial. Judge 
the site being condemned. This leaves the | Reynolds R. Kinkade and Judge Florence 
only answer to be considered, of intervenor | F, Allen dissented, the latter holding spe- 
Grace M. Wilder, who alleges only that | cifically that the syndicalism law is un-, 
she is a taxpayer in the city. It does not! constitutional. Judge Kinkade differed 
appear that she would suffer any damage | from the majority on another point. Judge 
or injury different in kind and degree| ajjen was of the opinion that the law 
from that to be suffered by other taxpay- | violated the right of free speech. | 
ers. The inquiry then is whether a tax- The case came to the supreme court | 


payer at large of a municipality having no ‘ as ‘ 
o ; : eave ;after Mr. Kassay had been dismissed and 
private interest in the question, more than | the law held unconstitutionai by Judge 


other taxpayers can prevent the appropri- * a ; * 
ation of a site for public purposes by con- — = in Sumyent County 


demnation proceedings. The principle ‘ | 
: | The syndicalism law says that “advocat- 

enerally reco } eee te Ps 
s : gnized by the courts that one | ing or justifying or practicing sabotage, 


can only obtain relief where it is shown |”. , . 
that he has suffered special damages, or | Violence or unlawful methods of terrorism 
injury different and distinguishable from a5 & MeCans of accomplishing industrial su 
his injury as a member of the public at | political reform is a felony. ‘The maxi- | 
large, is applicable here under the record, |™UM sentence under the law is 10 years’ 
and therefore the appellants have no imprisonment or a $5,000 fine, or both. 
right to prevent the government from ac-| It was contended that the law contra- 
quiring the site in this proceeding. Arm- | Venes section 2 of Article I of the Ohio 
bruster v. City of Wildwood, 41 F. (2d) Constitution which provides that the peo- 
823; Tifft v. The City of Buffalo, 65 Barb.| Ple “have the right to alter, reform, or 
(N. Y.) 460; Wilson v. Blaine, 105 Atl. 555; | abolish” government “whenever they may 
Dyer v. City of Philadelphia, 120 Atl. 416; deem it necessary.” 


Bayard v. Bancroft, 62 Atl. 6; Antonakas 
v. Anderson Chamber of Commerce, 126 | GOVERNMENT BOOKS 
AND PUBLICATIONS 


S. E. 35. 
It is further urged by appellants that 
Documents described under this heading 
are obtainable at prices stated, exclusive 


the trial court should not have allowed 
of postage from the Inquiry Division of 


the plaintiff to amend its complaint so as 

to recite that the plaza was maintained 
The United States Daily. The Library 
of Congress card numbers are given. 








Ruling Made in Case of Alleged 
Sabotage Agitator | 





as a “public plaza” instead of as a “public 
park or plaza’ ’to conform to the proof. 

The allowance of the amendment, which ; ‘ 

was within the discretion of the trial court,; 27 °Tdering, full title, and not the card 
merely made the complaint conform to the | numbers, shoud be given. 

proof and was not prejudicial to the | Statistical Abstract of the U. S., 1932—54th | 


rights of appellants, as they do not_con-| Number, Bur. Roreign and Domestic Com: 
tend that they were taken by surprise. | statistics Concerning Intoxicating Liquors— 
And further, that the costs should have Dec., 1932, Bur. Industrial Alcohol, U. 8. 
been awarded against the United States.) , Treasury Dept. Price, 10 cents 24-2048? | 


Annual Report of the Assistant Secretary of | 
Commerce for Aeronautics—Fiscal yr. ended 
June 30, 1932, Aeronautics Branch, U. S. 
Dept. Commerce. Price, 5 cents. 27-27717 | 

Annual Report of the Director of Radio Di- 


The rule in that regard is that costs are 
not-allowed against the United States un- 
les authorized by Congress. No such au- | 


thorization is given in a condemnation vision—Fiscal year ended June 30, 1932. Ra- 
proceeding. In re Post Office Site in Bor- dio Division, U. 8. Dept. Commerce. Price, 
ough of the Bronx, 219 F. 832; United |,5 cents. 27-27754 

3 iia : Third Annual Report of the Federal Farm 
States v. Wade, 40 F (2d) 1745; United |“ Board—Year ended June 30, 1932, U. S. Fed- 


States v. Knowles Est., 58 F (2d) 718. 
The judgment is affirmed. 


eral Farm Board. Price, 10 cents. 31-26343 
Twenty-first Annual Report of the Chief In- 
spector of Bureau of Locomotive Inspection 
—Fiscal year ended June 30, 1932, Interstate 
Commerce Commission. Price, 5 cents. 
12-29929 | 
Annual Report of the Commissioner of Natu- 
ralization—Fiscal year ended June 30, 1932, 
Bur. Naturalization, U. S, Dept. Labor. Ap- 
ply at Bur. 14-6278 
Annual Report of the Commissioner of Labor 





Graduated Tax Rate 


On Incomes Is Upheld 





. - 2a y . Statistics—Fiscal year ended June 30, 1932, 
Missouri Supreme Court Finds) Bur. Labor statistics, U. 8.” Dept. ‘Labor. 
. . r ° Apply at Bur. L27-364 

State Law Is Valid | Officers of the Army, Stationed in or near 

| District of Columbia—Dec., 1932, U. S. War 

Jefferson City, Mo., Dec, 24. Dept Price, 20 cents w year 9-35107 

Annual Report of the Commissioner General 


The Missouri Supreme Court in a re- of Immigration—Fiscal year ended June 30, 


cent decision upheld the constitutionality aut mits Immigration, U. S, Dept. Labor. 

SS ens alla i ae ae rice, 15 cents. 8-14486 
of the graduated progressive rates” Of| farm Sheep Raising for Beginners—Farmers' 
income tax provided in the law passed Bull. No. 840. Bur. Animal Industry, U. 8. 
by the 1931 Legislature. Dept. Agri. Price, 5 cents. 32-28112 


Sixteenth Annual Report of the Federal Board 


In an opinion written by Judge William | for Vocational Education, 1932—U. 8. Fed- 


T. Ragland, the court upheld the Circuit | 


) : eral Board for Vocational Educ. Price, 15 

Court of Jackson County in declaring legal ole te D me © 18-26041 | 
the assessmer ‘= j chool Life—Dec., . Vol. 18, No. 4, Office 
essment of income tax against | Educ., U. 8. Dept. Interior. Price, 50 cents 


Langston Bacon, Kansas City. ; 
44¥)) a year E18-902 
Bacon brought the suit in an effort to| Eighteenth Annual Report of the National 
enjoin Jackson County officials from col- Advisney Committes. fet Astonsuticaeth, Ss. 
lecting tax from him, contending the 1931, DePt Commerce. Price, 15 cents. —_16-26395 


amendment to the income tax law was . ~ 
unconstitutional. The measure provides | STATE PUBLICATION 
AND BOOKS | 


for a graduated scale of tax rates, in-| e 
creasing as the amount of income in- 
| creased, which take the place of the flat 1 ; ; 
Information regarding these 1 

per cent rates in effect since 1917. | re be heated ba writing publostons 
bas Mgr a stated, in pers: am our | partment in the State given below. 
} analysis of the statute, it is obvious that 

. 7 ; , ; -, :.|N. ¥.—-Concurrent resolutions creatir and | 
| the tax required to be levied under it S| extending special jt. legis). investigating | 
uniform, and not discriminating as be-| committees existing or authorized as of Apr. 








tween taxpayers in the same class. oh, renee Doc. (1931) No, 102, Albany, 
The basic principle underlying all such | y.—1st, 2nd and 3rd interim repts, of Tl, 
classifications is the ability of the tax- Emergency Relief Comm., Apr. 15, 1932 
payer to pay. * * Springlield, 1932 
couse ae P : 4 - : N. Y¥.—Ann. repts. of N. Y. State Merchant 
Many economists and students of Gov- Marine Acedemy for cal. yrs. 1930 and 1931. 
ernment regard a progressive tax as more Albany. 1932 
just and equal in point of sacrifice than aie one ath repts. of George Washington 
. . “ 7 ; icenten omm,. for yrs 931 and 1932— 
a@ proportional one, since persons with Leg. Doc. No, 48. Albany, 1932 


| large incomes can more readily spare @| Wis,—Opinions of Atty. Gen. of Wisconsin—| 


Vol. XXI. Madison, 1932 
Vt.—Bienn. rept. of Comr. of Forestry of Vt. 
rz wre yrs. ended Je, 30, 1932, Montpelier, 


fixed portion of their income than those | 
who have difficulty in sustaining them- 
selves upon what they receive each year.” 


“ 


; action. 


| acquired before or during a consolidated re- 


| value of the closing inventory 


The United States had the power to appropriate, in the exercise of the power of 
eminent domain, a portion of the public plaza of the City of Los Angeles as a site» 
for a post office and customs house although the land™had been dedicated to the 
city and at the time of the condemnation proceedings was being used by the city fora 
public purpose, and although the city charter and ordinances provide that property 
set apart in the city for use for public park purposes shall continue to be so used. 
The condemnation proceedings were authorized by a Federal statute empowering 
the Secretary of the Treasury to acquire real estate for the erection of public build- 
ings and by statutes of California granting to the United States the right of eminent 
domain for all public uses authorized by the Government of the United States 
and providing that land already appropriated to some public use may be so ac- 
quired by the Federal Government if the public use to which the land is to be 
applied is a more necessary public use. The right of the Federal Government to 
condemn land is subject to the power of the courts to intervene and prevent ar- 
bitrary and unnecessary action. 

The taking of about 400 of the 1,915 feet of the public plaza for such purpose was 
not arbitrary action on the part of the Government. The site possesses special and 
superior advantages as: regards the Government departments and the general 
public which no other available site affords, since it is surrounded on three sides 
by public streets and on one side by a public park and is a conspicuous site along 
the harbor channel in full view and touch with the harbor activities, enabling 
those concerned with Government inspection or other governmental departments, 
such as immigration, quarantine, steamboat inspection and customs to gain prompt 
and convenient access to the Federal building. Such advantages and others such 
as proximity to the railway passenger station and street car and interurban lines, 
warranted the conclusion that the proposed use thereof by the Federal Government 
was a more necessary and a greater public use than its use as a part of the plaza.— 
C. M. Patten & Co., etc., et al., v. United States. (C. C. A. 9.).—7 U. S. Daily, 1888, 
Dec. 27, 1932. 4 


Trade Marks 


TRADE MARKS—Class of goods— 

Malt beverages containing less than one-half of 1 per cent of alcohol has same 
descriptive properties as ginger ale, orangeade, and sparkling lime—Canada Dry 
Ginger Ale, Inc., v. Canadian Pale Products Assn. (Comr. Pats.)—7 U. S. Daily, 
1888, Dec. 27, 1932. 





TRADE MARKS—lIdentity and similarity—Words— 

“Canadian Pale” held deceptively similar to “Canada Dry” on map of Canada, 
although Canada Dry is disclaimed—Canada Dry Ginger Ale, Inc., v. Canadian 
Pale Products Assn. (Comr. Pats.)—7 U. S. Daily, 1888, Dec. 27, 1932. 





TRADE MARKS—Disclaimers— 


That petitioner for cancellation, in registering, disclaimed words “Canada Dry” 
but continued use of them does not warrant registration to another of “Canadian 
Pale.’—Canada Dry Ginger Ale, Inc., v. Canadian Pale Products Assn. (Comr. 
Pats.)—7 U.S. Daily, 1888, Dec. 27, 1932. 
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Regulations Covering Details of Filing 


Consolidated Returns Are Promulgated 





EGULATIONS covering details of filing of consolidated returns by affiliated 
corporations have just been issued by the Bureau of Internal Revenue. Sections 
of the series of regulations on this subject were printed in the issues of Dec. 21, 22 





and 23. They continue in full text: 
+> 
Art. 37. Dissolutions—Recognition of Gain) for 1932 or any subsequent taxable year for 
or Loss. iwhich a consolidated return is made or is 


(a) During Consolidated Return Period. 


Gain or loss shall not be recognized upon 
a distribution during a consolidated return 
period, by a member of an affiliated group 
to another member of such group, in can- 
cellation or redemption of all or any por- 
tion of its stock; and any such distribution 
shall be considered an intercompany trans- 


{required shall be allowed, in the same man- 

ner, to the same-extent, and upon the same 
| conditions as if the group were a single cor- 
| poration, as a deduction for the succeeding 
taxable year, (1) in computing the consoli- 
dated net income of such group; or (2), if a 
| consolidated return is not made or required, 
|; then in computing the net 
|}common parent corporation; or (3), if the 
|}common parent becomes a subsidiary in an- 
other group which makes a consolidated re- 
turn, then in computing the consolidated net 
income of such other group, but in such case 
the amount of the net loss will not be al- 
lowed in excess of the aggregate basis of the 
| stock of such corporation to the members of 
the’ other affiliated group. In no case 
'any such loss be ailowed in computing the 
|met income of a subsidiary (whether on a 
separate return or a consolidated return of 
another affiliated group of which the sub- 
sidiary has become a member). 


(b) Consolidated Net Loss 
Year 1931. 

A net loss sustained by an affiliated group 
for 1931 for which a consolidated return was 
made or was required shall be allowed as a 
deduction in computing the consolidated net 
income of the group for 1932 of which the 
common parent corporation is a member, in 
the same manner, to the same extent, and 
upon the same conditions prescribed in para- 
graph (a) of this article, relating to a con- 
solidated net loss sustained in 1932 or a sub- 
sequent taxable year. 

(c) Net Loss Sustained by Separate Corpora- 
tion Prior to Consolidated Return Period. 

A net loss sustained by a corporation for a 
taxable year prior to the taxable year in re- 
spect of which its income is included in the 
consolidated return of an affiliated group (in- 
cluding any net loss sustained for the taxable 
year 1931) shall be allowed as a deduction in 
computing the consolidated net income of 
such group in the same manner, to the same 
extent, and upon the same conditions as if 
the consolidated income were the income of 
such corporation; but in no case will any 
such net loss be allowed as a- deduction in 


(b) After Consolidated Return Period. 

Any such distribution after a consolidated 
return period, whether in complete or par- 
tial liquidation, shall be treated as a sale 
of the stock, and the adjustments specified 
in articles 34 and 35 will be made, and arti- 
cle 36 will be applicable. 

+ + 


Art. 38. Basis of Property. 

(a) General Rule. 

Subject to the provisions of paragraph (b) 
and except as otherwise provided in article 
34, the basis during a cqnsolidated return pe- 
riod for determining the gain or loss from 
the sale or other disposition of property, or 
upon which exhaustion, wear and tear, ob- 
solescence, and depletion are to be allowed, 
shall be determined and adjusted in the 
same manner as if the corporations were 
not affiliated (see sections 111 to 115, inclu- 
sive, of the act), whether such property was | 


for Taxable 


immediately after 


turn period. Such basis 
(whether the 


a@ consolidated return period 
affiliation has been broken or whether the 
privilege to make a consolidated return is 
not exercised) shall be the same as imme- 
diately prior to the close of such period. 


(bj Intercompany Transactions. 

The basis prescribed in paragraph (a) shall 
not be affected by reason of a transfer dur- 
ing a-—consolidated return period (whether 
by sale, gift, dividend, upon dissolution, or) 
otherwise) from a member of the affiliated 
group to another member of such group. 

(c) Basis not Affected by Acquisition or) 
Sale of Stock. 

Neither the acquisition of stock of a cor- 
poration nor its sale or other disposition shall 
affect the basis of the property of such cor- 
poration for determining gain or loss or upon 
which exhaustion, wear and tear, obsolescence, 


and depletion are to be allowed. (d) Tazable Year 


i. +  % Any period of less than 12 months for which ! 
Art. 39. Inventories. either @ separate return or a consolidated re- 
(a) Consolidated Return Made a/ter Sep-|turn is made, under the provisions of article 


arate Return 

Where a corporation has made a separate 
return and in the succeeding taxable year 
is a member of an affiliated group which 
makes a consolidated return, the value of its 
opening inventory to be used in computing 
the consolidated net income for such suc- 
ceeding taxable year shall be the proper 
used in com- 
puting its net income for the preceding tax- 
able year. For example, corporation S made 
a separate return for the taxable year 1931. 
It becomes a member of an affiliated group 
for the taxable year 1932. Its closing in- 
ventory for 1931 was $100,000, The opening 
inventory for 1932 will be~ $100,000, assuming 
that its closing inventory for 1931 was prop- 
erly computed. 

(b) Separate Made a/jter 
dated Return 

If a corporation has been a member of an 
affiliated group which has made a consoli- 
dated return and in the succeeding taxable 
year makes a separate return, the value of 
the opening inventory to be used in com- 
puting its net income for such succeeding 
taxable year shall be the priper value of the 
closing inventory used in computing consoli- 
dated net income for the preceding taxable 
year. For example, corporation S joins in 
making a consolidated return for 1932 and 
makes a separate return for 1933, The proper 
value of its closing inventory for 1932 after 
eliminating intercompany profits is $90,000. 
Accordingly its opening inventory for com- 
puting its net income ere will be $90,000. 


Art. 40.* Bad Debts. 

(a) Resulting From Transactions 
Consolidated Return Period. , 

Intercompany accounts receivable or other* 
obligations which are the result pf inter- 
company transactions during a consolidated 
return period shall not be deducted as bad 
debts during a consolidated return period 

(bo) Resulting From Transactions Prior 
Consolidated Return Period. 

No deduction shall be allowed during a con- 
solidated return period for intercompany ac-| 
counts receivable or other obligations result- | 
ing from intercompany transactions during 
the period for which separate returns were 
made. 

(c) Limitation on Allowance after Consoli- 
dated Return Period, 


13, shall be considered as a taxable year. 
+ -e 4 
Art. 42. Limitation on Stock Losses. 
the Act upon deductions for losses from sales 
or exchanges of stocks and bonds shall be ap- 
plied, in respect of such losses sustained dur- 
ing a consolidated return period, as if the 
affillated group were the taxpayer. Losses dis- 
allowed as a deduction by section 23(r)(1) 
which unde? section 23(r)(2) may be carried 
forward to the succeeding taxable year and 
considered as losses sustained in that year 
from sales or exchanges of stocks or bonds 
which are not capital assets, sha)’ be gov- 
erned by the provisions and limitations pro- 
vided in article 4l(a) and (c) applicable to 
the carrying forward of net losses, 
+ + + . 
Art, 43. Credit for Foreign Taxes. 

The credit 
for taxes paid or accrued during the consoli- 
dated return period to any foreigs country or 
to any possession of the United States (under 
section 131 of the Act) shall be computed and 
allowed as if the affiliated group were the 


taxpayer. 
++ + 


Art. 44, Methods of Accounting. 

(a) In Gencral, 

For the purpose of determining consolidated 
net income all members of the affiliated 
group shall adopt that method of account- 
ing which clearly reflects the consolidated 
net income, A method of accounting which 
does not treat with reasonable consistency 
all items of gross income and deductions of 


Return Consoli- 


Durin 
o be regarded as clearly reflecting the consoli- 
dated net income. For example, one mem- 
ber of the group will not be permitted to re- 
port items of income or deductions on the 
cash method of accounting, while another 
member of the same group reports the same 
or similar items on the accrual method. The 
| provisions of this paragraph are subject to 
the exceptions stated in parasraph (b). 

(b) Combination of Methods. 

For the purpose of determining consoli- 
dated net income, where the members of an 
affiliated group have established different 
methods of accounting. each member may 
retain such method with the consent of the 
Commissioner, provided the consolidated net 
income is clearly reflected, and, provided 


to 


The rules applicable to the ‘allowance of s 

losses upon the sale of bonds shall be appli- further that intercompany transactions, af- | 
cable to the allowance after the consolidated fecting consolidated net income, between 
Eg a val l ‘ s ers f » affilinte ro. S } 2 
return period as a bad debt of an intercom- members of the affiliated group shail » he 
1 | eliminated and adjustments on account or 
pany account receivable or other obligetion such transactions shall be made with refer- 

resulting from an intercompany transaction ¢. ae P 
ence to a uniform method of accounting. to 


during the consolidated return period. 
article 35.) 
++ + 


| 
Art. 41. Net Losses. 


(Bee | be selected by the members of the affiliated 


group with the consent of the Commissioner: 
(ce) Change to Accrual Method. 
In the case of a corporation whic pre- 
(a) Consolidated Net Loss for 1932 or Sub-| viously has reported its income (whether in 
uent Taxable Year. a separate or a consolidated return) in ac- 


se 
net loss sustained by an affiliated group cordance with a method other than the ac- 


income of the! 


will | 


excess of the aggregate basis of the stock of | 
such corporation to the members of the group. | 


The limitations provided by section 23(r) of 7 


allowed a domestic corporation | 


the various members of the group shall not) 


Montana Statute 


Licensing Upheld 


Supreme Court of State Re- 
verses Previous Ruling 
In Case Involving Permit 
For Contract Carrier 


Helena, Mont., Dec. 24 
The Supreme Court of Montana has 
reversed its previous decision in the case 
of Barney v. Board of Railroad Commis- 
}sioners and now sustains the constitu- 
| tionativy of the 1931 act requiring a con- 


tract motor carrier to secure from the 
Board a certificate of convenience and 
necessity. 

The court some months ago reversed an 
|; order of the State Board denying Barney 
|; the right to operate as a private contract 
|carrier. (The opinion of the court was 
printed in the issue of July 7.) On re- 
hearing, the court has reached a contrary 
opinion, based in part upon the recent 
decision of the Supreme Court of the 
United States in Stephenson v. Binford 
(Texas). (This opinion was printed in the 
supplement to the issue of Dec. 6, p. 63.) 

Finding of Court 

“The requirement of securing a certi- 
ficate of public convenience and necessity 
| for doing business on the public highway,” 
the final opinion said, “may be reasonably 
| applied to private carriers for compensa- 
| tion for the privilege of transporting for 
| hire on the public roads of this State, in 
| the exercise of the police power and to 
conserve the proper use of the highways, 
jand therefore the plaintiff is deprived of 
no constitutional right by requiring him 
}as a condition to his operations as a pri- 
| vate “or contract carrier over the public 
highway to first apply for and obtain a 
certificate of public convenience and nec- 
essity from the Board of Railroad Com- 
missioners as required by the statute.” 

The opinion was written by Justice 
Galen, with Justices Callaway and Mat- 
thews concurring. Justices Angstman and 
Ford dissented. 


Nature of Statute 
| “As applied to the plaintiff,” Justice 
'Angstman said, “the act is not regula- 
tory, but prohibitive. It has no other 
purpose than that of regulating compe- 
tition between carriers.” 

He pointed out that the act does not 
require the Board to take into consid- 
eration the amount of traffic on the high- 
way, the number of motor trucks already 
using it, the damage likely to result to 
the highway if the proposed service be 
allowed, “or any other matter from which 
it can be said that the design in author- 
izing the Commission to exclude private 
carriers from the use of the highways is 
to regulate the use of the highways.” 








‘Gasoline Tax for Revenue 
Adopted by Two Countries 


The latest countries to adoptethe tax 
|on gasoline as a means of securing reve- 
/nue are the Netherlands East Indies and 
Persia, according to reports received in 
the Commerce Department’s Minerals 
| Division. 

Persia’s present tax on motor vehicles 
}is to be abolished in the near future and 
/@ tax on gasoline substituted, according 
to local reports, Consul R. B. Streeper, 
Teheran, informs the Department. The 
government has for some time considered 
the present law unsatisfactory and has 
| been studying means of replacing it. It is 
now learned that a bill defining the pro- 
|posed new tax will shortly be submitted 
|to the Medijliss, or Parliament, which so 
far has not been known to refuse any 
legislation instituted by the government. 

Until last month no tax was laid on 

gasoline sold in the Netherlands East 





‘has been imposed. The tax applies to both 

imported and domestic gasoline, with the 
exception of domestic gasoline which is 
exported or used on the premises by the 
refineries or for other immediate uses, 
} states a report from Consul Joseph F, 
|Burt, Curacao.— (Department of Com- 
merce.) 





‘Publications Received 
By Library of Congress 


(List supplied dally by the Library of Cons 
gress. Fietion, books in foreign languages, 
| official documents and children’s books aré 
at end of last line. 


Lindsay, Charles. The Big Horn basin. (The- 
| sis (Ph. D.)—University of Nebraska, 1930.) 
274 p., illus. Lincoln, Nebr., 1932. 32-24275 
| Lovat-Fraser, James Alexander. Erskine. 155 
p. Cambridge, Eng., The University press, 
1932. 32-24045 
McCardie, Sir Henry Alfred, Judicial wisdom 
of Mr. Justice McCardic; or, Famous cases 
of Mr. Justice McCardie; domestic and social 
relations, divorce cases, legal cases of gen- 
eral interest, edited by Albert Crew. 298 p. 
Lond., I. Nicholson & Watson, 1932. 
32-24050 
Merlin, Seth Phillip Jones, ed. The Landlord 
& tenant act, 1927. With notes on its sec- 
tions, the text of the act, and appendices 
of forms, rules, and cases. 2d ed., Lond., 
Waterlow & sons, 1931. 32-24047 
Miller, Edwin Wilkinson. On subsets of \a 
continuous curve which lie on an arc of the 
continuous curve. (Thesis (Ph. D.)—Uni- 
versity of Michigan, 1930.) (Reprinted from 
the American journal of mathematics, vol. 
liv, number 2.) p. 397-416. Baltimore, 1932. 
32-24246 
Minckley, Loren Stiles. Americanization 
through education. 107 p. Boston, The 
Christopher publishing house, 1932. 


32-23907 
Monroe, Day. Chicago families; a study of 
unpublished census data, (Social science 


studies, directed by the Social science re- 
search committee of the University of Chi- 
cago, no. xxii.) 344 p. Chicagp, Ill., The 
University of Chicago press, 1932. 
32-24052 
Northrop, William Bacot. The insolence of 
office; the story of the Seabury investigat- 
tions, by ...and John B. Northrop. 306 p. 
N. Y., G. P. Putnam's sons, 1932. 32-24233 
Rippy, James Fred. Historical evolution of 
Hispanic America. 580 p., illus. N. Y., F. S. 
Crofts & co., 1932. 32-24273 
Schubert, Paul. Death of a fleet. 1917-1919, by 


... and Langhorne Gibson. 278 p. Nj, Y., 
| Coward-McCann, 1932 32-24267 
Steers, James Alfred. The unstable earth; 


| some recent views in geomorphology. With 
| 66 maps and diagrams. (Methuen's geolog- 

ical series.) 341 p., illus. Lond,, Methuen 

& co., 1932, 32-24244 
| Topp, Charles Beresford. The 42nd battalion, 
Cc. E. F. Royal Highlanders of Canada, in the 
great war. 412 p. Montreal Gazette print- 
ing co., 1931. 32-24271 





crual method and is required under this arti- 
| cle to report its income for the taxable year 
| under the accrual method, items of income 
| which accrued prior to the taxable year but 
| were properly omitted in the determination 
of net income under the method of account- 
| ing formerly followed shall be included in the 
income for the taxable year of the change in 
accounting method, and items of income 
which were properly included in the deter- 
mination of net income under the method of 





accounting formerly followed shall not be in- 
} cluded in the income for the taxable year 
of the change or any subsequent year. In 
such & case, deductions which accrued prior 
to the taxable year but which were properly 
omitted in the determination of net income 
under the method of accounting formerly 


followed shall be allowed for the taxable year 
of the change in accounting method, and 
deductions which were properly included in 
the determination of net’ income under the 
method of accounting’ formerly followed shal 
not be allowed in the determination of net 
income for the taxable 

| subsequent year, 








For Truck Line ° 


ay 


Indies, but now a tax of $0,048 per gallon | 


year of change or any 
4 ‘ 





~ PUBLIC UTILITIES 


«Income Received 


By Columbia Unit | 
Cited at Hearing 


Revenue From Rental of 
Pipe. Line Facilities Is/ 
Described by Examiner to 


E 


beer of 3.2 per cent by volume was 


were printed in the issues of Dec. 21, 22, 





Trade Commission 


Income received by the Cincinnati Gas 
Transportation Co., a unit in the Columbia | 
Gas & Electric Corp. system, which owns | 
a pipe line running from gas fields in West | 
Virginia and Kentucky to Cincinnati, | 
Ohio, was described in testimony Dec. 23 
before the Federal Trade Commission by | 
Walter Meleen, examiner. 

At the conclusion of the testimony, the 


Commission adjourned hearings, setting | 
the second week in January as a tentative | 


date for the resumption of its investiga- 
tion of power and gas utilities. 

Mr. Meleen testified that the Cincinnati 
Gas Transportation Co. was fgrmed in 


1908 by Columbia Gas and Electric Com- | 


pany (West Virginia) to construct a pipe 
line to carry gas from certain West Vir- 
ginia gas fields controlled by Columbia to 
Cincinnati and at the close of: 1930 it 


owned, but did not operate, about 180 miles | 
of lines, together with auxiliary equipment. | 


Assignment of Lease 
The properties of the company, the, ex- 
aminer explained, have been operated since 
their construction by the Columbia Gas & 


Electric Co. and (or) Huntington Gas Co., | 
an allied company, which was assigned the | 
lease in 1927 when Columbia Gas & Elec- | 


tric Corp. acquired the assets of Columbia 
Gas & Electric Co. 

The Cincinnati Gas Transportation Co., 
he said, has received no revenues other 


than the rental income from the lessee, an | 


amount equal to the company’s sinking 


fund requirements, fixed charges, dividends | 
on capital stock, taxes, license fees, etc., as | 


provided for in the lease agreement be- 
tween the company and Columbia Gas & 
Electric. 
Amounts for Rental 
The amount paid to, or for account of 


rental, during the years 1909 to 1930, in- | 
clusive, the examiner testified, aggregated | 


$13,469,265. This total included as an item 
of income $3,583,333 representing the 
amount set aside by the company to pro- 
vide for sinking fund payments to retire 


$3,523,000 of its bonds, which was credited | 


to surplus at the rate of $250,000 per an- 
num during the period July 1, 1911, to 
July 1, 1925, except for adjustments during 
the last six months period. The amounts 
so set aside, the examiner stated, consti- 
tuted practically all of the surplus ac- 
cumulated by the company and was used 
to provide for the depreciation on the 
company’s property. 

At the close of 1930 the company re- 
ported no surplus but did report “reserve 
for depreciation” in the amount of $3,479,- 
166, which represents the amount of in- 
come received by the company necessary 
to provide for the sinking fund payment 
on its bonds, such income being credite 
to surplus and thence to “reserve for de- 
preciation,” according to the examiner. 

Cost of Pipe Line 

Questioned regarding the original cost 
of the pipe line, the examiner testified 
that no accounting records were kept by 
the company prior to 1922, at which time 
a set of books was opened based largely 
on the records of the trustee under the 
bond issue. 

He stated that a balance sheet of the 
company placed the assets as of Dec. 31, 
1909, at $10,000,000 and as of the close of 
1930 at $10,525,467, the higher figure being 
due largely to additions of $464,295. Other 
than this, the examiner stated, there has 
been no growth in the physical properties 
of the company. 

From records and data furnished by 
Columbia Gas & Electric Corp., the ex- 
aminer testified, “it would appear that 
the cost of constructing the pipe line was 
$4,424,918.” 

Value on Books 

In giving the original cost of the pipe 
line a value of $10,000,000 on its books, 
he said, it appears that the company in- 


cluded $200,000 as a discount on $2,000,000 | 


of bonds sold, $300,000 as a discount on 
$3,000,060 par amount of stock of Cin- 
cinnati Gas & Electric Co. (an allied 
company), $3,000,000 as par value of its 
own preferred stock given as a bonus, 
$2,000,000 of its common stock given as 
a bonus, and $75,081 as the difference 
between the cost of the line and proceeds 
from bond and stock sales. 

The examiner explained that the com- 
pany issued both its common and _pre- 
ferred stock as a bonus to purchasers of its 
first mortgage bonds and therefore did not 


Mr. CANFIELD. Mr. Chairman, ladies and 


| gentlemen of the committee, by the passage 
| of H. R. 


13742 we will be fulfilling one of 
the pledges made in the last campaign, one 
the American people have a right to expect 
will be fulfilled “4 earliest date possible. 
+ + 

H. R. 13742 is not in every detail the kind 
of a bill I would like to have seen brought 
on the floor, and I have no doubt in my 
mind that every member on our committee 
would like to see some change made *in it; 


| furthermore, I hope it may be amended here 
on the floor so that beer can only be served | 


and consumed in bona fide hotels, restaurants, 
clubs, public eating places, dining cars, or 
homes; but, regardless of whether it is or 
not, I expect to vote for it, for in the few 
| years I have been here I have found that 
no Member, regardless of who he. may be, or 
the position he holds. is ever able to have 
legislation passed exactly the way he would 
like to have it. The bills that are finally 
passed are generally a compromise. 
+ + 

I, as one member of the committee, 
convinced that this bill should be passed for 
four reasons. 

First. The restoration of a light beer, how 
practically ‘unavailable, in my opinion, would 
displace much of the hard liquor now widely 
available and thus promote sobriety and 
temperance. 

Second. Liquor and beer of a high alcoholic 
content, as we all know, is now sold almost 
everywhere 
any tax. If this bill is passed, in my opin- 
ion, the Government will receive between 
$200,000,000 and $400,000,000 income from the 
$5 per barrel tax on beer, the $1,000 brewers’ 
occupational tax, and from an increased in- 
come tax from those who manufacture and 
furnish supplies.to the brewers. This, as we 
all know, would go far towards balancing the 
| Budget and if economy is adhered to during 
this session, possibly prevent further in- 
creases in taxes. 

Third. The manufacture of beer would in- 
crease the use of the farmers’ grain and 
other products. To manufacture the _ beer 
tfiat it is estimated would be consumed the 
first year, would require approximately 44,- 


other cereals such as rice, corn, sugar, and 
other ingredients used in the manufacture of 
beer, and, this would possibly be increased 
| to twice that amount in three or four years. 

-Fourth. It_ will 
| proximately 75,000 men in the breweries and 


about 225,000 men in the wholesale and re-| 
In addition, there will be at | 


tail distribution. 
least twice that many men indirectly em- 
ployed through the demands made for sup- 
plies by the brewing industry and the re- 
| tailers of beer. In addition to this, it is 
| estimated that the expansion of production 
in the brewing 
estimated capital expenditure of $360.000.' 

within the next year for rehabilitation and 
modernization of plants and getting ready 


for retail disffibution would require possibly | citizens who are just as much entitled to} 


a larger amount of expenditures. 
+ 


+ + 
Mr. DYER. Mr. Chairman, on the 17th of| that they are hungry, that they are naked, | 


December, 1917, this House passed a _ resolu- 
, tien out of which grew the Eighteenth 
Amendment to the Constitution. On Jan. 29, 
1919, it became a part of the Constitution, 


> +) + 
Since that time we have had prohibition 
in this country. I voted against that resolu- 
tion at the time and spoke against it, and 
have for all the years since believed that 
prohibition had no part ig the Constitution 
of the United States, but was a matter at 
all times for regulation by the States, 
> > > 
We had extensive hearings time and time 
again before and after the resolution calling 
for the Eighteenth Amendment was ever sub- 
mitted, and the opinion of experts who are 
able to know is that a beverage of this char- 
| acter is not intoxicating. Even Mr. Volstead 
himself admitted that 3 per cent beer is not 
intoxicating. The reason we put in one-half 
of 1 per cent was because of laws in the 
Internal Revenue Department affecting alco- 
holic beverages. and because a number? of 
States had that provision in their laws. It 
| was dishonest, so far as the amendment was 
concerned, to say to the people by implica- 
tion even that anything over one-half of 1 
per cent of alcoholic content was _ intoxicat- 
ing. I wish Mr. Volstead were here him- 
self today, because I know that the author 
of this prohibition enforcement act would 
tell you that it is not intoxicating. 
+~ + + 
Mr. Wayne B. Wheeler for years represented 
the Anti-Saloon League here. He has testi- 
fied also that one-half of-1 per cent is not 
intoxicating, that 2 per cent ds not intoxi- 
cating, and that 3 per cent is not intoxi- 


cating. 
- a > 

Before the Senate Committee on Agricul- 
ture, George S. Milnor, high-priced grain 
expert of the Federal Farm Board, stated that 
it would give full-time employment to 25.000 
farmers to grow the 25,000,000 bushels of 
wheat exchanged for Brazilian coffee. That 
makes it very clear that it would take the 
full time of 80,000 farmers to produce the 
80,000,000 bushels of grain that would be 
used by the breweries on the preprohibition 
basis. In 12 prohibition 
on account of the prohibition of beer, have 

| lost a market for 960,000,000 bushels of grain, 
and 960,000 farmers have lost a year’s work 
; and income. 

Professor Fisher also stated that the brew- 
eries originated 13,509,000 tons of freight. That 
would load 675,000 freight cars. In 13 years 
the railroads and other freight-handling 
agencies have lost the movement of more 
than 8,100,000 cars of brewery freight. 

? + + 

One of the best authorities in the brewing 
industry is August A. Busch, of St. Louis, 
Mo. He recently stated that the enactment 
into law of such a bill as this would pro- 
vide employment for 1,250,000 in nearly 

| different industries. Reestablish a profitable 
| market for 80,000,000 bushels of grain an- 
thereby absorbing the surplus that 


nually, 


000 farmers. Return an annual revenue of 


introduction of amendments and passage on Dec. 21. 


am | 


without the Government getting | 


give employment to ap-| 


industry would require an | 


years the farmers, | 


a \ 
AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DaILy 


Economic Phases of Beer Bill 
Are Discussed in House Debate In Com 


NANCIAL and economic phases of the Collier bill (H. R. 13742) to legalize 


debated in the House Dec. 20, prior to 
(Excerpts from the debate 


23.) Further excerpts follow: 





those who are sponsoring it. They can 
hardly be supposed to believe that the drink- 
ing public in America is going to expend 
| enormous sums, a small fractional part of 
which as taxes will yield the Government 
| hundreds of millions of dollars annually in 
| revenue, for a beverage altogether lacking 
|} in the proverbial kick. This country has 
@ great many soft drinks at present, and 
not all the manufacturers of them e pros- 
| pering .by any means. What rosy hope can 
there be that the adding of another soft 
| drink to the list will swell our Federal in- 
come so extravagantly? The answer is plain: 
It is not that kind of beverage. 
+~+ + 

A very interesting feature of the majority 
report is that in which it seeks to give medi- 
cal advice to the American people as to the 
| times and manner of their drinking. It seems 
|from this part of the report: thdt, though 
its authors fear the beverage they prescribe 
|is intoxicating when taken as a mere pota- 
| tion, they desire to avert that possibility. 
x kk 


For us there is one chief inquiry: Is this 
| proposal in contravention of the Constitution 
| of the United States? 
| cipal consideration whether wet or dry. 
| lteving as I do that it is in violation of the 


| constitutional provision, I can nog give it my | 


support. 
+~+ + 


Mr. TARVER. Mr. Chairman, at a time of 
great distress and misery, unparalleled during 
the last half century of our country’s history, 
and as the day approaches when the Star of 
Bethlehem is again to shed its holy light over 


the sufferings of our people, the “Ways and | 
|Means Committee comes bringing its gift in| 
commemoration of the natal day of the Savior | 


{of mankind, and that 
When I look upon the personnel 


gift is the open saloon. 
of this 


| great committee, and I think of the iniqui-| 


tous general sales tax which they sought to 
foist upon us at the last session of Congress 
and are reported to be considering anew, 
when I think of the abhorrent nuisance 


| taxes which they did impose upon our peo- | 


000,000 bushels of barley, 800,000,000 pounds of | Ple. I can not fail to join those things in my | 


| the United States shall spend $1,000,000,000 
|a year for the enrichment of the brewers, 
|and in order that $300,000,000, or approxi- 
mately that amount, may be paid into the 
| Treasury. 

I recall in that connection that the gentle- 


| money is to be spent by the poor man; that 
| this is the poor man’s drink. So it is from 
| the poor man of the United States that it 
is proposed to take this $1,000,000,000 to be 
divided jointly between the breweries and 
| the Government itself. 


| -~+ + 
| Today millions upon millions of American 


| live or I come to the 


| Congress of the United States with the cry 


in comfort as you 


and this mérciful Ways and Means Com- 
mittee of the House of Representatives re- 
plies, “What? You have neither food nor 
clothes? Buy beer. Buy yourselves $1,000,- 
000,000 worth of beer.” 


+ + 


Is there a Member of Congress who really 
believes that this is a new formula for a 
soft drink, a nonintoxicating drink, being 
promulgated by Congress which will have 
such immense popularity without even a 
“kick” that its sales will aggregate billions 
within one year? Let no 
to be fair to himself and fair to his con- 
stituents insist that he believes such a thing. 
It is proposed to legalize the sale of intoxi- 
cating liquors and let the Constitution take 
care of itself. 


for beer, and to satisfy them involves, as I 
| see it, the patent disregard of the Constitu- 
| tion and the oath of office that I have as- 
sumed. 
conscience; 


I am determining only my own 


action as an individual Member of Congress | 
stating the conclusions which compel 


and 
me to oppose this bill. 
i 


Mr. STAFFORD. Mr. Chairman, the main 


objective of this legislation is to stamp out! 


of the national enforcement act, the legisla- 
|tive lie that decrees that everything above 
one-half of 1 per cent of aicoholic content by 
volume is intoxicating and by 


ditions now existing of unregulated and un- 
controlled wild-cat brewery practices. 
Another objective is to raise revenue that 
is now flowing into the tills of the racketeers, 
rather than the United States Treasury. 
In the argument in the National Prohibition 


Cases, as reported in Two hundred and fifty-| 


third United States Supreme Court Report, it 
was generally agreed that the determination 
of one-half of 1 per cent as intoxicating vas 
arbitrary and not based on fact. Even coun- 
sel for the Government admitted on the rec- 
ord that all alcoholic beverages above one- 
half of 1 per cent by volume were not in- 
toxicating. 


+ + 
Mr.. RAYBURN. What attitude does 
gentleman think the 
should take who honestly believe this is a 
| violation of the Constitution? 
| Mr. 
friend's attention to the interpretation of his 
;}own Texas Court of Criminal Appeals, found 
{in Fiftieth Texas Criminal Reports, at page 
368, where, in determining what were the in- 
toxicating properties of beer the syllabus says: 
“In order to come under the violation of 
the local option law the State must show 
that the liquid alleged to have been sold was 
of sufficient alcoholic body to produce intoxi- 


the 


out reference to its 
| qualities.” 


That position is the same as t 


name or supposed 
hat taken in 


}/in One hundred and sixteenth New York Re- 


receive any consideration for the common | $400,000,000 to the Federal Government and | ports, page 450. 


and preferred stock. The par value of the 
common and preferred stock was charged 
as a part of the cost of the transmission 
System constructed in 1908-1909. 
Long-term Issue 
Examination of the balance sheet ac- 
counts showed, the examiner stated, that 


other than the issue of $5,000,000 principal | 


amount of first mortgage bonds in 1908, 
the company has not issued any other long 
term debt. The proceeds of these bonds 
were to be used for the construction of 
the pipe line. 


The examiner testified that the Hunt-| 


ington Gas Co., which operates the Trans- 
portation company’s pipe lines, was ac- 
quired in 1924 by Columbia Corporation, 
a subholding company of Columbia Gas 
and Electric, for $525,000. Up to the close 
ot 1930 Columbia had received in cash 
dividends from Huntington Gas $4,250,000 
and $474,500 in stock dividends, in addi- 
tion to other income. Columbia had re- 
covered its original investment in the com- 
pany more than eight times over in a 
period of six and a half years, the ex- 
aminer testified. 


Valuation in Maine 
Shows First Decline 


Augusta, Me., Dec. 24 

This year for the first time since Maine 
became a State in 1820, the valuation of 
the State will show a decrease, according | 
to the State Tax Assessor, Frank H. 
Holley. The bureau of taxation will be 
setting a precedent when the new valua- 
tion, which will be the basis for the | 
assessment of State taxes for the next} 
two years, is submitted. | 

Over a period of 110 years, Mr. Holley 
said, the valuation of Maine has increased 
3,512 per cent from $20,962,778 in 1820 to, 
$757,289,578 in 1930. “We people’ don’t ' 
realize how well off we really are,” he; 
said. 

In 1820 there were 59,606 poll taxpayers 
in Maine; in 1930 there were 215,553, an 
increase of 261 per cent, he pointed out. 

The board of equalization, which is com- 
posed of Mr. Holley with Stephen J. 

garty and Delmont Emerson, associates, 
Ft at work on the new valuation, 
yhich they expect to make public soon. 


| wipe out the Treasury deficit. Help reduce 
| enforcement and crime costs now imposing 
| a burden of $12,000,000,000 to $18,000,000,000 

a year on the people. Create an immediate 
| demand for 3,220,000 tons of coal and put in 
| operation 180,000 freight cars transporting this 
coal to the breweries. Make a powerful contri- 
bution to the industrial, economic, and agri- 
cultural welfare of the country, thereby help- 
ing to restore prosperity. 

+ + + 


Mr. COCHRAN of Missouri. A proper title 
to this bill would be a bill to reduce unem- 
ployment, to provide a market for surplus 
agricultural products, to assist industry gen- 
erally, and to increase the revenues. 

I come from a city, St. Louis, where the 
| brewing industry was the leading inaustry 
of the city prior to prohibitian. Today there 
|}are over 100,000 people out of employment 
there and more than that number existing 
upon charity. If there is any one act that 
Congress can perform to relieve that situ- 
ation, it will be to permit us to resume the 
manufacture of legal beer in the City of St. 
Louis. 

Some Members here seem to™)ustify their 
opposition to this bill upon the ground that 
it will bring back the saloon. Is there a 
Member of this HouSe who can honestly say 
that the saloon has ever disappeared? No; 
the saloon still exists and in many instances 
/ it is now in the home, That is a question 
for your State to decide through regulation 
and not for the Congress to decide. 

Mr. LANHAM. Mr. Chairman, the Consti- 
tution of the United States is the organic 
law of the land It is made by the people, 
| not by the Congress. We are here as the 
representatives of the peopie. The sovereign 
power is with them, not with us, It is not 
for us, therefore, to tamper with their_or- 
ganic law. They alone can change it. That 
it may be preserved as they themselves de- 
cree it, we, as their representatives, take 
but one oath, aside from the promise to dis- 
charge faithfully the duties of our office. 
That oath is to support and defend that 
Constitution of the people against all enemies, 
foreign and domestic 

ee > 

The Constitution contains a provision pro- 
hibiting the manufacture, sale, and trans- 
portation of intoxicating liquors. Whether 
that provision is a wise one that should 
be retained or an unwise one that should 
be repealed is for the people themselves to 
determine, not the Congress. The fact re- 
mains that 
tution, the very Constitution we are sworn to 
support and defend,. Under these circum- 
stances there can be, in my judgment, 
freedom of choice on the part of Representa- 
tives, whether wet or dry, in the matter of 
voting upon a proposal violative that 
provision of the Constitution 

The bill before us propoves to legalize beer 
and other named beverages which contain not 
more than 3.2 per cent of alcohol by weight 
which the committee states in its report 
is equivalent to 4 per cent by volume. What 
a very striking resemblance to the beer manu- | 
factured and sold before the adoption of | 
the Eighteenth Amendment! If it is not 
intoxicating, the enactment of this proposed 
legislation would very grievously disappoint 


ot 


it is now a part of the Consti- | 


no | ful 


| The gentleman, I know, will 
|maltous beverages having more 
of 1 per cent by volume are not intoxicating. 

Now, the determination of what is intoxi- 
cating or what is not intoxicating is not 
whether you can fill yourselves up like a glut- 
ton or a pig, but whether when taken in rea- 
sonable quantity under the customary condi- 
tions it is intoxicating, not whether it would 
be intoxicating to a child or a minor who is 
forbidden to receive it, but under the usual 
conditions in which these beverages are con- 
sumed. 

In the discussion of this question a moment 
ago when the question arose as to whether 
| 3.2 per cent beer is intoxicating I said I could 
qualify in view of my experience and of my 
observation during a period of two months 


ree that ai 


four years ago in the Province of Ontario, at | 
Windsor, where before that Province went wet | 


they sold as a nonintoxicating beverage what 
|} was known as 4.4 beer by volume. That becr 
is generally conceded to be nonintoxicating. 
The beer authorized under this bill is only 4 
per cent by volume, or 3.2 per cent by weight. 

I wish to state in contravention of the 
position taken by the dry advocates on this 
floor when they say 3.2 is the same beer that 
was brewed prior to the Volstead Act, that 
| the light beers brewed in Milwaukee known 
as Pabst Blue Ribdon and Schlitz in brown 
bottles was 3.8 per cent by weight; and the 
stronger beers were 4 to 6 per cent by weight, 
or by volume from 5 per cent to 74, per cent. 

The uncontroverted testimony before the 
Ways and Means Committee is that this alco- 
| holic content of 3.2 per cent is nonintoxi- 


cating. 
o> $ $ 

Mr. McCORMACK. Mr. Chairman, it is not 
my purpose to attack, directly or indirectly, 
any of those who are ‘opposing this 
neither is it my purpose to directly or 
directly make any remarks which might be 
construed as an attack upon these who are 
advocating the continuance of prohibition in 
its present form. I am and have always op- 
posed prohibition It is my purpose to try 
to convey. as strongly as I can, to the mem- 
bership of the House the fact that the most 
powerful piece of evidence in the recent 
hearings was very seldom referred to before 
| the Committee on Ways and Means. 
| most powerful piece of evidence that presents 
| itself to the minds of each and every one 
'of us today in the consideration of this bill 
is, “What is the state of mind of public opin- 
fon today in your district and in the United 
this question?” It is all right to 
but the most power- 
piece of evidence is the fact that this| 
bill came out of the Committee on Ways 
and Means with a favorable report, and this 
bill will pass today or tomorrow, when it 
comes to a _ vote, in response public 
opinion 


| States on 


|} argue along other lines 


to 


+ + + 
Public opinion is the greatest force in 
American politics, and we can not afford to 
ignore its influence and its significance. Public 
opinion of America, once aroused, recognizes 
no opposition, It overwhelms all opposition. | 


(To be continued in the issue of 
Dec. 28.) 


That must be our prin- | 
Be- | 


mind with this proposal, that the people of | 


man from New York [Mr. Cullen] in his re-| 
|; marks this morning pointed out that that) 


man whogdesires | 


Anything less than that would | 
certainly not satisfy those who are clamoring | 


I am responsible for no other man’s. 


so doing to} 
remedy to a great degree the intolerable con- | 


southern Democrats | 


STAFFORD. Then I direct my good} 


an one-half | 


bill; | 
in- | 


The | 


Basis of Increase 
pensation 


| 


Transcript of Speeches Deals With Possible Rates Is Outlined 
Aids to Employment Situation 


Explaining Approval of 
New Scales Give Analysis 


Of Questionnaires | 


| ——_—_———_——— | 


| New York, N. Y., Dec. 24. | 


| In announcing a decision to approve an | 


| increase of 3.6 per cent in workmen’s com- | 
| pensation insurance rates in New York 

State and to reject a filing of the Com-| 
| pensation Insurance Rating Board for an | 
| increase of 9.2 per cent and a plea of| 
| the National Bureau of Casualty and | 
| Surety Underwriters for an increase of | 
20.1 per cent for stock carriers, the State | 
| Superintendent of Insurance, George S.| 
| Van Schaick, issued an explanatory state- 
| ment setting forth the basis of the ruling. | 
| (A summary of the decision was printed in | 
| the issue of Dec. 23.) 
| The statement included an analysis of 
replies received to a questionnaire sent to | 
all insurance companies writing workmen’s 
compensation insurance in the State rela- | 
tive to their expenses and medical costs. | 
Thirty-four of the 60 carriers have ex- | 
| ceeded the 40 per cent allowed for expenses | 
in the insurance rates, it was stated, al- 
though a number of economies Mave been 
put into effect. 

Explanatory Statement 

Mr. Van Schaick’s statement fellows in 
full text: 

On Sept. 1, 1932, the Compensation In- 
|surance Rating Board filed with the New 
York State Insurance Department an ap- 
Plication for the approval of a schedule 
of premium rates for workmen’s compen- 
sation insurance, containing an average 
increase of 9.2 per cent above ‘the pres- 
| ent rate level. Shortly thereafter the Na- 
tional Bureau of Casualty and Surety Un- 
derwriters, on behalf of stock insurance 
companies, urged that these new premium 
rates be established at a level 20.1 per 
cent above the present level. The further | 
increase requested by the stock companies 
was based on the effects of reduced wage 
levels. | 
| A public hearing on these rate filings 
| was held at the State Office Building, 80 | 
; Centre Street, New York City, on Sept. 
| 14, 1932. Following the public hearing a 
questionnaire was directed to all insurance | 
|companies writing workmen’s compensa-| 
| tion insurance, on Sept. 27, 1932. 


| 


This 
questionnaire was designed to secure cur- | 
rent data concerning (a) expense ratios 
and the actions that had been taken and 
were being taken to bring about a reduc- 
tion; (b) whether improper expenses were 
being charged as part of the medical bene- 
fits reported by the insurance carriers: 
(c) the manner of selecting physicians for 
treatment of injured employes and a com- 
parison of costs under the various systems 
| of selection and treatment; (d) the trend 
| of costs in medical treatment and an ex- 
planation of any rising trend where indi- | 
cated by any company. 


Cites Portion of Letter 

The following quotation from the letter 
of transmittal accompanying the question- 
naire is of interest in the matter of re- 
flecting phases of the situation with which 
the Insurance Department was concerned: | 

“The financial interest of any insurance 
carrier in compensation cases lies in the 
prompt recovery and rehabilitation of the 
injured employe. Any tendency in medical 
or surgical treatment such as delays in| 
treatment, improper medical service, un- 
due contesting of claims, pettiness of pro- 
cedure or unsympathetic handling of | 
tragic occurrences prolong periods of dis- 
ability, hinder recovery and add to the! 
| ultimate loss ratio. The same is true of 
needless and unfounded litigation, the 
payment of fraudulent and _ collusive 
| claims, the padding of medical treatment 
and fee-splitting.” 

Results of Questionnaire 

The questionnaires, upon their return 
| and analysis, reveal the foMowing interest- 
ing and important facts: 

Thirty-four out of 60 insurance carriers | 
| have expended in excess of the 40 per cent 
loading for expenses provided in the in- 
surance rate. These carirers have re- 
| ported, however, that general salary cuts, | 
| decrease in the number of personnel and | 
| reduction in rents and other expenses have 
been put into effect. * 

The common explanation of the failure 
| to keep within the allowable expense ratio 
jis that premiums fell off faster than the 


100 | cation if drunk in reasonable quantities with-| companies were able to effect economies. 


mt 


|The reductions in expenses range from 7 
per cent to 21.9 per cent from the former 


| demoralized grain prices and ruined 30,000,-|New York in the case of Blatz v. Rohrbach, | expense level and represent economies in 


individual companies of from $25,000 to 
| $330,000 per year. 

A small number of companies was found 
to be charging improper expenses to the 
medical benefit account employed for rate- 
|making purposes. The replies indicated | 
| that a wide range existed among the com- 
panies in regard to the proportion of cases 
in which the physician treating the injured 
;employes was designated by the compa- 
nies, but the opinion appeared to be unani- 
mous that the cost of medical treatment 
| where the physician is designated by the 
|company was lower and the period of dis- | 
ability shorter. 

Fee-splitting Denied 

| All companies denied that any matter of 
| fee-splitting by physicians, medical clinics | 
or hospitals had eve: come to their at- 
tention. Fifty-six out of 60 companies re- | 
ported an upward trend in medical costs, 
but the majority of them were not able 
to assign the trend to a_ specific cause. 
Many expressed the view that it was due 
to the increased use of x-ray and physio- | 
therapy in the treatment of compensation | 
cases, and many attributed part of the in- 
crease to higher hospital rates recently 
| imposed. 

In passing upon the rate filings sub- 
mitted the Insurance Department refused 
to approve the method followed in de- 
veloping paid losses to an expected ulti- 
mate cost in a disregard of the loss re- 
serves established by the companies. In 
adopting the actual indications based on 
losses paid and reserves for losses pending 
the Department adopted a basis which 
eliminated a substantial part of the war- 
|rant for the increase applied for. 

The Department likewise refused to rec- | 
|}ognize that there was justification for | 
| assuming a continued unfavorable trend 
|}of medical costs, and placed upon the | 
{companies the burden of keeping these | 
| costs within reasonable bounds consonant | 
with m high grade of medical treatment. | 
Handling of Medical Costs 

In the decision reference is made to the 
report recently made by the medical sub- 
committee of the Governor’s committee 
on the medical treatment of compensation 
cases, and the information therein con- 
tained_.on matters which will be” helpful 
to insurance carriers in the handling of 
medical costs. The decision urges that 
there be an extension of the principles 


Ss | 
| 
New York Superintendent in 


| consideration, 


|from dependable statistics. 


Exchange of Stock for Assets 


Transcr 
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ipt of Testimony Covers Columbia 


Gas & Electric Transactions 


XCHANGE of stock of the Columbia 


subsidiaries through which a “write- 


plained in testimony Oct. 26 before the 
Ryder, examiner. 
issue of Dec. 23.) 


Q. In connection with the exchange for 
shares of Columbia Gas & Electric Company, 
did the committee make a recommendation 
as to a division of the consideration given for 
that stock between capital and surplus? A. 
It did. 

Q. First of ‘all, I take it that this recom- 
mendation provided how Columbia Gas & Elec- 
tric Corporation should value the shares which 
it received from stockholders of Columbia Gas 
& Electric Company and how it should set 
them up on its books. Is that correct, so far? 
A. Yes, sir. 

Q. That is, Columbia Gas & Electric Cor- 
poration, by an exchange of stock, was ac- 


quiring the stock of Columbia Gas & Electric ! 


Company, was it not? A. Yes, sir. 

Q. Was it setting the stock of Columbia Gas 
& Electric Company up on its books at a 
figure to be determined pursuant to the rec- 
ommendation of the committee? A. Yes. 

Q. Now, it was issuing preferred and com- 
mon stock in exchange for the stock of Co- 
lumbia Gas & Electric Company, was it not? 
A. It was issuing common stock for common 
stock and preferred stock for preferred stock. 

Q. Yes; and did the committee make a rec- 
ommendation as to what part of that consid- 
eration should be capital and what part 
should be carried to surplus? A. Yes, sir. 


+++ 


Q. What did the committee say about that 
in its recommendation? 

A. It recommended that the par value of 
the shares of 6 per cent preferred stock, so 
issued, be preferred capital, and that $33.33+ 


| per share of common stock so issued be com- 


and that the balance of such 
which—based on figures as of 
Aug. 31, 1926, will be some $22,750,033.64, more 
or less—shall be carried to the surplus of 


mon capital, 


. Columbia Gas & Electric Corporation avail- 


able for dividends. 

Q. What did the committee say the effect 
of the procedure recommended would be? 

A. The effect of the procedure recommended 
was to take on the books of Columbia Gas & 
Electric Corporation the stocks of the various 
companies of Ohio Fuel group, Columbia 
group and United Fuel group at their respec- 
tive net worths, 
31, 1926, so that the net worth of the common 


| stock of Columbia Gas & Electric Corporation 


(the sum of common capital and surplus) is 


that shown by a consolidated balance sheet | 


(as of Oct. 31, 1926) of Columbia Gas & Elec- 
tric Corporation and all subsidiaries (con- 
trolled by substantial majority common stock 
ownership). 

Q. What did the committee say as to the 
effect of the recommended division of this net 


| worth between capital and surplus available 


for dividends? 


A. The recommended division of this net | 
| worth between capital 


and surplus available 
for dividends is such that, giving effect to the 
issuance of the entire 951,848 shares of cumu- 
lative 6 per cent preferred stock and the en- 


| tire 3,000,000 shares of common stock of Co-/} 


lumbia Gas & Electric Corporation in com- 
pletion of the exchanges heretofore offered 
the stated preferred capital would be $95,- 
184,800, the stated common capital would ‘be 
$100,000,000 (twice that of the Columbia Gas 
& Electric Company of West Virginia for 
which one-half of said 3,000,000 shares are 
issuable) 
dends would be $71,123,770.76, more or 
judging from figures as of Aug. 31, 1926. 
> > 


less, 


Q. What, further, did the committee say as | 


to this recommended division of the net worth 


of the common stock of Columbia Gas & Elec- | 
tric Corporation between common capital and | 


surplus available for dividends? 


A. This recommended division of the net) 
, worth of the common stock of Columbia Gas 
& Electric Corporation between common cap- | 
| ital and surplus available for dividends would 
some $10,300,000, | 


show the former larger by 
more or less, and the latter smaller by the 


|same amount than the combined totals of 


the respective corresponding items now car- 
ried on the balance sheets of Columbia Gas 


| & Electric Company (West Virginia) and Ohio 


Fuel Corporation. 
Q. Now, when Columbia Gas & Electric Cor- 


poration acquired the assets of Columbia Gas | 


& Electric Company and Ohio Fuel Corpora- 
tion, those assets being principally, or to a 
large extent, the stocks of subsidiary compa- 
nies, Columbia Gas & Electric Corporation 
set them up on its books at the par value of 


those securities, plus the surpluses of the sub- | 
in- | 
volved, or minus the deficits of those com- | 


sidiary companies whose stocks were so 


; panies if there was a deficit, and in addition 


included in the investment the amount by 
which the cost to Ohio Fuel Corporation of 
its investments in the stocks of its subsidia- 
ries exceeded the par value of those stocks. 
Is that a correct statement? A. Yes, sir. 

Q. Now, was that method of valuing the 
assets received from Columbia Gas & Electric 
Company and Ohio Fuel Corporation in ac- 
cord with the recommendation of the com- 
mittee? 

A. In one part of this recommendation it 


of cooperation among companies, employ- 


ers and employes in the administration of | 


medical treatment, to the end that there 


| be increased efficiency, less waste.and an | 


ultimate saving. os 

The Compensation Insurance Rating 
Board applied for the approval of a factor 
of 4 per cent to be designated as an 


|; emergency factor to provide for the ef- 


fects of wage level reductions, the pro- 
gressive mechanization of industry, ma- 
lingering and influences of an intangible 
character which have tended in recent 
years to render scientifically exact com- 
pensation rates inadequate when given 


| practical application. 


The stock insurance carriers urge that 


‘a further increase of 10 per cent be al-| 


lowed in specific recognition of the ef- 
fect of current wage levels in reducing 
premiums lower than the consequent re- 
duction in benefits. That compensation 
benefits do not reduce in proportion as 
wages are reduced is an unquestionable 
fact. 

That wage levels have reduced ma- 
terially in 1932 below the levels prevailing 
in 1930 and 1931 is likewise established 
The decision 
therefore allows a loading of 10 per cent 
in recognition of the various influences, 


| both tangible and intangible, which have 


resulted in the scientifically calculated 
rates of recent years proving inadequate 
on practical application. 
Allowance for Expenses 

In developing pure premiums calculated 
as above indicated to the final rate, the 
customary allowance of 40 per cent for 
expenses has been permitted. The atten- 


| tion of companies has been directed to 


general and specific economies which they 


|may effect which will make available out 


of this loading additionai sums to sup- 


{plement loss reserves in the event that 
their fears should be realized and larger 


reserve revenues prove necessary. 

The application of the stock companies 
for permission to discount -by 12'4 per cent 
the excess of premiums over $1,000 on any 
risk is denied on the grounds that it is 
contrary to the insurance law relative to 
unfair discrimination. 

The Insurance Department in accord- 
ance with the duty imposed upon it un- 
der the provisions of the insurance law 
to approve and maintain premium rates 
that are reasonable, adequate and not un- 
fairly discriminatory, is prepared to ap- 
prove rates calculated in the manner in- 
dicated 
sult both in increases and decreases in 
rates for the various specific classes and 
will produce an average estimated in- 
crease of 3.6 per cent. The factor of 10 
per cent referred to hereinabove will be 
eliminated at the earliest date consonant 
with security to injured) workmen and 
their families. 

(The full text of Mr. Van Schaick’s 


decision will be printed in the issue 
of Dec. 28.) 


per their books as of Oct. | 


and the surplus available for divi- | 


in the foregoing, which will re- | 


Gas & Electric Corporation for assets of 
up” of $36,000,000 was effected was ex- 
Federal Trade Commissién by Robert J. 


(Excerpts from transcript of his testimony were printed in the 
Further excerpts follow: 


was not so stipulated, but in another part the 
effect was given to it as the recommendation 
stated. 

Q. Where in the recommendations did the 
committee recommend that Columbia Gas & 
Electric Corporation capitalize the undistrib- 
uted surpluses of the subsidiary companies of 
Ohio Fuel Corporation and Columbia Gas & 
Electric Company? 

A. Under (a) of Section 1 for the Ohio Fuel 
Corporation and under (b) of Section 3 for 
the Columbia Gas & Electric Company. 

Q. Did the committee recommend that in 
setting up these assets Columbia Gas & Elec- 
tric Corporation should include in the valua- 
tion at which they were set up the sum rep- 
| resenting the excess of the cost to Ohio Fuel 
| Corporation of its subsidiary stocks over the 
| par value thereof? A. In effect they did. 


Q. What provision in the recommendations, | 


}in effect, recommended that procedure? A, 
Section 5, printed on page 241 of the report. 

Q. And there it is said that the effect here 
of the procedure recommended would be to 
take on to the books of Columbia Gas & 
| Electric Corporation the stocks of the various 
| companies of the Ohio Fuel group, Columbia 


| 
| 


group, and United Ftel group at their respec- | 


tive net worths, per their books as of Oct. 31, 

| 1926, so that the net worth of the common 
stock of Columbia Gas & Electric Corporation 
(the sum of common capital and surplus) is 
| that shown by a consolidated Balance sheet 
| (as of Oct. 31, 1926) of Columbia Gas & Elec- 
tric Corporation and all subsidiaries (con- 
trolled by substantial majority common stock 
|} ownership). Did the recommendation that 
Columbia Gas & Electric Corporation take 
onto its books the stocks of the various com- 
panies of the Ohio Fuel group, the Columbia 
| group, and the United Fuel group, at their 
respective net worths, contain any recom- 
mendation or reference for including there- 
| with the cost of those investments to Colum- 
bia Gas & Electric Company or Ohio Fuel 
Corporation in excess of the par value of those 
| stocks? A. No, sir. 


+ + + 


Q. Where, then, in Section 5 do you find 
{the authority for including in the value of 
| those investments as taken off of the books 
of Columbia Gas & Electric Corporation the 
; excess of cost to Ohio Fuel Corporation over 
| par value? 
| A. By reading it this way: 
; the procedure is that the net worth of the 
|common stock of Columbia Gas & Electric 
| Corporation is that shown by a consolidated 
balance sheet as of Oct. 31, 1926. of Columbia 
Gas & Electric Corporation and all subsidi- 
aries.” phG 


Q. The Columbia Gas & Electric Corporation | 


| was merging with the Ohio Fuel Corporation, 
was it not? A. Yes, sir. 


Q. It was not merging with the subsidiaries | 


| of the Ohio Puel C 
éir. 

Q. By merging with the Ohio Fuel Corpora- 
tion it succeeded to the ownership of the 
stocks formerly owned by Ohio Fuel Corpora- 
tion. did it not? A. Yes, sir. 


qporation, was it? A. No, 


Q. When the Columbia Gas & Electric Cor- | 


| poration set up those investments on 
| books, did it include therein an amount which 
|; Ohio Fuel Corporation had not included on, 
its books in setting up the same investments? 
| A. Yes, sir. 
Q. And that amount was the undistributed 
| Surpluses of the subsidiary companies, was it 
| not? A. That is right. 

Q. Now, in the case of Columbia Gas & 
Electric Company, Columbia Gas & Electric 
Corporation first acquired the stock of Colum- 
bia Gas & Electric Company by these ex- 
changes, did it not? A. Yes, sir. 

Q. Later on, it surrendered the stock of the 
Columbia Gas & Electric Company, did it not, 
and received in exchange the assets of Colum- 
bia Gas & Electric Company? . A. ‘That is 


| right. 
+++ 


; .@. When it set up the investments in those 
stocks, did it set them up at the same amount 
at which they had stood on the books of Co- 
lumbia Gas & Electric Company? A. No, sir. 

Q. What did it add to the investment? A. 
The surplus of those subsidiaries. 

Q. Pursuant to the plan suggested by the 
committee, did Columbia Gas & Electric Cor- 
poration issue its common and preferred 
stock? A. It did. 

Q. Of what total, stated -~d par value? 
For the common stock of Columbia Gas & 
Electric Company—— 

Q. What was the total, par and stated value 
of all the shares, preferred and common, of 
| Columbia Gas & Electric Corporation which 
were issued in exchange for the assets of Co- 
lumbia Gas & Electric Company and of Ohio 
Fuel Corporation? A. $192,121,766. 

Q. In exchange for those shares, did Collum- 
bia Gas & Electric Corporation receive the net 
assets of Ohio Fuel Corporation and stock of 
Columbia Gas & Electric Company? A. It did. 

Q. At what total value did Columbia Gas 
& Electric Corporation receive the assets just 
mentioned? A. At the value recorded by Co- 
lumbia Gas & Electric Corporation. 

Q. I mean to inquire at what value did 
Columbia Gas & Electric Corporation set up 
on its books the net assets of Ohio Fuel Cor- 
poration, so acquired, and the stock of Colum- 
bia Gas & Electric Company,:so acquired. A. 
$244,417,467. 

++ + 


| Q. This was how 
par or stated value of the common and pre- 
| ferred. stocks issued in payment thereof? 

A. $53,295,701. 

. Q. Is that the amount which Columbia 
Gas & Electric Corporation credited to surplus 
available for dividends? A. Yes, sir. 

Q. Then I understand that Columbia Gas 
& Electric Corporation assigned a value of 
$244,417,467 to the net assets of Ohio Fuel 
Corporation and the stock of Columbia Gas 
& Electric Company which it received? A. 
Yes, sir. 

Q. And that is distributed that total value 
against the par value of its own preferred 
stock, the stated value of its common stock 
and surplus available for dividends? A. Yes, sir. 

Q. That is, Columbia Gas & Electric Cor- 
poration, in exchange, issued how many shares 
of common stock? A. 3,997,326 shares. 

Q. These shares were recorded at a stated 
value fixed by the directors, were they not? 
A. Yes, sir. 

Q. These 
is right. 

Q. 
$33 1-3 a share? A. Yes, sir. 

Q. Which made a total common stock item 
of how much? A. $99,910,866. 

Q. In this exchange how many shares of 
preferred stock of Columbia Gas & Electric 
Corporation were issued? A. 922,109 shares. 

Q. This being par value stock, was set up 
in the capital stock account at what amount? 
A. $92,201,900. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Dec. 28. 


were nonpar Shares? A. That 


Prices of Commodities 
At Wholesale Recede 


[Continued from Page 1.) 
hides and leather products which dropped 


2.1 per cent. Fuel and lighting, metals 
and metal products, and 


the weck. 

The following additional 
was provided: 

The Bureau’s index number of whole- 
sale prices for the week ending Dec. 17 


stands at 63.0 as compared with 63.1 for | 


the week ending Dec. 10 showing a -de- 
crease of two-tenths of 1 per cent. These 
index numbers are derived from 
quotations of 784 commodities, 
according to the importance ofeach com- 
|modity and based on average prices for 
the year 1926 as 100.0. 

The accompanying statement shows the 


| 
| 


‘Abolition Urged 
Of Subsidiary Utilities Shown (Of Com 


pensation 
Clinies in State - 


New York Committee Files 
Report With Governor in 


Which List of Licensed 
Physicians Is Proposed 


Albany, N. Y., Dec, 24. 

Proposals to abolish commercial and in- 
surance clinics affording medical service in 
workmen's compensation cases and the es- 


| tablishment of a panel of physicians li- 


its | 


A. | 


much in excess of the} 


And the directors fixed a stated value of 


miscellaneous | 
commodities all declined slightly during | 


information | 


price « 
weighted | 


censed to do compensation work from 
which injured workers may make a choice 
of physicians are contained in a supple- 
mental report recently submitted to Gov- 
ernor Franklin D. Roosevelt by his com- 
mittee to review medical and _ hospital 
problems in connection with workmen’s 
compensation insurance. Governor Roose- 
velt announced that the report had been 
referred by him to the New York Academy 
| of Medicine for recommendations and sug- 
| gestions. 

The report, it was stated, was approved 
unanimously by the medical subcommittee 
and passed by the committee of the whole 
with the single dissenting vote of Charles 
Deckelman, of the Travelers’ Insurance Co. 
Dr. Adrian V. S. Lambert is chairman of 
the medical subcommittee and Howard S. 
Cullman is chairman of the full com- 
mittee. 


Investigation Advised 


The committee stated in its letter of 
transmittal that the report “gives uncon- 
| troverted evidence of existing rackets that 
should be eliminated at the earliest pos- 
sible moment.” It was suggested that a 
,commissioner be appointed under the 
Moreland Act to make an investigation. 
“We are firmly convinced,” said the com- 
|mittee, “that the present system unfairly 
adds fictitious and fraudulent expense to 
industry and to the insurance carriers who 


“The effect of ,Write workmen’s compensation insurance 


in the State of New York.” 

In his letter to the New York Academy 
of Medicine, Governor Roosevelt said that 
“the elimination of professional abuses, in 
my opinion, is primarily the responsibility 
of the medical profession.” He added that 
the State Department df Labor, the State 
Insurance Department and the Depart- 
|ment of Social Welfare had joined in the 
suggestion that the report be referred to 


the Academy of Medicine for recommen- 
| dations. 


| Problem in New York City 


| The State Industrial Commissioner, 
|Frances Perkins, informed Governor 
Roosevelt that the commercial clinic prob- 
lem is distinctly one pertaining to New 
| York City. There are between 150 and 200 
Such clinics in New York City, she said, 
while only “a handful” exist upstate. Even 
jin New York City, she said, it is doubtful 
whether more than 25 per cent of compen- 
sation cases are treated in clinics. 

“It is not claimed or alleged,” she said, 
| “that all commercial clinics are operated 
in an incompetent or unethical maner. 
There is, however, justification for the 
statement that certain abuses are common 
in the operation of great many so-called 
clinics in the metropolitan districts.” 

Miss Perkins stated that in the New 
York City district the insurance carriers 
“generally do not favor commercial clin- 
ics and for the most part the patronage 
or business of these clinics is secured di- 
|rectly from employers under their statue 


|tory right to select and designate treat- 
| ment.” 


Suggestions Offered 


The suggestions of the medical subcom- 


mittee which were submitted to Governor 
Roosevelt follow in full text : 


1. The appointment of a nominating com- 
mittee to recommend names of physicians as 
members of a panel of physicians licensed to 
do compensation work. Meu.bers of the panel 
to be classified in accordance with specialties 
and capacities. The nominating committee to 
be a large body with widespread interests 
throughout the State, possibly composed of 
the presidents of all uxty medical societies. 

2. The regents to Issue licenses to panel 
physicians on recommendation of the nomi- 
| nating committee; no fee to be charged for 
this license, the injured worker to have the 
privilege of choosing his‘ own physician from 
this panel, limited in this choice, however, to 
member physicians of this panel. 

3. The appointment of a grievance commit- 
tee, distinct from the nominating committee, 
to hear complaints against physicians bearing 
on professional conduct; this committee to 
consist of members of the coungil of the State 
medical society, or of physicians selected by 
them for this purpose from time to time. 
The findings of the grievance committee to 


be reported to the regents when action is 
called for. 


Revocation of Permit 

4. The regents to have power to revoke 
panel license on complaint of the grievance 
| committee; such revocation not to affect right 
; Of physician to practice outside of the com- 
pensation field. 

5. The panel physicians to receive all medi- 
cal fees accruing from compensation ‘work, to 
the exclusion of middlemen. 

_6. Any physician convicted of “fee split- 
ting" to be dropped from the panel. 

7. Any layman indulging in “fee splitting” 
to be guilty of misdemeanor. See Section 
XXIV of present law. = 

&. No fee to be paid by insurers to physi- 
cians who are not members of the compensa+ 
; tion panel, except for first aid in emergency 
cases. 

9. All purely commercial clinics, 
denominated, to be discontinued. 

10. All insurance clinics to be discontinued 

1l. We reaffirm our position on the “lifting” 
of cases as stated in our preliminary report, 
Section 111. 

12. We reaffirm ‘our 
liminary report. 

We would ask also consideration of the ad- 
| Vantages and disadvantages of an exclusive 
| State fund to write workmen's compensation 
insurance in the State of New York. 


however 


suggestion as to a su- 


TAKE YOUR CHOICE 


A life income of $200 a month 
OR 


Cash payment of $31,720. 
Subject only to evidence of insur- 
ability and in accordance with 
Company limits, you may have the 

additional choice of 

Paid-up Life Insurance of $20,000 
and a cash payment of $20,400 

OR 
Paid-up Life Insurance of $56,020 
A John Hancock $20,000 Retire- 
ment Fund Policy at age 55 will 
make the above choice possible for 

you. 


| 


index numbers of groups of commodities | 


| for the weeks ending Nov. 19 and 26, and 
Dec. 3, 10, and 17. 

Nov. 
19 
64.2 


Nov 
26 
64.0 
47.3 
61.6 


Dec. 

3 
63.6 
46.8 
60.7 


10 
63.1 
44.7 


1% 
All commodities... .. 
Farm products.. 
Foods aol 
Hic and 
i) ucts aa 
Textile products.... 
Fuel and lighting.. 
Metals and metal 
products 
Building materials.. 
Chemicals and drugs 
Housefurnishing 
goods ..... 


Miscellaneous senees 


7.1 
53.0 
71.9 


71. 


79.5 
70.5 
72.5 


72.5 
63.5 


Dec. Dec. | 


LIFE INSURANCE COMPANY 


| OF BOSTON. MassacnusEers 


Joun Hancock Inoumy Bureau 
197 Cian 
How 
th 


Date 


‘DON Sineer, Boston, Mass. 


much will it cort me annually te receive 
tbuve benefits when 1 am 55? 

of birth 

Name 

Street and-No. 


City... 
U.S. D. 12-32 
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te Differentials Business Conditions Abroad 
: Analyzed in Weekly Survey 






















. New Tariffs Applying to Car- 
load Movements Between 
East and Southwest Are. 
Ordered by I. C. C. 


7 aceet devélopments in business and industry in various foreign countries are 
analyzed inthe weekly survey of world trade just issued by the Department of 
Commerce. This review is based on reports received in the Department from its 
trade commissioners stationed in principal commercial centers abroad. The review 
follows in full text: 
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Australia.—Improvements noted in Austra- 
| lia’s import trade during the past two months 
|continues to be maintained, and government 


a {Continued from Page 1.] 
: h the rail-barge-rail | finance, industrial activity, and the employ- 
oe . mént situation is noticeably better as the 


been financed mainly from liquid reserves, 
|as the demand for credit did not show any | 
increase recently. Bills discounted by the} 
Reichsbank declined from 2,857,000,000 marks | 
on Oct. 31 to 2,731,000,000 marks on Nov. 30, | 


osrates from Arkansas be based on differen- | summer season opens. Trade with gold stand- 


or ively |ard countries continues, however, to be han- 
tials of 9, 10, and 11 cents, respectively, | dicapped by exchange. Imports into the Com- 
uader the all-rail rates. 


It proposes a|monwealth during the eee A apt al of the 

j > a3) | year were valued at £19,191, (Australian 

.., differential of 10 cents for the barge-rail | yajuation), compared with £13,462.000 for the 
rate from Memphis. Applicant urges that | corresponding quarter of 1931. Exports also 


1932, while the note circulation declined by | 
88,892,000 marks to 3,631,157,000 marks. | 
\ The gold holdings of the Reichsbank con-| 
tinued to make a comparatively good showing | 
with the reserve increasing by 9,915,000 marks 
to 827,229,000 marks at the end of November, | 
while eligible foreign exchange decreased by | 
13,240,000 marks to 109,743,000 marks. A marked | 































































x . . imporved during the third quarter amounting 
these proposed differentials are consistent | in value to £16,639,000, an increase of £677,000 
with the Ex Parte No. 96 formula, since | over the same period of a. Collections are 

"4 ; 9 . . | good, and the agricultural outlook is excellent, 
they approximate 20 per cent of - theo {according to reports from various sections of 
retical all-rail rate from Memphis to Pitts- | the commonwealth. 
burgh arrived at by reducing the present -~ + + 
Memphis-Pittsburgh any-quantity rate 
proportionately to the difference between 


British Malaya.—Business continues at a 
standstill. reflecting the general uncertainty 
the carload and any-quantity rates to the 
East. 


easing of the foreign exchange situation was 
noticeable during November. Savings deposits 
showed an increase of 28,700,000 marks during 
October to a total of 9,758,700,000 marks. The 
bond index advanced steadily from 63.17 in 
August to 70.05 in October and 72.94 in No- 
vember, while the stock index also rose from 
57.19 in October to 58.22 in November. | 

German foreign trade in November declined | 
slightly but the export surplus was maintained 
at 82,006.000 marks, practically the same as 
that of October. Total exports were reported 
at 475,000,000 marks, and imports at 393,000,000 
marks, as compared with 481,000,000 and 398,- 
000,000, respectively, in October. During the 
first nine months of 1932 imports from the 
United States totaled 434,000,000 marks and | 
exports to the United States 207,000,000 marks, 
as compared with 662,000,000 and 376,000,000, 


in world markets. African importers are the 
only buyers showing an interest in the local 
market. placing orders for ‘small, immediate 
requirements. Local holiday trade is light. 
Coliections continue bad. Total foreign trade 
in November showed an increase of 10 per 
cent over the previous month. Imports of 
automobiles advanced slightly, although sales 
are down. The copra market has firmed in 
anticipation of higher European freight rates 
in Februarn 


Rail Carriers Protest 
The southwestern rail carriers contend 
that they should not be required to join 
in the rates proposed by the applicant, 
because the all-rail carload rates are ex- 
perimental and published only in an en- 


deavor to retrieve traffic lost to unregu-| |, ot a - = a respectively, for the corresponding period. of 
lated forms of transportation, including anada.— poke finden and wholesale trade 1931. October coal production reache i - 


reports “are more encouraging on 
the influence of colder weather and holiday 
demand Some betterment is reported in 
British Columbia where the trend has been 
downward in immediately preceding weeks. 
Christmas lines are moving fairly well in all 
sections, particularly medium and low priced 
products. The increased interest in mining 
development is still about the only bright 
spot in the Prairie Province. 

Winnipeg wheat prices were subjected to 
overwhelming selling pressure during the week 
and reached another new low on Dec. 16 when 
the cash quotation for No. 1 Northern wheat 
was 393, Canadian cents a bushel. November 
imports were valued at 37,769,000 Canadian 
dollars, as compared with $37,094,000 in Oc- 
tober and $46,911,000 in November last year. 

; Exports were valued at 45,945,009 Canadian | 
Comments of the so-called east-side€ gojiars as compared with $56,626,095 in Oc- 
rail lines, with which the applicant com-|tober and $57,487,000 a year ago. A govern- 
petes between Memphis and Louisville, leo ne ee See “eo nner 

3 a : anadian dollars as mary esti- 
Ky., are somewhat similar. These lines mate of the value of field crops produced in 
denounce the applicant for engaging in| 1932. This compares very favorably with $426,- 
what is alleged to be destructive competi- ae in the 1931 — but it is based 
tion with them by “demoralizing the rate 8 ae Be OLO8 Se atan ee et, 
Situation on the Ohio and Mississippi 


than the 1930 figure, $662,041,000, and the 1929 
rivers on coffee, sugar, cotton and other 


000 metric tons, as against 8,610,000 tons in 
September and this improvement was fully 
maintained in November with sales of the 
Ruhr Coal Syndicate averaging 190,000 tons 
per day as compared with 177,000 tons in 
October. 

Pig iron output in November advanced 15 
per cent to 370,000 tons, while that of raw} 
steel increased 13 per cent to 547,000 tons. 
In harmony with the improved position in 
the heavy industries, car loadings advanced 
from a daily average of 110,900 in October to 
116,700 during the first three weeks of No- 
vember. The production of electric current 
reported for 122 works showed a steady in- 
crease in daily average from 37,033,00 kwh. 
in July to 30,156,000 in August and to 41,153,- 
000 in September. Federal tax receipts in- 
creased from 547,280,000 marks in September 
to 598,227,000 marks in October. 


the applicant’s barge line, and are below 
maximum reasonable rates. 

They point out that applicant seeks rates 
4rom ‘all points in Arkansas, whereas un- 
aer the circuity limitations imposed in our 
original report, routes were estabiished 
from only a limited number of Arkansas 
points to the destination territory here 
involved. It is further contend¢d that es- 
tablishment of the rates sought by ap- 
Plicant would be a source of disadvantage 
to many producers and consumers of cot- 
ton in the South and Southwest. 


| 
| 

? = © | 
Netherlands—The November business level 
was somewhat lower, with foreign trade and 
employment. showing normal seasonal de- 
clines, and industrial operations giving little | 
cause for encouragement. The stock ex-/| 
change average declined by two points and 
the current trend remains dull under the in- 
fluence of foreign, political and financial 
matters. The metal working industries con- 
tinue to operate at low levels, aithough a| 


figure, $948,981,000. 
Hearings are proceeding befere a Federal 
commission investigating Welsh anthracite 


commodities” through its unregulated coal prices. Imports of British anthracite at| Strawboard mills are operating below cost 
port-to-port rates. the port of Montreal for the season now closed | 8nd production is running 30 per cent in 
7 . are reported to have totaled 1,120,000 tons. excess of requirements owing to the sharp 

Hearings Urged Preliminary returns for the year indicate a falling off in exports. The paper industry 

They further assert that applicant’s decline in automobile registration figures and remains inactive. In the commodity markets 


prices fluctuated within narrow limits, though 
the trend at the close was downward and 
lower prices failed to attract buyers. The 
latest report of the Ministry of Agriculture 
shows that the cultivated area in 1932 was 
slightly less than in 1931, as well as some- 
what under the last 10-year average. 

The area devoted to wheat, under the in- 
rence of Government support to wheat 
armers, increased by 52 per cent while pota- 
toes and sugar beets were similarly influenced. 


in gasoline consumption which will exceed the 
slight decreases reported for 1931. As of Oct. 
1, 1932, registration of 1,051,000 cars was 
slightly less than 8 per cent under the pre- 
vious year’s figures and the gross sales of 
gasoline for the eight months of the year from} 
January to August were almost 10 per cent 
lower than in that period of 1931. 
- ee 

China.—Plans are proceeding for the early 

construction of a network of highways co 


water route from Memphis to Pittsburgh 
is not practicable for thé transportation 
of cotton and no more economical than 
ithe all-rail routes. The eastern trunk 
lines with which applicant connects at 
Pittsburgh likewise oppose its petitions. 
All the rail carriers urge that these pe- 
titions should not be acted on except after 





















ocak aaa . =. 6 Several other crops such as flax and canary | 
hearing. , fa ao ee rs gg om oo China. ceed were sharply curtailed. Among pro-| 
Replies in opposition to the petitions 7@e& Provinces to be connected comprise posals to relieve unemployment is an amend- 
} I Kiangsi Anhwei Hunan Hupeh Pukier 
have been filed behal: ro . a es ee pen, ics ment to the budget of the Public Works Min- 
ave been on behal: of warehouse | Chekiang and Kiangsu, Shanghai being lo- j-try to enable continuance of the Ijssel Meer 
and compress concerns at Memphis and | cated in the latter, province. oe in (formerly Zuider Zee) reclamation project; 
certain southwestern points, which con-| uncertainty of exchange in world. market ai s Sayer An more oon —— a 
sider a hearing as to proposed differential |The Hong Kong Government has amended }, —— eee ee ee coe 


the ordnance placing a license tax of 20 per 
cent on foreign motor vehicles by applying 
the tax only on cars imported after Oct. 13, 
thus saving Hong Kong dealers 38,000 Hong 
Kong dollars (approximately $8,750) in duties 
on unsold stocks. 

ee ae 


Egypt.—Egyptian foreign trade in October 
closed with an adverse balance of £E26,400, as 


rates necessary to protect their interests, 
and on behalf of the American Cotton 
Manufacturers’ Association and other or- 
ganizations representing southern textile 
manufacturers, who fear that any further 
reduction in rates available to eastern 
manufacturers would adversely affect the 


into terms of actual construction and the 
number of unemployed of the building trades 
continues to grow. 
> 2+ + 

Japan.—Manufacturers in many lines con- 
tinue to profit from the low exchange rate, 
although the benefits are becoming less pro- 
nounced as goods manufactured from raw ma- 
terials purchased prior to the exchange de- 













































| graphic Office. 
|the Hydrographic Office, he explained, re- | KUJ to operat 





Transfer of Work 
On Rivers Opposed 





| 
| 
| 
| 
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Shift From Department of War 
To Interior Is Criticized 
Before House Group 





Opposition to transfer of the river and 


harbor work of the Department of War 
to the Department of the Interior, and 
to merger of the General Land Office 
with the Forest Service, as proposed by 
President Hoover, was expressed Dec. 23 
before the House Committee on Expendi- 
tures in Executive Department by Rep- 
resentatives Almon (Dem.), of Tuscumbia, 
Ala., and Eaton (Rep.), of Denver, Colo. 
The Committee is holding hearings on the 
President’s plan for reorganizing the ex- 
ecutive branch of the Government. 


Mr. Almon declared the War Depart- 
ment had developed an entirely satisfac- 
tory service in its rivers and harbors work | 
and that it would “a great mistake” to | 
take these functions from the present or- 
ganized and experienced service. 


Mr. Eaton told the Committee the func- 


| Decisions 


In Broadcasting 
Cases Announced 





on Applications 
For Wireless Privileges 
Are Also Made Public by 


Radio Commission 


The Bederal Radio Commission handed 
down Dec. 23 the following decisions: 

Applications granted: 

WMBH, W. M. Robertson, Joplin, Mo., 
granted construction permit to make changes 
in equipment, install new 250 Ww. maximum 
rated power transmitter. 

WJBO, Valdemar Jensen, New Orleans, La., | 
granted consent to voluntary assignment of | 
license to Baton Rouge Broadcasting Co., Inc. 

WJBO, Baton Rouge Broadcasting Co., New 
Orleans, La., granted construction permit to | 
move station and studio to be located in 
Heidelberg Hotel, transmission at a location 
to be determined; also granted authority to 
make tests to determine exact transmission 








tions of the General Land Office are en-| 


| tirely different from those of the Forest |, 


Service and the two should not be com-| 
bined. He said, however, that he did} 
favor a closer union among the offices of | 
the Government dealing with land, and} 


one of the easiest ways to get this would! 


be to transfer the Forest Service from 
the Department of Agriculture to the De- 
partment of the Interior. 

Chairman Cochran (Dem.), of St. Louis, 
Mo., told the Committee that the Navy 
Department has expressed its opposition 
to transfer of the Hydrographic Office to 
the Coast Survey, and prefers, instead, 
transfer of the Coast Survey to the Hydro- 
There are secret charts in 
lating to the national defense, which 
should not become public. 


Inquiry Is Requested 
On Aviation Activities 








Report on Stock Holdings 
Of Companies and Other 
Information Is Asked 


A Federal Trade Commission inquiry 
into stock holdings of aviation companies 
and various other activities of such cor- 
porations is asked in a resolution (S. Res. 


312) introduced in the Senate Dec. 23 by | 


Senator Nye (Rep.), of North Dakota. Ob- 


jection was made to a request for imme- | 


diate consideration of the proposal. 

Senator Nye’s resolution follows in full 
text: 

Resolved, That the Federal Trade Com- 
mision be, and hereby is, requested to ob- 
tain and furnish to the Senate at the 
earliest practicable date the following in- 
formation, to wit: 

(1) List of stocks held by aviation hold- 
ing corporations. 

(2) List showing the various corpora- 
tions owning stock in air mail transport 


recent months have not yet been translated | ]ines and the amount of stock held in each | 1, 


instance. 

(3) List showing directors of aviation 
holding companies owning aviation stocks 
in air mail transport lines and having 
membership on the board of directors of 
such air transport companies. 

(4) List showing airplane manufacturers, 


location. 

KTW, First Présbyterian Church of Seattle, 
eattle, Wash., granted authority to operate | 
from 9:30 a. m. to 10:30 p. m. Sundays and 
7:30 to 10:30 p. m. Thursdays from Dec. 22 to 
Feb. 22, 1933. 

WFBR, Baltimore Radio Show, Baltimore, 
Md., granted authority to revert to indirect | 
system of determining power in order to make | 
changes in the antenna. 

WNBW, Inc., Carbondale, Pa., granted ex- 
tension of authority to remain silent for 60 
days from Dec. 18, 1932. 

WSVS, Seneca Vocational High School, Buf- 
falo, N. Y., granted authority to remain silent 
|from Friday afternoon, Dec. 23, to 8:30 a. m., | 
Jan. 3, 1932. 

+ 4 


KUJ, Inc., Walla Walla, Wash., granted au- 
thority to operate unlimited time for an addi- 
tional period of 90 days. (Station is normally 
licensed to operate daytime on 1,370 kc.; how- 
ever, On Nov. 2 the Commission authorized 
e unlimited time during the 
months of November and December.) 

WTAW, Agricultural and Mechanical Col- 
| lege of Texas, College Station, Tex., granted 
authority to remain silent from Dec. 14, 1932, 
to Jan. 2, 1933. 

WFDV, Rome Broadcasting Corp., Rome, 
Ga., granted special authority to operate from 
3 to 5 p. m., C. S. T., Dec. 25, 1932. | 

KFJB ,Marshall Electric Co., Inc., Marshall- 
town, Iowa, granted special authority to op- 
erate from 3 to 6 p. m., C. S. T., Jan. 2, 1933. 

Baltimore Police Department, Baltimore, 
|Md., granted construction permit for police 
| service, 2,414 ke., 500 w. 

Bayonne Police Department, Bayonne, N. J., 
| granted construction permit for general ex-| 
perimental service, frequencies 41,000, 51,400, | 
and 60,000 to 400,000 kc., 5 watts. 

Capt. J. J. Lamb, Trenton, N. J., granted 
;general experimental construction permit, 

frequencies 60,000-80,000 kc., 25 watts. 
, .Julius Brunton & Sons Co., San Francisco, 
Calif., granted general experimental construc- 


= permit, frequencies 70,000-75,000 kc., 10 
watts. 
WSDW, Aeronautical Redio, Inc., Newark, 


N. J.; WSDU, Boston, Mass.; granted modifica- 
tion of construction permit extending com- 
mencement date to Dec. 19, 1932, and comple- 
tion date to April 19, 1933. 

WSDY, same company, Atlanta, Ga.; KGUX, 
Dallas, Tex; WSDV, Columbus, Ohio, granted | 
modification of construction permit to extend | 
commencement date to Dec. 22, 1932, and com- | 
pletion date to April 22, 1933. 

KGTI, same company, Salt Lake City, Utah, 
granted modification of construction permit | 
extending commencement date to Dec. 6, 1932. 
and completion date to April 6, 1933. 

+ + + 

WSE. Mackay Radio & Telegraph Co., Inc., 
near Montauk, N. J., granted marine relay 
licenses; frequencies 500, 392 ke.: 472 ke. if 
;no interference is caused to service of other 
Stations, 5 kw.; KWJ, KNK, KNW, KWQ, Palo 
Alto, Calif., granted modification of fixed pub- 
lic point-to-point telegraph license to June 
1933, 13,000 kc., 20 kw. 

KGZJ, City of Phoenix Police Department, 
Ariz., granted license for police station, 2,430 
ke., 100 watts. | 

Eastern Air Transport, Inc., granted avia-| 
tion-aircraft license. 

_Mackay Radio & Telegraph Co., Sayville, N. | 
Y., granted to June 1, 1933, fixed public point- 
to-point telegraph license, 32.6 kc., 100 watts; 
| to communicate with Germany, France, Aus- 


F co compared with £E825.900 in the same month cline are now selling below replacement costs " tria-Hungary, and ship subscri s 
Southern mills. of 1931. This smeller adverse balance was and stocks of low-priced raw materials are airplane motor manufacturers, and 4ir- | service of station. » ecribers to press | 
Letters and telegrams prctesting against | chiefly oe re sl a decline of oe pe Cans being depleted rapidly. Activity continues in| plane parts and instrument manufactur- Aeronautical Radio, Ine., Duluth, Minn., 
the establishment of the rates sought by | seainct) ¢E2 999.100 in ee aie +e eae Sener cused inane tales. lers owning stock in either aviation holding oe Sees) Stpetimontat license for one | 
= : : g _ £E2,998,100 i 931; exports, r : vy. ray inning ‘ ‘ - : Se aS or ee nee » 2,442 kc., w., to c i 
the applicant and requesting that the pe- other hand increased from nae 172,200 (of ing their production curtailment regulations. Companies or air mail transport lines and | puluth Police Department to wate ones at 
titions be set for hearing have been re- el — segewenes Sat 370,040) to £E2,- Ball traffic, however, is dectining. the 90.20 the amount so held in each instance. City - Duluth to determine location of mu- 
les, a ; ; : ee aut 401 210,060). xchange rates have hel ‘lose to the 2 . : wa . ne ri nicipa sta 
ceived from the principal commercial| In the first 10 months of 1932 the un- renal’ tenets ee 2 efforts of the Yoko-; (5) list of officers and directors of avia- “al > eee. FE PC ROHN 
traffic organizations of Memphis and Maw | Sevecnsi Eplance Secuanet to £E1.783,300 as hama Specie Bank. Industrialists continue to , tion holding companies who through stock | of Insular Telegraph, Vieques, P. R:: WKz. 
Orleans, and a cotton cooperative asso- a 1931. racer, ne, eee ara — ee, ee eyes | — ownership are officers and directors of air- aioe © R., granted renewal of fixed public 
ciation at Greenwood, Miss * * * exports £E20,634,900 (cotton £E13,676.700). as prices” "The wholesale price index number , Mail transport lines and companies manu- ies; 180 ke, Oe et <1aR > 
Question Declared Difficult Coerees St scativana” (tauanied axaun is up 20 per cent from the end of last year,/facturing or distributing airplanes, air- 6:30 to 7:30 p. m. week days: $ to 11 = m., 
: 5 Sate ee orem e ene = a, tet ‘coe t but wages remain stationary. The money motors, and airplane parts and in- °%: to 7:30 p. m., Sundays and holidays. 
The question of the amount of the dif- | $3.50 in 1932 and $5 in 1931 period.) market is very quiet and the outlook over the plane s : satel Pp W6XZ, Don Lee Broadcasting System os 
ferentials to be prescribed is difficult, and + ee next few months is cloudy struments, Angeles, Calif., granted special televisio: uM 
s s ‘ fe iths is y. _ 2 ‘ae S. . s plevision li- 
the petitions and replies throw little light rmany general Pebrovenens in the -~ + + (6) list showing employes of aviation re aan way kw. 

é as an Situation, which took place Netherland India.—Public interest in buying slding anies W are also loyes v. olice epartment, Washington, 
upon it. Under the law the differentials ptember and October, was maintained is again apparent, and holiday trading is re- holding companies who - 7 emp _ C., granted construction permit to instali 
must be such that the joint rail-water ; November, although there were some viving local retail business somewhat, although Of airmail transport lines and companies new equipment. 
transportation to which they relate shall ! r a verses, meee due to seasonal fac- the volume of business being done is small. manufacturing or distributing airplanes, wae ae Washington. Wash- 

Ne ere tere " *. | tors usiness showed a remarkable power Foreign demand for export produce is very gir); S airplane arts 5 ’ +. granted authority to test radio 

be upon terms reasonably fair to both rail of resistance and was not affe at Jeast sluggish and prices are off about 8 per cent airplane motors and airplane parts and equipment which is to be used ir. Peru and 

7 3 = + > —_—- © f » ’ 
and water carriers, not designed to divert t0 anv appreciable extent, by the uncertain compared with last month. Stocks of all im- instruments, and the compensation, if any, ee Australis for measurements of the 
% - aE . < political situation. Increase in industrial pro- port merchandise are low. The credit situa- r iv in each instance, : regions of upper atmospheric, in ac- 
traffic from one or the other, but to re- duction, which in the preceding Gntek wan ton remains difficult ee ed nae 28 _ : cordance with International Polar Year pro- 
flect differences in cost and value of serv- confined mainly to consumers’ goods, extended a. + * (7) list of employes, officers and direc- gram; trequencies, 1,594, 2.398. 3,492.5. 4,797.5, 
=e. * . during November to production goods. Philippine Islands.—General business con- tors now in the employ of airmail trans- oe 8.655, 12,862.5, 17,310, 23,100, 25,700, 26,000, 
Upon further consideration of the mat- .,12® beavy increase in coal production and ditions during the past few weeks have port lines or aviation holding companies | 4); 000 ‘ai ST eas 40% 60.000 to 400,000 and 
a ea . sales was one of the most encouraging fac-, been gisappointing because of the failure of Se a nhened S tetiad , and above, 500 w. 

ters involved in this proceeding we find tors. The credit situation also showed signs! substantial improvement to materialize in the or companies manufacturing or distribut- -~ + + | 
that the rates heretofore prescribed on of ‘urther improvement and consolidation holiday Wades. re J exemaces, Bet com- ae ae. re = - air- wenvOw. Hartung Aircraft Corp., Detroit, 
in s . i a a nemployment increased rom 5,109, on 1 y ¥ and 5 + cash sur ses, re ane arts an instruments, who were ™!ch., granted extension of autho - | 

cotton, in so far as they apply on ship-' oct. 31 to 5.265.000 on Nov. 30 due chiefly to has been a notable scarcity of provincial pe p erate equipment aboard ng UNOH211-v 


ments in carloads, should be changed; 
that rates on cotton, in carloads, from 
points in Arkansas to points in Pennsyl- 


buyers -in trade centers. 
factors, automotive trade 
a satisfactory volume, 


In spite of adverse 
is maintained at 
with most of the busi- 


the usual seasonal cessation of outdoor work, 
while other activities remained practically un- 
affected There was a tendency on the part 


rae of manufacturers rather to extend working mess in small units, although the sale of 
vania, New York, New Jersey, Massachu- time rather than reemploy new men ® some large and medium sizes has been re- 
setts, Rhode Island, and Connecticut! This interpretation of current unemploy- | Ported. 
abli . hi ment statistics is confirmed by a marked in- Textiles and foodstuffs are moving slowly 
should be established for application only crease in employers’ and employes’ contribu-| 44, in addition, specialties and the lower 
over rail-barge-rail routes heretofore pre- tions to the various social insurance service erate a age ae nee Soterna 
Scribed in this proceeding from and to “uring the last two months, the first time | C¢™mand. ne credit situation is unimprove 
. 7 since the financial crisis of 1931. This is con-| #24 some dealers are finding difficulty in 


such points, based on the following differ- 
entials under the corresponding all-rail 
rates, which we find to be reasonable min- 
imum differentials: 8 cents, minimum 25,- 
000-40,000 pounds; 6 cents, minimum 35,- 


meeting obligations. Stock importers are 
cautious in placing extensive new orders and 
many have substantial amounts outstanding. 
Collections, except in sugar districts, are 
very difficult. Declining sugar prices have 
wiped out previous gains made in the early 


sidered as an indicator of higher pay rolls in 
industry, since these contributions are levied 
in proportion to wages paid 

While the “reemployment premiums” of the 
Papen plan do not seem to have attained their 
objective, since little use has been made of 



























ome ? er art of November, when the marke re- 
000-55,000 pounds; 4 cents, minimum 50,- the fund aaneenee ers a provide a pre- aponded to improved New York uae Bad 
: cs mium of 1 s for each additional man | wy r ering Ww rese ; x 
oo pounds. employed per quarter after Oct 1932), an- eeeeee SESERTETEAS) MARR DICROS SONS 
e further find that a barge-rail rate on other feature of this plan proved a Sugar districts which were affected by locust 
cotton, in carloads, minimum 37,509 thorough success and ne offered a power infestation are reported yielding very low 
» > c - a incentive to increase employment in the build- uice urities, and crop estimetes t be C- 
pounds, from Memphis to the destinations |jng trade and affiliated industries. The ap-| vised.) The copra market is steady but there 
above referred to should be established for | propriation of 50,000,000 marks for the refund are few transactions ai the following closing 
application only over barge-rail routes|t? landlords of 20 per cent of amounts they prices, Dec Manila, warehouse grade 
heretofore prescribed in this proceeding pean? on house Fhe ghar ge cety Senne resecado, 6.30 to 6.40 pesos per 100 kilos (220 
" ° . nis mea rat total contracts to the | pounds); Cebu, 6.50 to 6.60; Legaspi, 6.50 to 
from and to such points based on a differ-|amount of 250,000,000 marks will be awarded | 6.70:-an dagua, 6 5 esos. (Peso 
d Hondagua, 6.40 to 6.50 peso Pe 
ential of 6 cents, which we find to be qa/t the Ee trade wrath a relatively short | equals $0.50.) Six coconut oil mills are op- 
z “ : le aa a time. ne expansion of industr production | erating. There are few transactions on the 
reasonable minimum differential. during the past few months } local abaca market, as prices are higher than 





s thus fer} 





the London and New York parities, 
| bi rs are lacking 
wi 


and other 
Closing prices on Dec. 17 











| 9 pesos per picul of 139 pounds for Grade 
| E; F, 8; I, 7; JUS, 6; JUK, 5; K, 4.25; and 
| L-1, 4 pesos 
* . i Port ocks on Dec. 12 totaled 154,000 bales, 
Exempt from all Federal Income Taxes | compared with 97,000 bales on Dec. 14, 1931 
and exports during the week ended Dec. 12 
| amounted to 5,000 bales, of which 3,700 went 
| to Japan, with none to the United States. 
: | Import trade in October, valued at 13,198,000 
City of pesos, was 35 per cent under the same month 
last year, and exports, which amounted to 
« 10.996,.000 pesos, showed an increase of 11 
per cent Imports from the United States 
em is enn were valued at 8,000,000 pesos, a decline of 
9 s 37 per cent from October, 1931, while ex- 


ports to the United States, valued at 9,000,000 
pesos, increased 41 per cent. 

Poland.—Polish state finances for the first 
10 months of the current year closed with a 
net deficit of 267,866,000 zlotys (1 zloty equals 
$0.1122), exclusive of the 70,000,000 zlotys bor- 
rowed from the National Bank in April, July, 


5% Bonds 


Due December 1, 1938-57 





the 1931 period. 


Receipts from all 


Yielding 4.75—4.85 % 














items of taxation, exclu- 
sive of state monopolies, were lower in 1932 } Wis 


vember foreign trade registered advances in 


formerly employed by the United States 
Post Office Department, giving the posi- 
tion each formerly held in the Post Office 
Department and the compensation re- 
ceived while in the employ of the said 
Department and the compensation they 
are now receiving in the aviation industry, 
and 

(8) list of employes, officers, and direc- 
tors of air mail transport lines and avia- 
tion holding companies and companies 
manufacturing or distributing airplanes, 
airplane motors, and airplane parts and 
instruments, who are relatives of present 
employes or officials in the said Post Of- 
fice Department, all such listings to be as 
of Dec. 20, 1932. 


Applications Received 
By Radio Commission 


Broadcasting applications: 





| WAZL, Hazleton Broadcasting Service, Inc., | temporary license subject to certain investi- 
Hazleton, Pa., license to cover construction gation and decision of ; 
permit issued Sept. 13, 1932, for » ew station. —-- — 
WHIS, Daily Telegraph Printing Co., Blue- 
field, W. Va., modification of license to change 
hours from shares equally with Station WRBX 
io shares with Station WRBX 
Harold F. Gross, Lansing, Mich., construc- 
tion permit for new station to ure 1,210 ke 
100 w. night, 250 w. to local sunset, unlimited 
hours. 
WJEQ, Sun-Gazette Broadcasting Co., Will- 
ijamsport, Pa., voluntary assignment of con- 
struction permit granted July 26, 1932, to 
WRAK, Inc 
C. E. Wilkinson, Mason City, Iowa, construc- j 
tion permit for new station to use 1,500. kc., 4 : . Thicag 
100s, apneitied Maion i@ @. i. ee F. D. No. 9727.—Authority granted Chicago, 
2 p. m. to 6 p. m., 7 p. m. to 10 p. 2.) repledge not exceedin 3,792,000 of 
KOY. Nielsen Radio & Sporting Goods Co., Island, Arkansas & iatheibna Railroad Com-|cent gold 


Phoenix, Ariz., modification of 
crease power from 500 w. to 500 w. night, 1 kw 
to local sunset 

KNX. Western Broadcast 
Calif.. construction permit 
in equipment 


Co 
to 


Los Angeles 


and A , and credited to “other adminis- The following applications for 1 

: 3 : | trative " nues.”" Actual net revenues for license have oon eae aervotined 

Legal Investment for Savings Banks |} the period totaled 1,456,057,000 zlotys as WBEN, Inc., Buffalo, N. Y., 900 ke., 1 kw., 
; i ‘ ' 2D . | against 1,821,915,000 zlotys of disbursements, | unlimited hours. 

and Trust Funds in New York State | showing declines of 20 and 1342 per cent, re-| =WESG, Cornell University, Elmira, N. ¥ 
Ma 7s ‘ . ao) a aah spectively, rom he relative gurcs for the | 1,040 kc., 1 kw., daytime 
and eligible, in our opinion, as se same period in 1931. The 1932 deficit com-| WTAG, Worcester Telegram Publishing Co. 
curity for Postal Savings Deposits. pares with a shortage of 171,658,000 zlotys in | Inc., Worcester, Mass., 


ited hours 


, 620 ke., 1 kw., 242 Kw. local sunset, un 









(Baht equals $0.30.) 


license to in- 


make changes 


WTMJ, The Milwaukee Journal, Milwaukee, | 


,000 the previous month, 


‘NO-211-V,” 
for period of 15 days, subject to filing formal 
application for license, 3,105 kc., 10 w. 
WKCM, Mackay Radio & Telegraph Co., San 
Francisco, Calif., granted temporary authority 
not exceeding 60 days to operate station 
aboard vessel ‘Sierra’ pending receipt of for- | 
ot application, 100 w. high frequency trans- 
mitter F 

KDCI, Tropical Radio Telegraph Co., New 
York City, granted 60-day authority to oper- 
ate station aboard vessel] “Zacapa” as first 
and third class pending receipt of renewal 


license WVAU, New York, granted 60-day 
authority to operate transmitter aboard | 
Southern Sword”; frequency range, 375 to! 


500 ke., third-class public service. 

Renewal of licenses: 

The following stations were granted renewal 
of licenses for the regular period: 

WAGM, Presque Isle, Me.; KFIZ, Fond du 
Lac, Wis.; KGKB, Tyler. Tex.; KNOW, Austin, 
Tex.. KGCOS, Marshfield. Oreg.: KPQ, We- 
; natchee. Wash.: WJKB, Detroit, Mich.; KIDW, 
Lamar, Colo.; KSO, Des Moines; KXL (auxil- 
iary), Portland, Oreg. 

WTSL, Southland Radio Corp., Laurel, Miss., 
granted temporary license pending installation 
of an approved frequency monitor on condi- 
tion that station remain silent until installa- 
tion _of said approved monitor. 

WHBD, F. P Molar, Mt. Orab, Ohio, granted 


ail Finance Rulings, Examiners’ Reports 
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Federal Rulings | FORE! 


New York, Dec. 23.—The Federal Reserve 
Bank of New York today certified to the 


Secretary of the Treasury the following: 
I e 
Dec. 24 Dec. 23 
Austria (schilling) ....... 13.9670 13.9670 Purchasin Ends 
Belgium (belga) 13.8438 13.8415 
Bulgaria (lev) ........... -7200 .7200 
Czechoslovakia (krone) 2.9610 2.9606 
England (pound) “ g3a7048 939.1708 | 
nglan (pound) ++ 332. . | . 2 
Finland (markka) 14350 1466 | Poor Showing Is Noted for 
France (franc) ......0.e. 3.9019 3.9017 > 
Germany (reichsmark) §::" 23.8200 23.7992 Farm Products as Well as 
ae (drachma) ........ .5227 a Li f G 
Olland (guilder) . + 40.1664 40.1 2 
eet, (pengo) . ‘ tine crf For Many mes 0 en- 
taly (lira) ......6. . .1188 5. eae 
Norway (krone) .. > 471576 17.1730 eral Commodities 
Poland (zloty) ° + 11.1850 11.1810 
ae oe? e ‘ — — 
umania (leu) . .5973 597. ; £ 
Spain (peseta) ... 8.1482 8.1500 {Continued from Page 1.] 
} Aral serene 18.1653 oe jcember. Supply and_ selling pressure 
witzerland (franc) 19.2483 19. | * 
Yugoslavia (dinar) 1.3480 1.3450 |were generally light. Purchases were 
na Shanghai tael) .... 27.234 27. j i iat 
China, Hongkong dollar). 21.2812 21.3437 | mostly in ee ieee ee ee 
China (Mexican dollar) 19.3750 , 19.4062 | requirements. e heavier ea 
China (YUan dollar) 19.2083 ' 19.2916 | were easier than bran. Linseed, soy bean, 
waoen tae Ps ie aon and cottonseed meals were unchanged to 
Singapore (S.8.) (doliar). 38.5625 , 38.5625 |lower. Hominy feed declined slightly but 
Canada (dollar) ... 87,8020 87.4114 | gluten feed, gluten meal, tankage, meat 
oeten rete) napa’ te eaeh ae scraps and alfalfa meal were unchanged 
Argentina (peso, gold) .... 58.5835 58.5835 |in price. In contrast to the weakness east 
ein (mTilreis) ....eeeeas 7.6400 i |of the Rocky Mountains, Western markets 
reed 6.0250 6.0250 were steady to stronger, influenced by a 
Uruguay (peso) ee 47.3333 47.3333 "as : 
Colombia (peso) 95.2400 95.2400 | better demand for the light offering of 
Bar silver 24.8750 ........ | wheat feeds and steady inquiry for con- 


termine whether licensee has in any manner 
lost control over the use, 


eration of 


WRAK, Clarence R. Cummins, Williamsport, 
license extended from Jan. 
subject to decision 


Pa., 


to Feb. 


temporary 
i. 


SHIPPING . . . AVIATION 





As of Dec. 23 and 24 
























station. 


1933, 


GN EXCHANGE 


occupancy, 








or op- 


1) 
of the 


Commission upon application for renewal now 
pending before it. 


++ + 


Amateur Licenses: 


The Commission also granted, 
23, 547 amateur station 
|which 110 were new, 
| modifications, 


of Dec. 


++ + 


Set for Hearing: 


KWLC, 


KWLC, 


quests consent to 


license to 


WTBO, Associated Broadcasting Corporation, 
| Cumberland, Md., 
signment of license from Interstate Broadcast- | 
j}ing System, Inc., to Associated Broadcasting 
| Corporation. 


Telegraph-Herald, 


Luther College, Decorah, 
voluntary 
Telegraph-Herald. 


requests 


effective as 
licenses, 
393 renewals, 


Decorah, 
| construction permit to move transmitter and 
|}studio to Dubuque, 
| equipment 


and make changes 


assignment of 


involuntary 


Chicago the third week of December for 
choice yearling steers scaling downward 
from 1,085 pounds while a load or two of 
the best medium weight steers sold at $7 
to $7.15. 
the 1,400-pound group was $6.60. 
short-feds predominating, the bulk of the 
steer and yearling supply sold from around 
$4.50 to $6.50. 


of 
and 44 


Iowa, 

in | 
| 

Iowa, re- 


as- 


WEBR, Howell Broadcasting Co., Inc., Buf- 


falo, 


time. 


WFFA, New Hampshire Broadcasting Co., 
requests license to cover 
construction permit, 1,430 ke., 500 watts, un- 
now operating on 
1,430 ke., unlimited time, by virtue of an ex- 
}tension of the rider on construction permit. 
| This station and five others are conducting | 


Manchester, 


limited time. 


matched 


nature and extent of interference created by 


this type 


WOKO, Inc., Albany, N. Y., modification of 


Me Ss, 


modification of 


a © 
(Station is 
frequency experiments to 


of operation.) 


license to 
|either the present main transmitter or the} 
|}auxiliary as the main transmitter at night- 


use 


ascertain 


license to change frequency from 1,440 to 1,430} 


ke., and change hours of operation from simul- 


taneous day, sharing WHEC-WABO night, to 


unlimited 


WCAH, Commercial Radio Service Co., 
license 
|}change hours of operation to unlimited. syn- 
and WHEC- 


lumbus, 


| chronize 


WABO. 


Ohio, modification of 


with WHP, WOKO, 


Co- 
to 


WHEC-WABO, WHEC, Inc., Rochester, N. Y., | 
modification of license to change frequency 


from 1,440 to 1,430 kc., change hours of opera- | 


tion from sharing with WOKO after local sun- 


set to u 


nlimited 


WCAH and WHP. 


WHP, Inc., 
license to change 
simultaneous day with 
night with WBAK and WCAH 
synchronize with WCAH, WOKO and WHEC. 


Harold 


tion permit for new station, 1,210 kc., 100 w. | downward. 
night, 250 w., local sunset, unlimited time. 


Harrisburg, Pa., 
hours 


to 


F. Gross, Lansing, Mich.., 


++ + 


Applications denied: 


R. C. Po well & Co., Inc., New York City, 
denied request that stations having their fre- 
monitors be given an extension of 


quency 


synchronize with WOKO, 


mvuification of 
of operation 
WCAH, and share at 


from 
unlimited 


construc- 


| fresh butter no interest was noted in the 


| 


working of Rule 145 beyond Dec. 31, 1932. 


WENC, Americus Broadcasting Co., 


Ameri- | 


cus, Ga., denied authority to operate until 9 


p. 
ning Dec. 


Applicants ia the following case 


m., C. S. T., for a period of 30 days, 


19 


begin- 


. heretofore 


designated for hearing, failed to enter appear- 


ances within the time allowed. 


were therefore denied: 
Joseph DePalma. Jeanette, Pa., construction 


permit, 


590 ke., 


250 w., daytime. 


Applications 


J. E. Richards, Pine Bluff, Ark., construction 


permit, 1, 


340 ke., 250 w., daytime. 
+ + + 


Applications dismissed: 


The fo 


llowing applications, 


heretofore 


set 


for hearing, were dismissed at request of ap- 


plicants: 


WOR, Bamberger Broadcasting Service, Inc., 


Kearney, N. J., renewal of auxiliary transmit- 
ter licens 


e. 


WQDM, A. J. St. Antoine and E. J. Regan, 


St. Albans, Vt., 


construction perm: 


to change 


equipment, change frequency to 1,340 kce., in- 


crease power to 500 w., and change specified 


hours. 


Action 
Erie 
Erie, 
3 a. 


Pa., 
m., 


name of 


Broadcastin 


reversing 


> 
on examiners’ reports: 


Dispatch-Herald Broadcasting 


denied renewal 


E. 8S. T., Jan. 1, 1933, 


of 
licensee from 


license to change 


missioner Brown dissenting.) 


Closed National Banks 


-f license, effective 
to continue 
operation on 1,420 ke., 100 w., unlimited time; 
| also denied construction permit to install new | 
transmitting equipment and application 
modification 
Erie Dispatch-Herald 
Corp. to Erie Broadcasting Corp., 
lef Examiner Ellis A. Yost. 


Corp., 


for 
corporate 


(Com- 


| were likewise generous, but even though 


Pay 106 Million Dividends. 


Approximately $106,000,000 in dividends | 


| to depositors of closed national banks has | 


December 


the Commission to de-| troller’s office, he said. 


been distributed during 1932, and during | 
December, as a Christmas gesture, special 
effort enabled the distribution of $8,624,- 
| 985, F. G. Awalt, Acting Comptroller of 
the Currency, announced orally Dec. 23. 
The extraordinary 
tion, which was made in 59 communities 
throughout the country, was made possible | 
| by the employment of extra workers and | 
{by loans from the Reconstruction Finance | 
| Corporation on the assets of some of the 
| closed banks, acacording to Mr. Awalt. 
Approximately 1,000 banks are now in 
| the process of liquidation by the Comp- 


distribu- | 








Price of Produce » 


centrates. The average of feedstuff prices 
declined to a new low price level in late 
December, having dropped for six weeks 
|in succession. 


more hogs during four days. 
at Chicago was well below $3. 
|reaction from the week’s decline came on 
Dec. 22 when a 5 to 10-cent advance over 
the preceding day’s low levels carried the 
top back to $3.20, Chicago basis. 


first four days of the week at $6.25 to 
$6.40, the bulk of the 
| slaughter grades at $5.75 to $6.25. Sales of 
fed yearling wethers were fairly numerous, 
mestly at $4.50 to $5, choice grades reach- 
}ing $5.50. 

| tending slightly firmer in eastern markets. 


realized on strictly 
wool with the estimated scoured basis 


cents. 


| in storage are none too liberal. The weak- 


-of December. 


| their 


{back very much, and with no new cold 


| sonal increase in production is expected. 


| kinds were liberal, but only a fair amount 


Falls as Holiday 








































































Livestock Market 
An extreme top of $7.25 was paid at 


The extreme top on cattle in 
With 


about 7,000 
Average cost 
The first 


Twelve markets received 


Best lambs sold at Chicago during the 


good to choice 


Wool prices of the most active lines are 


Better than 20 cents in the grease was 
combing 56’s Ohio 


value on the high side range 36 to 38 
Strictly combing 64’s and finer 
Ohio wool brought 46 to 47 cents, scoured 
basis. Substantial quantities of French 
combing 64’s and finer Territory wools fre- 
quently realized prices up to the maximum 
price range 40 to 42 cents, scoured basis. 


Butter Market Weaker 


Top grades of butter are relatively in 
weaker position, as the bulk of accumula- 
tion is in these grades. Pressure to-sell is 
not general, but is enough to force declines, 
Decreased demand is a main influence, 
Offerings of western fluid sweet cream 
butter are more liberal and price tends 
Storage butter found good 
outlet up to 24 cents, but at declines on 


storage line of goods, although supplies 


ness developed few days earlier than 
generally anticipated, receipts are rela- 
tively light, there are no heavy accumu- 
lations. 

The market is steady on fresh cheese 
at unchanged prices. There is a good vol- 
ume of trade on small to medium sized 
lots. Undertone is unsettled and dealers 
rather expert lower country markets. 
Cured cheese is firm and moving mainly in 
small to medium sized lots. Supplies are 
none too liberal. 


Egg Markets Decline 


The egg market declined 4 to 5 cents a 
dozen in the large markets the third week 
At this time of the year 
the egg markets are usually nervous and 
unsettled, and sentiment is. governed to a 
great extent by weather conditions and 
effect upon both production and 
transportation. It is not thought that 
the recent cold wave will set production 


waves immediately in sight a normal sea- 


The Christmas poultry market was dull 
and listless. Supplies of chickens of all 


of trading was noted. Supplies of turkeys 


prices were 2 to 4 cents lower than at 
Thanksgiving, the trade movement was 
none too active. Retail prices of turkeys 
at New York ranged around 23 to 25 cents 
per pound, while in other eastern cities 
they were as low as 21 cents in leading 
chain stores and even lower in some cut- 
rate independents. 


Potatoes Slightly Lower 


Russet Rural potatoes were lower in 
western Michigan at 52 to 55 cents per 
100-pound bag, and Round Whites weaker 
in Wisconsin at 52 to 53 cents, with sales 
in Minnesota at 45 to 48 cents. Southern 
Colorado held steady on Brown Beautys 
at 35 to 37% cents cash-‘rack, and Red 
McClures at 40 to 45 cents. Southern 
Idaho was weaker on Russet Burbanks at 
35 to 40 cents, with Rurais steady at 30 
cents per sack. Yakima Valley of Wash- 
ington was slightly lower on Russet Bur- 
banks at $10 per ton sacked. Eastern job- 





And Rate Complaints Filed Are Announced 


and examiners’ proposed reports, which are summarized as follows: 


pany first-mortgage 412 per cent gold bonds 
as collateral security for short-term notes. 

F. D. No, 9717.—-Authority granted New Jer- 
sey & New York Railroad to extend from Jan. 
1, 1932, to Jan. 1, 1933, the maturity date of 
$631,000 of gencral-mortgage 5 per cent 40-year 
gold bonds. 

F. D. No. 9529.—Certificat. issued authoriz- 
ing the Boston & Maine Railroad to operate 
over the line of the Boston & Albany Railroad 
»| between Palmer and Barre, and to abandon 


| points, in Hampden, Hampshire, and Worces- 


580 ke., 250 w., unlim- | ter Counties, Massachusetts. 


Examiner's Reports 


Report an dorder in F, 


- 


'[‘HE Interstate Commerce Commission on Dec. 23 made public finance decisions 





jizing the Yazoo & Mississippi Valley Railroad 


improvement bonds, 


11 a. M.,| Rock Island & Pacific Railway to pledge and|Company to procure the authentication and 
Rock | delivery of not exceeding 61,606,000 of . per 
eries Z, 


in 


|reimbursement for capital expenditures here- 
tofore made, approved. 

Report and order in F. D. No. 9648, El Paso 
& Southwestern Railway Company bonds, (1) 


granting 


authority to 


issue $2,962,000 of first 


jand refunding mortgage 50-year gold bonds 
in reimbursement for capital expenditures, to 


| be sold at not less than par and Se proceeds | 
(2) 


used to 


repay advances; and 


deferring 


action on that part of the application which 
seeks authority to procure the authentication 
operation over its own line between the same | anq delivery of $1,319,000 of first and refund- 
| ing mortgage 50-year gold bonds, approved. 


Used 


Rate Complaints 
Contractors’ Equipment: 


. No, 9636, author- St. Paul & Pacific Railroad, 


Docket No. 


Slag: Fourth Section Application No. 14716. | 25698—Brosnahan Brothers, Kansas City, Mo., 


by 207,639,000 zlotys, or 22 per cent, direct | limited hours. |—Authority conditionally granted, to estab-|y. Kansas City Southern Railway. Against HG 3 
|taxes showing the largest loss of 85,049,000 KGU, Marion A. Mulrony and Advertiser | #8h and maintain rates on slag, carloads, from | rate on used contractors’ equipment, West Commissioner Sylvester J. Roll, Bogota. 
| zlotys (19 per cent). Custom duties lost 47,- | Publishing Co., Ltd., Honolulu, T. H., 750 ke., | P0!mts in Pennsylvania to destinations in| Parsons to Kansas City, Kans., and thence to The jump was made from a plane fly- 
077,000 zlotys (34 per cent); stamp tax, 27,- 215 kw.. unlimited WJR : ii "| trunk-lme and New England territories, and | Independence, Mo. ing above the Madrid military field at 
736,000 zlotys (23 per cent); property tax, 19,- KSD, The Pulitzer Publishing Co.. St. Louis, | between points in Pennsylvania over inter- Raw Peanuts: Docket No. 25696—Robb Ross & -— rl y 
s 257,000 zlotys (88 per cent); and the 10 per Mo., 550 kc., 500 w., shares with “FUO state routes, without observing the long-and-| Co. Sioux City, Iowa, v. Chesapeake & Ohio| Bogota. This field is 8,000 feet above 
ase arris or es cent surtax, 18,590,900 uletys (25 ver cent) The following application for renewal has hort-haul provision of section 4 of the act. Railway. Against rates on raw_ peanuts./seq level and is the highest in the world, 
. Nei, reccints from state de and enter- submitted Uncontested Finance Cases shelled, Edenton. N. C.. to Sioux City, Towa. | next to the field at La Paz, Bolivia 
Corporation p! fell off 58 per cen 408,000 zlotys) WAI Associaved Radiocasting Corp., Co- Report and order in F. D. No, 9745, author- Schedules Suspended | : 7 ara a” E i oe b > 
and from state monopolics 28,511,000 (5 per lumbus. Ohio, 640 ke., 500 w., limited KFI. | izing the Lehigh Valley Railroad Company to By order entered Dec. 22 in I. & 8S. Docket The large crowd of spectators gathered 
, fe - cent) i” assume obligation and liability, as guarantor|No, 3843, the Commission suspended from|at the Madrid field were extremely cn- 
60 Cedar Street, New York Siam.-—-The new rice crop, harvesting of jand indorser, in respect of not exceeding | Dec 23, 1932, until July 23, 1933, the opera- thusiastic, Mr. Roll’s report stated, while 
" ee M 3 | which begins this month, shows excellent | both exports and imports over October. Ex- | $6,342,000 of five-year secured 6 per cent gold | tion of certain schedules proposing to reduce : a ’ . pes Ps . . 
American Security Building Washington, > o. | Prospects and a distinct seasonal upturn in| ports were valued at approximately 11,000,000 | notes of the Lehigh Valley Coal Company, of | rates on bituminous coal, in carloads, from government officials manifested their ap- 
? general business is evident, it is reported.| bahts, compared with 7,500,000 bahts in Oc- | which $2,000,000 will be pledged as part of the|the Clinton and Linton, Ind., districts to proval by. ordering 12 parachutes with 
The high rate of exchange continues a han-| tober, and imports amounted to  7,500,000|collateral security for a loan from the Re-| Rockford, Freeport, and other destinations in plans for an additional 32 to follow.—(De 
dicap to trade with the United States. No-|bahts, against 6,000 construction Finance Corporation, approved.| northern Illinois on the Chicago, Milwaukee, - a | 5 


bing markets were mostly steady to firm, 
but the Chicago carlot market weakened 
slightly on northern Round Whites to a 
range of 75 to 7742 cents per 100 pounds. 

City apple markets were a little unset- 
tled, with some varieties showing a slight 
| weakness. The southeastern Wisconsin 
| cabbage market on bulk stock held about 
| Steady at $7 to $7.25 per ton. City dealers 
|reported new cabbage somewhat lower and 
| old stocks also was mostly weaker except 
|in a few markets like Pittsburgh. Toma- 
toes were slightly lower in most of the 
| large central markets. 





|'Colombia Buys Parachutes 
After First Exhibition 


The first parachute jump ever to be 
made in Colombia caused the purchase of 
12 parachutes from an American company, 
according to a report from Assistant Trade 


| 





partment of Commerce.). 
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FEDERAL BANKING 


‘Good Will’ Policy 
Seen as Militant 
Business Factor 


Efforts to Deceive Public 
Realized to Be Violation 
Of Modern Code, Says 
Dr. Julius Klein 


[Continued from Page 1.) | 
the very large part which advertising has 
come to play in business. Sound publicity 
means that the advertiser is pledging him- | 
self to the public to maintain his repu- 
tation for integrity. He steps out into the} 
open, where any shortcomings of his prod- 
uct or his policy can be promptly singled 
out by his competitors or by the vigilant 
consumer. An increasingly large part of 
the hundreds of millions now being spent | 
on advertising in this country is devoted 
to precisely this type of good-will main- 
tenance. You see this not only in the 
campaigns of individual firms but also of | 
whole industries, which, through their 
trade organizations, are definitely com- 
mitting entire industries to the mainte- | 
nance of sound, ethical, essentially ‘Gol- | 
den-Rule’ policies. | 

“I speak of trade organizations. These | 
are a major influence for better and more 
honest business. We have some 13,000} 
business organizations in this country. A) 
very few of them may have strayed from | 
the ‘straight and narrow path,’ but that 
affords no legitimate reason to criticize the | 
many thousands of, others whose purposes 
are admirable and thoroughly in the pub- 
lic interest. Practically every one of these 
associations has as a major objective the 
setting up of rigorous codes of\ethics, and | 
any departure therefrom on the part of a 
few unprincipled individuals is promptly 
and usually effectively checked. | 


Codes of Ethics 


“Some of those codes of ethics or busi- 
ness principles of our trade associations | 
are certainly significant. We find, for in-! 
stance, a pledge ‘to maintain proper fac- 
tory conditions and to consider and con-! 
serve the physical and moral welfare of | 
the employes.’ We find an expression of 
the conviction ‘service is the basis of all| 
progress.’ Again, there are declarations in 
favor of ‘full and frank publicity,’ of ‘ar- 
bitration,’ of ‘high business standards 
through the education of embers.’ Con- | 
versely, we find the resolution ‘to avoid| 
scrupulously all over-statements or mis- 
representations.’ Very significant is the 
determination voiced in one of these asso- | 
ciation codes, to ‘make no pretense of al- 
leged “trade secrets” or the possession of | 
other mysterious advantages over competi- 
tors.’ Still another association voices the 
belief that ‘it should be a duty and a/ 
pleasure to impart to less experienced | 
competitors any knowledge which may be 
of help to them, as long as there is rea- 
son to believe that the information will be 
fairly used.’ There is surely a world of 
difference between sentiments like these— 
which, I think are pretty generally lived | 
up to nowadays—and the oldtime secre- | 
tiveness, jealousy, rancorous rivalry, and 
rough-shod scramble to ‘get on top of the 
heap,’ with general trampling, biting, and 
kicking, and with ‘no holds barred.’ 


Ideal of Business 


“To a really astonishing degree, mutual 
helpfulness is the ideal of modern Ameri- 
can business. That ideal has been made | 
practical, and has become a major, mili- | 
tant factor in the entire economic organ- 
ism of the United States. Sane solidarity, 
reciprocal assistance among business men, | 
have proved their dollars-and-cents value 
as well as their moral excellence. We can- 
not help noting, with pleasure, the mani- 
fest willingness to submerge petty self-in- 
terest in the common welfare. 

“The degree of ‘openness’ that prevails 
in modern industry and business is gen- | 
uinely amazing. What would early Amer- 
ican business men have thought of our 
common contemporary practice of ‘ex- 
changing ledger experience’—letting com- | 
petitors know how customers have behaved 
in the matter of credit extended to them? | 
They would have considered it almost un- 
believable, but we know that it is salu-| 
tary. Factories are open to streams of 
visitors, who can see for themsleves that 
the articles turned out are of sustantial 
worth, with nothing shoddy or tricky 
about them. Such business establishments 
as laundries and bakeries strongly urge 
their patrons to come and inspect the 
plants with the utmost care, so as to 
observe at first hand their Sanitary excel- 
lence, their efficiency, and their attention 
to the customers’ wishes. Most matters 
in business today (not all, but most) are | 
‘open and above-board’; conditions are | 
frankly ‘aired’ and ‘ventilated’ and ex- 
posed freely to the public gaze. Virtually 
every American city of any consequence 
has today its Better Business Bureau, de- 
signed to prevent fraud, to curb unethical | 
actions, to protect the purchaser and in- 
vestor, to promote fine, sound standards of 
conduct in all kinds of business. 


Welfare of Employes 

“Every rational manufacturer today dis- | 
plays unfeigned solicitude for the welfare 
of his workers. He is interested in their 
health, their living conditions. In many 
cases he furnishes some degree of medi- 
cal care. Often he provides wholesome 
and reasonably priced food in eating- 
places at the plant. Industrialists with a 
‘well-developed social conscience try hard 
to handle all personnel matters—such as | 
the unavoidable separation of workers | 
from the force—in ways that will involve! 
the least possible hardship and suffering, | 
sometimes even going so far as to strive 
to locate other jobs for men and women 
thus unfortunately displaced. We find cer- 
tain business bodies sponsoring or actually 
operating employment services for per- | 
sons qualified in a given field. The ‘Share- | 
the-Work’ movement which is now pro- 
gressing so satisfactorily throughout the 
country, under the auspices of business 
men for the most\part (with workers 
cooperating), is based fundamentally upon | 
the Golden Rule and other vital precepts | 
of the Founder of Christianity. 

“I will admit readily enough that a/| 
good dgal of the great improvement in 
business ethics and commercial practice | 
springs from the hard-headed realization | 
that dishonestry and injustice simply do| 
not pay—that they are no longer so 
‘feasible’ as they used to be—and that the | 
penalties for sly, evil practice are usually 
so swift and severe that no business man 








detection. But quite aside from these con- 
siderations of mere expediency, there can 
be no doubt whatever that the present 
systematic cultivation of good-will in busi- 
ness is due largely to the development 
of true social morality in accordance with | 
the teachings of Christ and with the| 
Christmas spirit. That is the gleaming re- | 
flection of the Guiding Star that we, like | 
the Wise Men, can see as we peer into 
the well of the murky darkness of per- 
plexing, troublous times.” 


| Insurance Company, 


| Ba 
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Reconstruction Loans in Month 
In Excess of 95 Million Dollars 


Three-fourths of Total Granted in November 


Applied to General F inancing 


OANS authorized in November by the 
‘ taled $95,133,587.93, according to the 


L 


public Dec. 22 by the Clerk of the House of Representatives. 
portion of the tabulation of loans were printed in the issue of Dec. 23.) 


Reconstruction Finance Corporation to- 
monthly report of its operations made 
(The report and a 
The con- 


cluding section of the tabulation of loans follows: 


BUILDING AND LOAN ASSOCIATIONS 

(*No part of this amount had been dis- 
bursed up to Nov. 30, inclusive.) 

(Interest at 51% per cent.) 

Arkansas: Little Rock, Guaranty Building & 
Loan Association, $15,000; The People’s Build- 
ing & Loan Association, $74,308.90. 

Illinois: .Chicago, Gateway Building & Loan 
Association, $18,441.50; Granite City, Security 
Building & Loan Association of Granite City, 


$31,021.97; Kankakee, Peoples Building & Loan | 


Association of Kankakee $2,300. 
Indiana: Washington, The Industrial Savings 


é& Loan Association, *$40,000. | 


Iowa: Des Moines, The State Building, Loan 
& Savings Association, *$40,000. 

Kentucky: Princeton, Princeton Building & 
Loan Association, *$30,000. 

Louisiana: Amite, Amite Building & Loan 
Association *$25,000. 

Maryland: Baltimore, The Mechanics Lex- 
ington Permanent Building & Loan Associa- 
tion, No. 6, *$24,165,23. 

Michigan: The Grand Rapids Mutual Build- | 


‘ing & Loan Association, *$100,000. 


Minnesota: Marshall, Lyon County Building 
& Loan Association *$3,000. 

Montana: Billings, Security Building & Laan 
Association, *$175,000. 

New Jersey, Atlantic City, American Building 
& Loan Association, $95,000; Atlantic City 
Loan & Building Association, $115,000; Atlantic 


Highlands Builidng & Loan Association, $500,- | 


000; Barnegat, Bay Shore Building & Loan 
Association, $18,000; Burlington, Farmers & 
Mechanics Building & Loan Association of 
Burlington, N. J., $110,000; Camden, Diamond 
Building & Loan Association, *$24,000; The 
Endowment Building & Loan Association, 
*$60,000; Cranford, The Cranford Mutual 
Building & Loan Association, *$60,000; The 
Venice Building & Loan Association of Union 
County, $28.795.33; East Orange, Brick Church 
Building & Loan Association, *$101,000; 
Gloucester City, Gloucester City Building & 
Loan Association, $54,000; Irvington, ' First 
Ward Building & Roan Association of Irving- 
ton, *$50,000; Jersey City, Columbia Building 
& Loan Association, $66,882; The John Brown 
Building & Loan Association, *$8,100; Newark, 
Beacon Building & Loan Association, *$50,000; 
Mohawk Building & Loan Association, *$58,000; 
Paterson, Colt Building & Loan Association, 
$48,891, 


New York: Rochester, Twentiéth Ward Co- | 


operative Savings & Loan Assn., *$44,900; 
Sloatsburg, Ramapo Valley Savivngs’ & Loan 
Assn. of Sloatsburg, N. Y., *$20,000. 

North Carolina: High Point, Migh Point 
Perpetual Bldg. & Loan Assn. of High Point, 
$70,000. 

Ohio: Cleveland, The Women’s Savings & 
Loan Co., $20,000; Hamilton, The Peoples Bldg. 
& Loan Assn., *$30,000; The West Side Bldg. 
& Loan Assn., $125,000; Lorain, The Lake Erie 
Savings & Loan Co., $4,000; Springfield, The 
Home City Bldg. & Savings Co., $20,000; Tiffin, 
The Citizens Bldg. Assn. Co., $50,000. 

Pennsylvania: Ambridge, Ambridge Building 
& Loan Assn., $50,000; Economy Savings & 
Loan Assn, *$25,000; Coatgsvivilefi Coatesville 
Loan Assn., *$25,000; Coatesville, Coatesville 
& Loan Assn., $50,000; Etna, The Peoples Bldg. 
& Loan Assn., $25,000; McKees Rocks, Char- 
tiers Bldg. & Loan Assn., $33,500; New Castle, 


Pennsylvania Svgs. Fund Assn., *$12,500; Nor- | 


ristown, Excelsior Savings Fund and Loan 
Assn., *$75,000; Philadelphia, Equitabe Bldg. 
& Loan Assn. of Germantown, $145,000; Pitts- 
burgs, Columbus Bldg. & Loan Assn., *$20,000; 
Lower St. Clair Bldg. and Loan Assn., $10,000; 
Pleasant Valley Bldg. and Loan Assn., $25,000; 
Verona, The Vernona Bldg. & Loan Assn., 
$150,000; Wyndmoor Bldg. & Loan Assn., $70,- 
000. 
South Carolina: Kingstree, Mutual Building 
& Loan Assn., $8,500; Spartanburg, American 
Perpetual Bldg. & Loan Assn., $10,000; York, 
Peoples Bldg. & Loan Assn., $35,532. ; 

Wisconsin: Milwaukee, Northern Building 
& Loan Assn., $42,361.20;-Standard Bldg. and 
Loan Assn., *$34,000; Port Washington Bidg- 
and Loan Assn., *$25,000; West Allis, Liberty 
Bldg. & Loan Assn., *$15,000. 


+ + + 


INSURANCE 
(Interest, 542 per cent. *No part of amount 
disbursed up to Nov. 30, inclusive.) 

Florida, Jacksonville, Peoples Industrial In- 
surance Company, *$15,000. 

Illinois, Chicago, National Life Insurance 
Co. of the United States of America, *$310,000. 

Kansas, Ottawa, The Franklin Mutual Fire 
*$15,000; Topeka, The 
Liberty Life Insurance Co., $85,000. 

Michigan, Detroit, Detroit Fidelity 
Surety Co., $225,000. 

Missouri, St. Joseph, American Union Life 
Insurance Co., $110,000; St. Louis, American 
National Assurance Company, *$130,000. 

New York, New York, National Surety Co., 
$1,000,000. 

North Carolina, Durham, North Carolina 
Mutual Life Insurance Company, $11,000. 

Ohio, Cincinnati, The Federal Union Life 
Insurance Co., $250,000. 


i 
MORTGAGE LOANS 

Illinois, Chicago, Fort Dearborn Mortgage 
Company, *$138,000. 

Louisiana, New Orleans, Union Title Guar- 
antee Co., Inc., *$1,000,000. 

New Jersey, Rutherford, Central Guaranty 
Mortgage and Title Company, $50,000. 

New York. New York, Greater New York- 
Suffolk Title & Guarantee Co., *$840,000; State 
Title & Mortgage Co., $500,000; Union Guaran- 
tee & Mortgage Co., $122,800. 

Pennsylvania, Philadelphia, The Delaware- 
Montgomery Counties for Guaranteeing Mort- 
gages, *$60,000. 

Tennessee, Johnson City, 
ment Co., $20,000. 


and 


Security Invest- 


ae oe 
CREDIT UNIONS 
Rhode Island, Central Falls Credit Union, 
Central Falls, $66,746. 


+ + + 
JOINT STOCK LAND BANKS 
California, San Francisco Coast Joint Stock 
Land Bank of San Francisco, $125,000. 
Iowa, Des Moines, Des Moines Joint Stock 
Land Bank of Des Moines, *$1,400,000. 
Minnesota, Minneapolis, 
Joint Stock Land Bank, *$85,000. 
South Carolina, Columbia, The First Caro- 
linas Joint Stock Land Bank, *$70,000. 
Texas, San_Antonio, San Antonio Joint Stock 
Land Bank of San Antonio, *$446,000. 


+ > > 
AGRICULTURAL CREDIT CORPORATIONS 

South Carolina: Meggetts, South Carolina 
Produce Association, *$58,500. 

Washington: Wenatchee, Columbia Agricul- 
tural Credit Corporation, $7,900; Wenatchee 
Fruit Credit Corporation, $8,833.95, *$679. 
$10,000, $11,251.50; $9,411.50; Yakima, American 
Agricultural Credit Corporation, $4.051.70; Ya- 
kima_ Credit Corporation, *$13,670, $6,900, 


*$1,350. 
+++ 
LIVESTOCK CREDIT CORPORATIONS 
Montana: Dillon, Livestock Industries, Inc., 
*$50,000, $6,000, $41,400, $38,500; Havre, North- 
ern Livestock Loan Co., $17,200, $14,800. 

New Mexico, Albuquerque, New Mexico 
Credit Corp., «$78,000. | 
Utah, Salt Lake City, Bankers Livestock Loan 
Co., *$49,252.60. j 
Wyoming, Casper, Wyoming Livestock Credit 

Corp., $63,772, $112,240.95. 
. a. ae 
RAILROADS 
(Interest rate, 6 per cent) | 
The Baltimore & Ohio Railroad Co., $31,-| 
625,000. } 
Chicago, Milwaukee, St. Paul & Pacific Rail- 
road Co., *$301,000. 
Lehigh Valley Railroad Co., $2,000,000. | 
The New York Central Railroad Co., *$2,- 
500,000 (5 per cent). | 
The Puget Sound & Cascade Railway Co., 
$300,000. 
Wabash Railway Co. (receiver), *$1,500,000. 
+? + 
SUMMARY OF TABLE 1 
Banks and trust companies (in- 
cluding receivers) 
Building and loan associations.. 
Insurance companies 
Mortgage loan companies 
Credit unions 
Joint stock land banks 
Agricultural credit corporations. 
Livestock credit corporations 
Rafliroads (including receivers).. 


$22,258,996.00 
3,376,199.13 
2,151,000.00 
2,730,800.00 
66,746.09 
2,126,000.00 
132,547.65 


38,226,000.00 


$71,541 ,845.33 


can afforc to take a chance on escaping | Table 6.—Statement’ of” loans authorized | per cent. 
during the period from July 21, to Oct. | 


31, 1932, inclusive, which were with- 
drawn or cancelled in part from Nov. 
15 to Nov. 30, 1932, inclusive, 


BANKS AND TRUST COMPANIES 

Arkansas, Hot Springs, Community Bank 
& Trust Co., $6,389.96. 

Connecticut, New Haven, The Community | 


nk & Trust Co., $1,170; South Manchester | 
Trust Co., $3,615. 


anne, Craigment, Craigment State Bank, | 
Tilinois, Bloomington, Liberty State Bank, 
$50; Crossville, First National Bank, $3,155; 


Minneéapolis-Trust 


473,565.55 | 


Hamilton, First National Bank, $5,900; Madi- 
son, First National Bank, $9,500; Olney, First 
National Bank, $19; Quincy, 
Loan & Trust Company, $5,000. 

Iowa, Boone, Boone State Bank, 
National Bank & Trust Co., $2,000; Dumont, 
| State Bank of Dumont, $525; Frederika, Farm- 
ers Savings Bank, 
| Henry County Savings Bank, $7,061.66; New 
Albin, New Albin Savings Bank, $1,000; Perry, 
| Perry State Bank, $501.62; Prairie City, State 
Bank, $910. 

Kansas, Courtland, Swedish American State 
Bank, $339.76; Lyons, Lyons Exchange Bank, 
| $303.11. 

Kentucky, 
| $2,030.98; 
$2,210, 
| Maine, Bangor, Merrill Trust Co., $893.75, 
$583.88; Patten, Katahdin Trust Co., $39.53; 
saan Casco Mercantile. Trust Co., $22,- 

37, 

Maryland, Oxford, Oxford Bank, $5,040.20. 

Michigan, Flint, Citizens Commercial 
| Savings Bank, $2,000. 

Minnesota, Harmony, 
| $1,400; Hills, 
$1,162.99. 

Missouri, St. Louis, Hodiamont Bank, $500; 
Scruggs Vandervoort & Barney Bank, $4,785.95; 
Thayer, Bank of Thayer, $750. 

Nebraska, Bassett, Commercial Bank, $451; 
| Davey, Farmers State Bank, $39.84; Dorchester, 
Citizens State Bank of Dorchester, $150; Har- 
bine, State Bank of Harbine, $250; Murdock, 
|Bank of Murdock,, $200; Schuyler, Banking 
House of F. Folda, $900. 
| New Jersey, Perth Amboy, 
Trust Co., $936.18. 
| New York, Genoa, First National Bank of 


Lewisport, 


Bank of Lewisport, 
Walton, 


Walton Equitable Bank, 


Peoples State Bank, 


Perth Amboy 


Genoa, $3,200; Waddington, Waddington Bank, | 


| $186.13. , 

| North Carolina, Durham, Merchants Bank, 
$30,092.36; Pinehurst, Bank of Pinehurst, 

| $4,900. 

Ohio, Alliance, Peoples Bank Co., $3,394.39; 
|Celina, Citizens Banking Co., $13; Deshler, 
|Deshler State Bank, $399.49; Freeport, Free- 
|}port State Bank, $1,100; Hamilton, Hamilton 
|/Dime Savings Bank Co., $200; Luckey, 
|change Bank of Luckey, $850. 


| Oklahoma, Capron, Bank of Capron, $161.57. | 
Oregon, Newburg, First National Bank, $650. | 


Pennsylvania, Cambridge Springs, Springs- 
|First National Bank, $1,988.20; Coraopolis, 
|Coraopolis National Bank; $1,831.55; Jeanette, 
|Glass City Bank, $5,256; Meadville, Crawford 
'County Trust Co., $172; Pittsburgh, Allegheny 
Trust Co., $300; Penna Trust Co. of Pitts- 
| burgh, $150; Bank of America Trust Co., $100; 
Plumville, First National Bank, $750. 
South Carolina, Charleston, The South Caro- 
na State Bank, $47,601.71; Columbia, Central 
|Union Bank of South Carolina, $12,000. 
| Tennessee, Knoxville, 
| tional Bank, $100,000. 
South Dakota, Hetland, First State Bank of 
Hetland, $135. 
Texas, Edinburg, 
| Trust Co., $208.95. 


| li 


American State Bank & 


| $3,039.41. 
law Big Stone Gap, First National Bank, 

,000. 

Washington, Walla Walla, Union Bank & 
|Trust Co. of Walla Walla, $1,740; Fairfield, 
|Bank of Fairfield, $1,621.93. 
| Wisconsin, Boyd, Citizens State Bank of 
Boyd, $375; Kenosha, United States National 
|Bank & Trust Co., $9,440; Green Lake, Green 
|Lake State Bank, $100; Kiel, State Bank of 
hy $55; Mt. Calvary, Mt. Calvary State Bank, 

,480. 

Total banks and trust companies, $338,898.47. 


+++ 


BUILDING AND LOAN ASSOCIATIONS 

California, Los Angeles, Insurance Plan 
Building & Loan Association, $3,013.75; Pasa- 
dena, California Security-Loan Corporation, 
| $1,092.61; San Francisco, Standard Building & 


|Mutual Building & Loan Association, $185.02. 


Illinois, Batavia, Batavia Mutual Building & | 


\ Loan Association, $1,416; Chicago, Radnice 
/Building & Loan Association, $907.97; Slovan 


Building & Loan Association, $9,909.90; West- | 


ern Building & Loan Association of Chicago, 
$12,733.83; Danville, The Danville Benefit & 
| Building Association, $168,285.67. 

Kentucky, Frankfort, The Capital Building 
& Loan Association, $932.10. . 

New Jersey, East Orange, Third Ward Build- 
ing & Loan Association, $2,192.23; Matawan, 
Liberal Building & Loan Association, $517; 
Newark, The Casino Building & Loan Associ- 


jation, $1,151.30; Lincoln Building & Loan As- | 
sociation of Newark, N. J., $4,958.56; Paterson, | 


Fortune Building & Loan Association, $565; 
| Plainfield, Liberty Building & Loan Associa- 
tion of Plainfield, $683. 

| Ohio, Cincinnati, Linwood Savings & Loan 
Company, $3,108.99; Cleveland, The City Sav- 
ings & Loan Co., $24,149.47; Greenville, The 
Greenville Building Co., $1,480.90; Hamilton, 
}Central Building & Loan Association, $86.46; 
|Columbia Savings & Loan Co., $44.52; South 
Euclid, The South Euclid Savings & Loan 
Co., $462.53; Tiffin. The Seneca County Build- 
ine & Loan Co., $2,451.20. 

Pennsylvania, Beaver Falls, The Peoples 
Building & Loan Association, $3,884.45; Car- 
negie. Eureka Savings & Loan Association, 
$297.10; Franklin, 
Loan Association. $3,647.60; Oakdale, Oakdale 
Savings & Loan Association, $226.87. 

South Carolina, Spartanburg 
= & Loan Association of Spartanburg, 
$3,000. 

West Virginia, Wheeling. Wheeling Savings 
& Loan Association, $5,016.32. 
weita’’ building and loan associations, $257,- 

16. 


+ + + 


INSURANCE COMPANY: Pennsylvania, 
Pittsburgh, Standard Life Insurance Company 
of America, $3,600. 


+ + + 

AGRICULTURAL CREDIT CORPORATIONS: 
Washington, Wenatchee, Columbia Agricul- 
tural Credit Corporation, $3,500, $3,475, $413.65; 
total, $7,388.65. 

+ + + 

LIVESTOCK CREDIT CORPORATIONS: 
Utah, Salt Lake City Bankers Livestock Loan 
Co., $7,200, $45,615.45; total, $52,815.45. 
UNDER SECTION 201 (A), TITLE II, EMER- 

oer RELIEF AND CONSTRUCTION 

Kentucky, City of Covington, $1,620. 

New Mexico, Middle Rio Grande Conserv- 
ancy District, $578,400. 

New York, Wanakah Water Co., $7,000. 

Texas, Maverick County Water Control and 
Improvement District No. 1, $147,600. 

Total, section 201 (a), $734,620. 

Note.—These loans previously were reported 
as authorized in the amount of the par value 
of the securities to be purchased, and the 
cancellations given in this table represent ad- 
justments in the amounts authorized due to 
the fact that the securities are to be pur- 
chased at prices less than par. 


+~+ + 
Table No. 3.—Statement of loans or con- 
tract$ authorized durivg November, 1932, 
under section 201 (a) Title II, of the 
Emergency Relief and Construction Act 
of 1932, showing the name, amount and 
rate of interest in each case (exclusive 
of amount withdrawn or cancelled dur- 
ing November, 1932.) None of the 
amounts disbursed up to’ Nov. 30 in- 
clusive. 
Florida, Tampa-Clearwater Bridge Company, 
| $600,000. 6 per cent. 
| _ Virginia, 
$1,700,000, 542 per cent. 
Arkansas, Poinsett Co. Drainage District No. 
7, $250,000, 515 per cent. 
Colorado, The Twin 


/Canal Company (Olney 
6 per cent, 


Richmond Bridge Corporation, 


Lakes Reservoir and 
Springs), $1,125,000 


+~ + + 
SEWERS 
of Hopkinsville, 


Kentucky, City 
per cent. 

North Carolina, 
6 per cent. 


~ 


$305,000 6 


Town of Valdese, $78,000, 


+~ + + 
WATER 
Kenton County Water 


$34,344, 5 per cent. 
City of Columbia, 


Kentucky, 

|No. 1, 
Tllinois, 

cent. 
Louisiana, 


District 
$52,500, 542 
City of West Monroe, $45,000, 6 


per 


New Jersey, 
per cent. 
North Carolina, Town of Sanford, $45,000, 6 
| per cent, 
| Texas, Tarrant County Water Control and 
Improvement District No. 1, $450,000, 6 per cent. 
Virginia, Town of Blackstone, $10,000, 52 
per cent. 
Total, 


Danville Township, $80,000, 6 


$4,774,744. 
++ + 
Table 4.—Statement of loans. authorized 
during November, 1932, under section 


201 (d), Title II, of Emergency Relief | 


and Construction Act of 1932, showing 


State Savings | 


$4,642; | 
Boyden, Farmers Savings Bank, $80; Chariton, | 


$4,000; Mount Pleasant, | 


Exchange State Bank of Hills, | 


Ex- | 


East Tennessee Na- | 


| Utah, American Fork, Peoples State Bank, | 


}Loan Association, $628.08; Torrance, Torrance | 


Franklin Home Building & | 


Mechanics’ | 


U. S. TREASURY 
STATEMENT 


—" Dec, 21. Made Public Dec. 23, 1932 


Receipts 


Internal revenue receipts: 
Income tax +++ $2,250,609.17 
Miscellaneous internal revenue 2,756,845,24 
Customs receipts .......... 513,017.60 
Miscellaneous receipts 422,360.43 
Total ordinary receipts ...... 5,942,832.44 
Publyic debt receipts 
Balance previous day 


Expenditures 
General expenditures ... 
Interest on public debt .. 
Refunds of receipts .... 
Panama Canal 
All other 


$5,440,825.46 
5,558,299.09 
90,127,20 
55,144.60 
1,437,917.64 





12,582,313.99 
Public debt expenditures 1,626,109.00 
Reconstruction Finance Corp... 6,228,316.95 
Balance today ...... rere t + -621,712,707.14 


New Jersey Road Building 


For 1933 to Cost 26 Million | 


Trenton, N. J., Dec. 26. 
| A road and bridge construction program 
for 1933 estimated at $26,184,792, including 
| the cost of rights of way, is outlined in a 
|schedule submitted by the State Highwa 
Department to Governor Moore. 


The schedule includes a total of 134 
miles of roads, along with bridges, viaducts 
and other improvements. Alternate proj- 
ects involve 200 miles, the cost of which 
would be $33,144,900. 

As of Dec. 31, the estimated assets of 
the department are placed at $22,171,128. 
For the coming year the estimated money 
|available is figured at $39,416,330, which 
takes into account prededicated funds. 


Sales Increase Is Shown 
In Mechanical Refrigeration 


[Continued from Page 1.] 
manufactured in any given year, for the 
reason that certain manufacturers of re- 
frigerating systems purchase their cabi- 
nets and have them shipped to warehouses 
for assembly. “In these cases both the 
manufacturers of the systems and the 
manufacturers of the cabinets report sep- 
| arately to the Bureau of the Census, but 





| done in their warehouses. 

Moreover, certain dealers purchase their 
refrigerating mechanism and _ cabinets 
|from the manufacturers and have them 


shipped to warehouses for assembly. These 
dealers do not, of course, report to the 
| Bureau of the Census as manufacturers. 


| Thus the census figures show the entire | 
output of refrigerating systems for sale | 


| as such by manufacturers; of cabinets for 
sale as such by manufacturers, and of 


| complete refrigerators for sale as such by | 


manufacturers, but do not show the total 


number of complete refrigerators pro-| 


| duced, including those assembled in ware- 
houses. 
| This industry, as defined for census pur- 
| poses, embraces establishments engaged 
wholly or principally in the manufacture 
erating systems (both domestic and com- 
mercial)~ using refrigerants other than 
ammonia. This class of refrigerators in- 
clude not only the motor driven or com- 
pression type but also the absorption type, 
i. e., that which uses heat to actuate the 
cooling medium. Manufacturers of cabi- 
|nets for sale as such, whether for use 
| with mechanical refrigerating systems or 


exclusive of machanical 
equipment” industry. 


refrigerating 


name, amount and rate of interest in 

each case. 

Florida, Quincy Shade Tobacco Credit Co., 
*$58,117, 515 per cent. 

Ohio, Cleveland Canners 
$71,499.60, 542 per cent. 

*No part of this amount had been disbursed 
up to Nov. 30, 1932, inclusive. 


+++ 
Table 5.—Statement of loans authorized 
during the period from July 21 to Oct. 
31, 1932, inclusive, which were withdrawn 
or canceled in full from Nov. 15, to 
Nov. 30, 1932, inclusive, no part of the 
proceeds being disbursed. 


Alabama, Carrollton, Bank of Carrollton, 
$40,000. 

Idaho, Donnelly, The First State Bank of 
Donnelly, $11,000. 

Iowa, Newell, 
Newell, $8,000. 

Iowa, Traer, Farmers Savings Bank, $15,000. 

Nebraska, Valley, Valley State Bank, $3,000. 


Finance Corp., 





New Mexico, Tucumcari, The First National | 


Bank, $25,000. 

Ohio, Hamilton, Bank and 
Trust Co., $200,000. 

Oregon, Happner, Bank, 
$10,000. 

New Jersey, Newark, The Aggressive Build- 
ing & Loan Association, $151,000. 

Colorado, Montrose, Montrose Agricultural 
& Livestoek Loan Company, $177,500. 

Missouri, Kansas City, Texas, Oklahoma & 
Eastern Railroad Company, $108,740. 

Under Section 201 (a), Title II, Emergency 
Relief and Construction Act: Illinois, Sa- 
vanna-Sabula Bridge Co., $190,000. 

Grand total, $939,240. 

* + + 


Statement of amounts authorized during 
November, 1932, for purposes of relief, 
under Sectfon 1, Title I, of the Emer- 
gency Relief and Construction Act of 
1932, upon applications of the Gover- 
nors of the States mentioned showing 
names of the States, amounts and rate 
of interest. (Interest on all, 3 per cent.) 


Alabama $123,774 
Arizona 256,200 
Arkansas i 
Florida 
Georgia 
Georgia 
Tilinois 
Tndiana 
Indiana 
iowa 
Kancas 
Kansas .. 
Kentucky 
Michigan 
Michigan 


First National 


First National 


85,000 
259,000 
*34.0°0 
686,206 
*13,634 
163,850 

*129,372 
*66,090 
*25,000 

*225,000 
162,525 
*19,450 

*9,300 
*17.000 
*21,800 

*9,500 
143,430 


Michisan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Missouri 
Missouri 
igsouri 


6.125 
20,000 
4,167 
667.420 
*50,680 
*19,000 
*70,000 
180,000 
611,264 
7,000 
5,462,265 
*290,000 
*321,500 


Montana 
Montana 
Nevada 

New Hampshire 
North Dakota 
Ohio 

Ohio 

Ohio 

Ohio 

Oregon 
Pennsylvania .... 
South Dakata .. 
Tennessee 
Texas 

Texas 

Texas 

Texas 

Texas . 

Utah .. 
Virginia 
Virginia ‘ 

\ hington 


110,090 
44,400 
237,097 


2.423 
*190,0.0 
*105,000 

213,891 
367,300 


Vs 
Washington 

West Virginia ° 
West Virginia ....ccccsssosccccceves 


Total 
*No 


art of this amount had been disbursed 
up to 


ov. 30, 1932, inclusive. 


| 


|no reports are made for the assembling | 


of mechanical regrigerators and refrig- | 


for use with ice, are classified in the| 
“refrigerators and refrigerator cabinets, | 


The First State Bank of | 


*15,838 | 


Retail trade continued to show a sea- 
{sonal increase with marked gains occur- 
ring in numerous lines, according to the 
|weekly review of domestic business just 
made public by the Department of Com- 
merce. Industrial activity was only slightly 
|changed. Automobile production, as a re-| 
|sult of increased activity in new car pro- 
grams, showed a sharp gain over the pre- 
ceding week. Steel-mill activity declined 
further to 15 per cent of capacity., Agri- 
cultural marketings were also lower. Re- 
ceipts of cattle and cotton at principal | 
markets were off sharply, while hog re- 
|ceipts showed no change. 

Whoesale prices, in general, during the 
|past week moved in a narrow range, with | 
prices of heavy metals and paper showing 
hardly any change. The composite indexes 
,of agricultural and nonagricultural com- 








| WEEKLY BUSINE 
Dec. 
| 17 


1932 1 


5: 


General Business: 
+Composite Index—New York Times... 
yComposite Index—Business Week 
Production and Distribution: 
| Bituminous coal production (da. av.).. 
Construction contracts awarded, 37 
States (da. av.). 
Cattle receipts 
| Cotton receipts 
| {Electric current ...... 
| Freight-car loadings . 
| Hog receipts ......++-+++ Coecee 
| §Lumber production 
Petroleum production (da. av.)........ 
+ Steel ingot production.......... eee 
Wheat receipts 
Wholesale Prices: 
| Fisher’s Index (1926=—100). 
| All commodities (120) 
Agricultural products hand eoee 
Nonagricultural products (90)......+... 
Copper, electrolytic 
Cotton, middling, New York.. 
Iron and steel, composite 
Wheat, No. 2 red, Kansas City 
Finance: 
Bank debits outside N. Y. C. (da. av.). 
Bank loans (F. R. member banks)..... 
Bond prices (da. av.).......e.05 eccveces 
Business failures 
Federal reserve ratio.. 
Interest rates: 
Call money (da. av.). 
Time money (da. av.) 
| Money in circulation (d 
Net demand deposits. 
| Stock prices (da. av.) 
{ Hime deposits ....cccscecseees 


*Revised. 
Computed normal—100 
ys eekly average 1928-1930—100. 


||Actual figure—not an index. 


Exemption of Losses 
On Securities Defined 


. 

Deduction of New Excise) 
Taxes Explained in Rev- 
enue Bureau Ruling 


[Continued from Page 3.] 


|and coke; (6) lumber; (7) copper-bearing ores 
and coyitentrates. 
602. 
603. 
604. 
605. 
606. 
607. 
record 
608. 
| 609. 
than 
| 610. 
611. 
| 


Tires and inner tubes. 
Toilet preparations, etc, 
Furs. 
Jewelry, etc. 
Automobiles, motor cycles, trucks, etc. 
Radio receiving sets and phonograph 
5. 
Mechanical refrigerators. 
Sporting goods, including games other 
playing cards and children’s games. 
Firearms, shells, and cartridges. 
Cameras, 
Matches. 
Candy. 
Chewing gum. 

615. Soft drinks. 
| 616. Electrical energy. 
| 617. Gasoline. 





612. 
613. 
614. 


+ + 

The taxes on lubricating oils (section | 
| 601(c)1), brewer's wort, liquid malt sirups, 
}and malt extract (section 601(c)2), and grape 
concentrates, etc. (section 601(c)3), applying 
to the sale of these articles in the United 
States by the manufacturer or producer and 
are deductible from the gross income of such 
manufacturer or producer for the year in 
which paid or accrued. The taxes on brewer's 
wort, liquid malt'sirups,/and malt extract | 
| (section 601(c)2), grape concentrates, etc. 
(section 601(c)3), and lubricating oil (section 
| 601(c)4), also apply with respect to the im- 
| portation of such articles and are deductible | 
from the gross income of the importer for | 
| the year in which paid or accrued. 
| The taxes on crude petroleum, etc. (section 
601(c)4), coal and coke (section 601(c)5), lum- 
ber (section 601(c)6), and copper-bearing ores 
and concentrates (section 601(c)7), apply only 
with respect to the importation of these ar- 
ticles. ese taxes constitute allowable de- 
ductions from the gross income of the person 
liable for the tax. . 
The taxes on all of the articles or items 
listed above under sections 602 to 615, inclu- 
sive, and section 617 are deductible from the | 
gross income of the manufacturer, producer, 
or importer for the taxable year during which 
the manufacturer, producer, or importer pays 
or accrues such taxes. A jobber, dealer, or | 
consumer who reimburses the manufacturer, 
producer, or importer for such taxes, even 
though billed to him as a specific item, is not 
entitled to deduct from gross income the 
| amounts ,so reimbursed. 

The tax imposed by section 616 applies to 
all payments made on or after June 21, 1932, 
for electrical energy for domestic or commer- 
cial consumption -furnished after June 21, 
1932, and before July 1, 1934, whether ja the 
form of a minimum charge, a flat charge, or 
otherwise. The tax is payable by the person 
paying for the electrical energy and is a 
proper deduction from the gross income of 
such person for the year in which paid or| 
accrued. | 

In accordance with the provisions of section | 
625, if any person has, prior to May 1, 1932, 
made a bona fide contract for the sale, after 
the tax takes effect, of any article in respect 
of which a tax is imposed under this title 
of the act, and such contract does not permit 
the adding to the amount to be paid there- 
under of the whole of such tax, then (unless 
the contract prohibits such addition) the 
vendee shall. in lieu of the vendor, pay so 
much of the tax as is not permitted to be 
ndded to the contract price. It follows, there- 
fore, that in such a case the tax, although 
collected by the vendor from the vendee, is 
actually levied against the vendee and con- 
sequently is deductible from the gross in- 
come of the vendee. 

The provisions of the sections of the statute 
under which these taxes are imposed, the 
definitions, the provisions relating to the basis 
of such taxes, the manner of their applica- 
tion, collection, and return, the imposition 
of penalties, and other matters are contained 
in Regulations 42, 44, and 46. See also Regu- 
lations 47 (revised October, 1928) relating to 
the tax on pistols and revolvers under segtion 


} 600(2) of the Revenue Act of 1926 


+ + + . 
Title V.—Misc@llaneous Taxes. 

The items subject to the taxes imposed un- 
der this title and the sections of the law 
which impose the taxes are as follows: 

701 (a) (1) (A) Telephone conversations (for 
which the charge is 50 cents or more). 

701 (a) (1) (B) Telegraph dispatches 
messages 

701 (a) (1) (C) 
and messages. 

701 (a) (2) Leased wires and talking circuit 
special services 

711. Admissions. | 
| 721. (Stamp taxes.) Bonds, debentures, and | 
|certificates of indebtedness. } 

722. (Stamp taxes.) Issues of capital stock 
and similar interests. 

723. (Stamp taxes.) Sales and transfer of 
stock and similar interests. 

724, (Stamp taxes.) Sales and transfer of 
bonds. 

725. (Stamp taxes.) 

726. (Stamp taxes.) 
ture delivery. 
| 731. Transportation of gil by pipe line. 

741. Leases of safe deposit boxes. 

751. Checks, etc. 

761. Use of boats. 

The taxes imposed by sections 701, 741, and 


and 


Cable and radio dispatches 


Conveyances | 
Sales of produce for fu-| 


53.6 
66.3 
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STATE 


Seasonal Increase in Retailing 
Is Shown in Weekly Summary 


Industrial Activity Little Changed But Auto- 
mobile Industry Expands Output 


mained stationary. Price of eleétrolytic 
copper and middling spot cotton at New 
York City and red Winter wheat at Kan- 
cas City were off from their levels of a 
week ago. 

The latest condition statement of Fed- 


eral Reserve reporting member banks 
shows increases over the previous week of 


| $162,000,000 in net demand deposits and 


$9,000,000 in time deposits. A decline of 


$48,000,000 in commercial loans from the | 


previous week occurred, but loans of se- 
curities increased $15,000,000. Holdings of 
United States Government securities de- 
clined $17,000,000. Bank debits outside 
New York City for the third week of the 
month were lower than in the preceding 
week and continue well below a year ago. 


Prices of representative stocks and bonds | 


averaged higher than the preceding week. 
Interest rates for both call and time 


y jmodities and iron and steel products re- money showed no change from a week ago. 


a 

SS INDICATORS 

| (Weekly average 1923-25—100) 
Dec. 


Dec. 
3 
1932 


Dec. 
19 


Dec. 
12 
1931 


Dec, 
20 
1930 


Dec. 
13 
1930 


Dec 
21 
1929 


90.5 
100.1 


10 


932 1929 


93.4 
99.6 


115.6 


0.2 54.3 


53.4 


63.3 
65.5 


77.8 
77.1 
*66.1 71.3 87.1 111.2 
59.0 
91.8 
127.7 
104.9 
17.6 
90.3 
107.2 
48.7 


o 
= 
iS} 


79.1 
199.2 
90.6 
57.1 
81.5 
42.6 
102.2 
22.4 
100.5 


68.0 
176.2 
111.6 

87.9 
107.7 
126.5 

82.9 

60.8 
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60.2 
44.2 
63.0 
36.2 
21.3 
69.8 
32.6 


61.3 
83.3 
86.3 
114.7 
62.6 


92.8 
98.8 
91.2 
129.0 
62.5 
86.9 
91.5 
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138.8 
104.8 
122.4 

69.3 


109.1 
114.3 
102.3 
113.2 
208.7 
147.8 
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217.7 
147.7 


verage same week last three years (1929-1931) —100. 


Interest Rate Reduced 
n Reconstruction Loans 


[Continued from Page 1.] 
curity for his loan, but the’charge therefor 
will not exceed an amount equivalent to 
1 per cent per annum of the amount of 
his loan. 

The rate of interest on the outstanding 
kalances of existing loans by the Regional 
Agricultural Credit Corporations also will 
be reduced one-half of 1 per cent per an- 
tum for the period from Jan. 1 to June 30, 
1933. The Reconstruction Finance Corpo- 
ration will rediscount paper for the Re- 
gional Agricultural Credit Corporation at 
the rate of 5 per cent per annum which 
is the same rate charged other agricul- 
tural credit corporations, livestock credit 
corporations, banks, and similar institu- 
tions. 

The rate of itnerest on loans under sec- 
tion 201 (da) of the Emergency Relief and 
Construct:on Act of 1932, for the purpose 
of enabling bona fide institutions to 
finance the carrying and orderly market- 
ing of agricultural products and livestock, 
will be reduced from 5% per cent to 5 per 
cent per annum and the rate on loans 


}under section 201 (c) of the Emergency 


Relief and Construction Act of 1932, for 
the purpose of financing the sale of sur- 
pluses of agricultural products in the 
markets of foreign countries will be 5 per 
cent per annum. 

For the period mentioned 


above, the 


}rate of interest on loans to railroads will 


be reduced from 6 per cent to 5% per cent. 

The rate of interest on loans or con- 
tracts to aid in the financing of self- 
liquidating projects under secvion 201 (a) 
of the Emergency Relief ana Construc- 


| tion Act of 1932 will be established in con- 


nection with each loan application. 
However, if a borrower under this sec- 
tion of the law refinances all its loan or 
contract, cr sells all its obligations held 
by the Corporation in connection there- 
with, during a period of two years from 
the date its loan or contract is author- 
ized by the Corporation, on such a basis 
that the cost of the money to the bor- 
rower is lower than the cost of the money 
received from the Corporation, the bor- 
rower will be permitted, during such two 
years, to repay the Corporation on the 
same basis as to yield as that upon which 
the borrower refinances such loan or con- 
tract or sells such obligations, provided 
the return to the Corporation for the use 
of its money will not be less than the rate 
of 4 per cent per annum. 


761 are upon the use of the tacilities, safe 
deposit boxes, and boats specified therein. Ail 
of these taxes constitute allowable deductions 


‘ Bee. | 
14 


BANKING 


Order Reduces 


Freight Rates on 
Coal in Virginia — 


Shipments on Norfolk and 
Western and Virginian 
Lines to Virginia Are Af- 

| fected by I. C. C. Action 


The Interstate Commerce Commission 
on Dec. 23 ordered reductions in the 
freight rates on bituminous coal shipped 
from mines on the Norfolk & Western 
and Virginian railways to Virginia desti- 
| nations, and prescribed a readjustment in 
\the rates from points on the Chesapeake 
| & Ohio Railway, involving both increases 
| and reductions from the present rate level. 
| (Docket Nos. 23842 and 23653.) 
| Excerpts from the reports follow: 

Finding Reported 
We find that the rates assailed to 
| Marion, Galax and Emory were not and 
lare not unreasonable. _We further find 
|that the interstate rates assailed to other 
| destinations from the Pocahontas group 
and from mines on the Virginian are, and 
| for the future will be, unreasonable to the 
extent that they exceed or may exceed 
160 cents to Pearisburg and Narrows; 
165 cents to Richiands and Kerns; 170 
cents to East Radford; 175-cents to Chris- 
tiansburg; 180 cents to Blacksburg and 

Pulaski; 185 cents to Salem and Hiawassa; 
1190 cents to Vinton, Roanoke, Catawba 
Sanatorium, and Wytheville; 195 cents to 
| Webster; 205 cents to Bedford and Rocky 
| Mount; 215 cents to Lynchburg; 220 cents 
to Bassett; and 230 cents to Martinsville. 

The 10-cent differential from the 
Thacker and Kenova districts has been 
voluntarily maintained by defendant for 
many years. It is based on defendant’s 
desire to afford the producers in those 
districts an opportunity to market their 
|coal in this territory to the east and to 
place them on a parity with the numerous 
other differential groups located on the 
lines of the other eastern coal-carrying 
roads. The relationship between produc- 
|ing districts is not assailed in this pro- 
ceeding. We ‘assume, however, and we 
| therefore make no finding for the future 
'concerning the rates from the Thacker 
and Kenova districts. 

Defendants urge that in no event should 
any of these rates be found unreasonable 
in the past and reparation awarded * * re 


Rates Judged Excessive 

We further find that the assailed rates 
|from the Pocahontas group, except to 
Marion, Galax and Emory, were and have 
| been unreasonable in the vast to the ex- 
|tent they exceeded the rates hereinbefore 
/found reasonable for the future. We 
further find that the assailed rates from 
the Kenova and Thacker districts to 
Pulaski, Hiawassa, Salem, Roanoke, 
| Wytheville, Catawba Sanatorium, Marion, 
|Galax and Emory were not unreasonable 
in the past but that those assailed to 
the other points were and have been un- 
reasonable in the past to the extent they 
| exceeded the following: 185 cents to Nar- 
|rows and Pearisburg; 190 cents to Rich- 
\lands and Kerns; 195 cents to East Rad- 

ford; 200 cents to Christiansburg; 205 
cents to Blacksburg; 215 cents to Vin- 
|ton; 220 cents to Webster; 230 cents to 
| Bedford and Rocky Mount; 245 cents to 
| Bassett; 240 cents to Lynchburg; and 255 
|cents to Martinsville. 

We further find that complainants and 
|interveners made shipments as described 
jand paid and bore the charges fhereon; 
‘that they have been damaged thereby in 
|the amount of the difference between the 
| charges paid and those which would have 
! accrued at the rates herein found to have 
| been reasonable; and that -they are en- 
titled to reparation, with interest. 





‘Gains in Coke Production 
| Continue During Month 


Production of coke increased for the 
third consecutive month in November, al- 
though the rate of increase was consid- 
erably less than for September and Octo- 
ber. The slowing down in the rate of in- 
crease reflects a corresponding diminu-: 
tion in the rate of recovery of the iron 
and steel industry. The combined average 
daily output of by-product and beehive 
coke in November was 4.8 per cent greater 
than for October and 25.4 per cent greater 
than for August, the low point reached 
during the depression period. The daily 
average production of pig iron increased 
1.2 per cent in November, and was 22.9 
per cent greater than for August. 

The production of by-product was 1,- 
751,581 tons, an increase of only 12,865 
tons over October. The average daily out- 
put at furnace plants increased 6.5 per 
cent, as compared with an increase of 1.6 
per cent at merchant plants, while that 
for beehive operations increased 20.4 per 
cent. 

Stocks on hand at producers’ works -at 
the end of November amounted to 3,857,222 
tons, or 4.2 per cent less than on Oct. 31, 
and were the lowest for any month since 
June.—(Department of Commerce.) 


KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


from the gross income of the person liable for | 


the tax for the year in which 
crued. 
and the articles of the regulations applicable 
thereto are contained in Regulations 42. Reg- 


paid or ac- 


The provisions of sections 701 and 741} 


ulations 72 cover the tax imposed under sec- | 


tion 761 upon the use of boats. 


The tax on admissions imposed by section 
711 is on the amount paid on and after June 
21, 1932, for admission to any place of a defi- 
nite location. The tax in each case is to be 
paid by the person paying for such admis- 
sion and such tax constitutes an allowable 
deduction from the gross income of the per- 
son liable therefor for the taxable year in 
which it is paid. Regulations covering this 
tax as well as the taxes on “Dues” and 
“Initiation fees’’ imposed by section 501 of 
the Revenue Act of 1926, as amended by sec- 
tion 413(a) of the Revenue Act of 1928 (which 
continue in full 
lished as Regulations 43. 

The stamp taxes imposed by sections 
2, 723, 724, 725, and 726, effective June 
i constitute allowable deductions from 
th gross income of the purchaser of the 
stamps only to the extent of the total 


721, 


7 


amount of the stamps actually affixed to the} 


documents which are the subject of the tax 
and canceled during the taxable year 
lations relating to the imposition and ap- 
plication of the stamp taxes are published in 
Regulations 71. 

The tax imposed “by 
transportation of oil 


731 
line 


on the 
consti- 


section 
by pipe 


tutes a proper deduction from the gross in-| 


come of the person furnishing such trans- 
portation. The provisions of this section of 
the statute and 
contained in Regulations 42. 

The tax imposed by 
draft, check, or order for the payment of 
money, drawn upon any bank, banker, or 
trust company and presented for payment on 
or after June 21, 1932, is payable by the 
maker or drawer of the instrument The 
tax so imposed constitutes an allowable de- 
duction from the gross income of the maker 
or drawer of the instrument for the taxable 
year in which the amount of the tax is 
charged to the maker's account by the blank. 

Inquiries in regard to this mimeograph 
should refer to the number of the mimeo- 
graph and the symbols IT:E:RR, 


force and effect), are pub-/| 


21, | 


Regu- | 


interpretations thereof are 


EVERY s MONTHS 
each North American stockholder 


receives the President’s Quarterly 
Letter, accompanied by the Con- 
solidated Income Statement and 
the Consolidated Balance Sheet. 

Anyone may have his name 
placed on the mailing list by 
requesting “Reports to Stock- 
holders.”” Owners whose North 
American stock stands in names of 
brokers or others should furnish their 


names and addresses tothe Company 
immediately, 


section 751 on each | 
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Comparative Costs of Services, 


Public and Private. . . . 





Government Expenditures Defended as Pro- 
viding Citizen More for Tax Dollar Than 
Does Any Other Item in Personal Budget 





By C. A. DYKSTRA 


"Manager, City of Cincinnati, Ohio 


and government costs. And there seem 

to be no game laws of any kind to pro- 
tect public officers and the establishment. we 
call government. 

The National Industrial Conference Board 
estimated gross governmental expenditures 
for 1929 at $13,000,000,000. The Confgrence 
Board indicated that their figures in uded 
all expenditures for all purposes—capital im- 
provements, all utility revenues, etc.—and 
that the total of tax collections for 1930 was 

10,000,000,000. 

wow eas the subcommittee of the House 
Ways and Means Committee at Washington 
with the following figures for 1931: Federal 
taxes, $2,428,000,000; State taxes, $1,967,000,- 
000; county taxes, $958,000,000; city taxes, 
$2,978,000,000; other local taxes, $1,188,000,- 
000; total, $9,519,000,000. 

The United States Chamber of Commerce, 
within two weeks, has released figures to in- 
dicate that the expenditures for local govern- 
ment for 1932 has dropped at least $500,000,- 
000. These figures, therefore, indicate that 
for 1932 something like $9,000,000,000 have 
been raised from taxpayers to pay for public 
services of all kinds, including all debt pay- 
ments on capital expenditures. 

+ + 

I have seen no reliable figures as to 1932 
costs which run over $10,000,000,000. This is 
a good deal of money and it ought to buy 
a vast amount of service. It is almost as 
much money as Americans spent in 1930 for 
the purchase, upkeep, and operation of pas- 
senger ‘automobiles; the Research Bulletin 
of the N. E. A. for November, 1932, gives this 
passenger automobile figure as $11,817,700,000. 

It should be agreed right here that gov- 
ernment costs have gone up startingly; but 
one reason should be quite obvious. The 
automobile needed the improved highway, 
and this highway cost is responsible in some 


a oe IS AN open season on government 


large degree for the increase in government ~ 


expenditure. Without the billions spent for 
highways the automobile industry would not 
have become a giant business. 

If we take as the total cost of all local 
governmeni, including schools in the United 
States for 1930, as $5,000,000,000, what does 
such a figure mean? Nearly half of it goes 
for education; and this means that the boys * 
and girls of the Nation are under supervision 
and instruction for a greater part of the 
day during a greater part of the year. The 
balance goes to highways, structures, sanita- 
tion, health, police and fire service, public 
lighting, and a host of other services. 

During the same year we spent about 
$2,000,000,000 for tobacco, alone—almost the 
total cost of all local public services except 
schools. We spent $350,000,000 just for chew- 
ing gum, and $750,000,000 for cosmetics and 
beauty treatments. These three items are 
elassed as luxuries, and we hear no word of 
objection to this expenditure of three billions. 
I have none. 

It is interesting to know, however, that we 
could pay all local government costs except 
education by giving up smoking, gum. chew- 
ing, and beauty treatments. I am willing to 
assume that the totals spent thus are worth 
it, or we would not smoke, chew gum, and 
buy cosmetics. But I am not willing to admit 
that the expenditure of government is not 
at least as worth while. 

a 


Can we maintain honestly that we cannot 
afford local public services, or that their cost 
stifles business, in the face of the facts? 
Suppose we should give up beauty treat- 
ments for 30 days. The savings would pay 
for a month’s police and fire service. Would 
we dare to give up the police and fire service 
and expect to be safe for 30 days? 

Local public utility costs in the United 
States are a very real ifem in the American 
cost of living. I am that we have 
these conveniences, and ..:cy make for more 
modern living standards in this country. 

But their cost, something like $5,000,000,000, 
runs higher than the combined tax collec- 
tions of all cities, counties, townships, and 
school districts. Most of these utility rates 
are paid in cities of 30,000 and over, and the 
taxes collected in such cities for all local 
purposes run to less than $2,000,000,000. 

We must recognize that life in cities be- 
comes increasinly expensive as it becomes 
more decent and tolerable. It costs more to 
live in this city than in Oxford, Ohio, just 
as it costs more to live in New York than 
in Cincinnati. Both private and public costs 
are more. Land costs more, and so do rents; 
transportation is a larger item in our budgets; 
sanitation is more difficult; we require more 
protection and more social regulation. 

Once we realize such facts we can attack 
our common problems intelligently. One of 
the real stumbling blocks to our understand- 
ing is our unwillingness to realize that we 
work increasingly through the substitution 
of public for private expenditure. 

What we once spent out of our own private 
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HE OUTFLOW of gold from India, which 
_ after the middle of last year attained a 
volume exceeding the world’s mine pro- 
duction of the yellow metal, has been more 
than just an interesting economic phenom- 
enon. 

It has been promoted by the premium to 
which gold has gone in terms of other com- 
modities (silver included), and is one effect 
which the world economic depression is hav- 
ing on India. The arrival in the Occident 
of this metal comes at an opportune moment. 

The movement, fortunately, is not believed 
likely to terminate for some time, for India 
is said to hold between $2,500,000,000 and $3,- 
000,000,000 of gold, and there exists no offi- 
cial impediment to the metal’s outflow. 


pockets we now pay for in taxes. The com- 
pelling reason for this is that we have found 
it cheaper. Americans will not continue to 
pay a premium for public expenditure if it 
is uneconomic. We do not fool ourselves 
that way. 

When times are good these public costs do 
not trouble us; in fact, we encourage them. 
When times are bad and we all struggle as 
individuals to make both ends meet, our 
atterition is suddenly drawn to public ex- 
penditures. 

But we fail to realize that private business 
contracts and cuts its costs by cutting pro- 
duction and decreasing its operations—a. nec- 
essary private procedure with devastating 
social consequences in the way of unemploy- 
ment. Government, on the other hand, con- 
tinues during- a depression to give service 
24 hours a day; it has no way of cutting 
production. 

+ + 

As a matter of fact, times of depression 
increase the call upon government for the 
usual services, and add tremendously to the 
welfare burdens of the community. In 1932, 
for instance, our local governments spent ap- 
proximately $4,000,000 for relief that would 
be unnecessary in ordinary times. Thus pub- 
lic expenditures cannot be cut to match 
private retrenchment, unless some private 
organization will save the public the cost of 
business depression. 

In 1930 private business cut cold from its 
expenditure $11,000,000,000 in wages— a sum 
larger than the total tax collections in the 
United States for all purposes. Had govern- 
ment cut accordingly there would not have 
been a cent to spend for any public purpose. 

Meanwhile, the cost of making up in some 
small degree this cut in business expenditure 
—$11,000,000,000. in wages—fell in large part 
upon the taxpayer. We cannot have things 
both ways—low private costs and low public 
costs. The law of balance will not allow it. 

It costs money to wage war and to pay 

its catastrophic results. Except for our in- 
dulgence in the primitive luxury of combat 
our Federal budget would be but 20 per cent 
of its present total. 
_Except for the demand for highways and 
like public works, State and local budgets 
would seem quite modest. And save for the 
additional fact that we believe as a people 
in education, the total expenditure for public 
purposes in the United States would be less 
than the national tobacco bill. 

With all of our so-called public extrava- 
gance taken into consideration, the public 
still gets more for its tax dollar than for 
any other dollar spent. There still remains 
less profit in the tax dollar than in any other 
dollar. 

+ + 


What we want, of course, is to take the 
profit out of the tax dollar. We can do this 
by abolishing political brokerage and _ poli- 
ticians’ commissions. 

We can do this with nonpolitical govern- 
ment, such we have in this community. We 
can take out another percentage of tax profit 
by throwing overboard duplicating agencies 
of government, and by setting up one simpli- 
fied area of administration in each locality. 
When these two things are done and public 
administration is on the square at every 
point, our costs will be lessened, perhaps as 
much as 25 per cent. We cannot spend public 
money through private deals and by back- 
Stair political methods and get dollar for 
dollar. 

In spite of any showing of figures as to 
government cost, or any comparison that 
may be made between these and private 
costs, the business man is accustomed to 
think that private business activities are de- 
sirable and socially useful, but that money 
spent in taxes takes just that much away 
from legitimate enterprises. 

It is this kind of thinking and speaking 
which gives all of us the impression that 
government is a hungry monster which swal- 
lows the contributions of its victims and 
drains from business its proper due. 

We must remember that from one aspect 
government, too, is business. It is engaged 
in assisting in the circulation of money and 
credit, and what it spends, no matter how 
badly, returns almost immediately to the 
channels of trade. 

To think of governmental expenditure as 
lass is such a palpable fallacy that were 
it not for its present reiteration it would 
hardly be deserving of attention. 

Any public officer knows how anxious is 
the manufacturing, business, and contracting 
world to be awarded municipal contracts. 
Why? Because contracts are business—they 
consume materials and labor and provide in 
normal times for profits to somebody. 

+ + 


The fact that this money comes from taxes 
does not make it worth less or make it an 
undesirable expenditure. It would seem ob- 
vious that though taxes may be burdensome 
to us all, they are used in the ordinary round 
of business just as any other monies are. 

Electric light and telephone bills are bur- 
densome, and so is the upkeep of our auto- 
mobiles. Money spent at the garage or with 
any business house may be hard to pay, 
and we may complain about the size of the 
charge, but this money circulates and makes 
other business. 

So with taxes. It would be just as easy to 
prove that taxes make business as that busi- 
ness makes business. 

It does not help our problem, therefore, 
to misconceive what taxes are or how they 
affect business. If they are honestly spent 
and we get our money's worth on the expen- 
diture, they should be considered a business 
asset and not*a liability. 

If, besides, they are justly levied and fall 
upon those who receive governmental serv- 
ices, there can be no question but that no 
one is hurt but everyone helped because tax 
money circulates. 

The tax dollar is the hardest worked dollar 
we know. The tax dollar does not go into 
hiding, but into an almost 100 per cent cir- 
culation. If the services rendered are de- 
fensible and the costs of services are min- 
imum costs, then we are in a sound position. 

It becomes incumbent upon the community 
itself to declare what are the dispensable 
services which individual citizens are willing 
once more to undertake for themselves. In 





The Anited States Daily 


Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 


WASHINGTON, TUESDAY, DECEMBER 27, 1932 - 





Topical Survey of the State Governments 





MIGRATION TO CALIFORNIA 
AS HEALTH PROBLEM 





Tuberculosis Brought in by Health-seekers and Asiatic 
Diseases Imported from Trans-Pacific Lands 





Topic 1---Public Health 


This is the twenty-fifth of a series of articles describing the public health 


activities of State governments. 


By DR. GILES S. PORTER 


Director, Department of Public Health, State of California 


ECAUSE of its geographical position 
B and because of its favorable climatic 
conditions, California has _ public 
health problems which may not be iden- 
tical with those of other States. 

In a broad sense, California is a young 
State; and migration from older States 

| and countries has been an important 
factor in the growth of its population. 
The State was born in the midst of one 
of the most stupendous migrations that 
history has recorded—the Gold Rush of 
1849. 

Probably no other State has both ben- 
efited and suffered from migration as 
has California. It is true that tubercu- 
losis individuals have come to California 
from other States, recovered their health 
and contributed enormously to the com- 
mercial and industrial upbuilding of the 
Commonwealth. It is true, also, that 
large numbers of individuals suffering 
from tuberculosis in its last stages, with- 
out funds, homeless and friendless, have 
dragged their way to California, hoping 
that they might find a magic cure in a 
sunny atmosphere. 

Most of them, to be sure, have suf- 
fered only disappointment and have 
contributed enormously to the tax bur- 
dens of local California communities in 
the maintenance of their care and in 
the provision of their burial expenses. In 
spite of campaigns of education that 
have been undertaken by the National 
Tuberculosis Association and other agen- 
cies, the tuberculous continue to pour 
into California. 

Those who are financially able to care 
for themselves are welcome. Many of 
them become rehabilitated and are able 
to live long lives under favorable condi- 
tions. Tuberculous individuals, without 
funds, however, are almost certain to find 
only disappointment, disaster and possi- 
ble death. 

+ + 


In spite of the handicaps that are pre- 
sented through the migration of the 
tuberculous-to this State, its death rate 
for this disease has been halved during 
the past 10 years. Because of the bur- 
dens that are thrust upon it in the care 
of migrated tuberculous cases, the State 
is not able to maintain as low death 
rates from this disease as most of the 
other States are able to achieve and 
maintain. 

Colorado, Arizona, and New Mexico are 
similarly affected. It is probable that 
Arizona particularly may suffer to a 
greater extent, through the migration of 
the tuberculous from other States, than 
does California. 

The migration of vast hordes of Mexi- 
cans during the pre-depression era only 
added to the burdens that are carried by 
California through the migration of the 
tuberculous. The Mexican peons who 
then flocked to California possessed little 
or no resistance to tuberculosis and it 
would seem that through their contacts 
—particularly in the urban centers—they 
acquired a tuberculosis infection which 
generally ran a rapid and fatal course. 

The return of Mexicans to their native 


land, which has gone on prodigiously 
during the past two years, has helped 
tremendously in solving the State’s prob- 
lems related to the care of the tubercu- 
lous. None can state how many Mexi- 
cans have returned to Mexico during 
the past two years, but it is certain that 
several hundred thousand have migrated 
to the southern republic whence they 
came. 

The terminals of the greatest trade 
routes with Oriental countries, and some 
tropical countries as well, are in the two 
great ports of the Pacific—San Fran- 
cisco and Los Angeles. In spite of the 
effective quarantine that is maintained 
by the United States Health Service, Cal- 


ifornia has certain definite problems re- 
lated to the importation of serious and 
rapidly fatal infections from Oriental 
and tropical countries. It is impossible 
to discover many of these infections 
through the routine examinations that 
are conducted by port authorities and 
they creep into California occasionally 
in spite of the efficient safeguards that 
are provided. 

Smallpox from Oriental ports occa- 
sionally finds its way into California 
communities. This is not the type of 
smallpox that is ordinarily encountered 
throughout the United States, but a 
highly virulent form, extremely rapid in 
its death-dealing performance. 

+ .¢+ 

A severe form of epidemic meningitis 
has been brought into California by Fili- 
pinos. A few years ago the incidence of 
this disease among Filipinos and their 
contacts in California occasioned consid- 
erable alarm, netessitating an embargo, 
upon presidential proclamation, covering 
passengers from certain Oriental ports. 

California faces continually acute 
problems in the prevention of plague, 
imported epidemic meningitis, virulent 
smallpox, typhus fever, and other infec- 
tious diseases which are uncommon to 
us but which are common in Asiatic 
countries. To be prepared against in- 
vasions of these devastating diseases is 
a matter of the utmost necessity. 

It is only through the maintenance of 
a highly trained and efficient personnel, 
skilled in the prevention and control of 
communicable diseases, that California is 
able to provide safeguards against these 
menaces, not only to the health of its 
own communities but to all other com- 
munities throughout the United States, 
as well. , 

Among the more unusual diseases 
which the California Department of 
Public Health has been obliged to cope 
with during the past year are coccidiodal 
granuloma, botulism, Rocky Mountain 
spotted fever, psittacosis, tularemia, and 
relapsing fever. ‘In order to perform the 
necessary epidemiological investigations 
which the presence of these diseases re- 
quires, it is necessary to employ high- 
grade technical assistants. In fact, it 
would seem that the chief function of 
the Caiifornia State Department of 
Public Health now lies in the provision 
of the highest grade of technical service 
to supplement and augment the effi- 
cient public health, service that is pro- 
vided by local communities throughout 
the State. 

There are 14 counties in California 
which operate full-time public health 
units. Twelve California cities. have 
health officers who are employed full- 
time and 87 California cities have trans- 
ferred the administration of their pub- 
lic health work to the full-time county 
health units of the respective counties 
within which they are located. During 
recent years the development of effi- 
cient local health units has been most 
rapid. 

+ + 

This relieves the State Department of 
Public Health of much petty routine and 
the unnecessary burden-bearing which 
was the rule during preceding years. Its 
staff is relieved for the performance of 
duties which local health departments 
are not equipped to carry out. It is thus 
better able to care for the countless 
emergencies that arise and which do not 
lie within the province of local health 
departments. 

Probably the time will come when the 
State health department may consist of 
only the most highly trained specialists, 
whose duties will lie solely along lines of 
research and investigation, providing 
only the skilled services which local com- 
munities are unable to afford or provide. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Dec. 28, Dr. Stanley H. Osborn, Com- 
missioner, Department of Health, State of Connecticut, will discuss the or- 
ganization and activities of the Connecticut Department of Health. 





so far as our local governments dre the or- 
ganized, indispensable, and minimum services 
which the community must have, good con- 
science and wise foresight demand that we 
say so and that we point out the real cost 
of illy-considered retrenchment policies. 

We turn off our electric, gas, and telephone 
services only when we find ourselves in ex- 
tremity. But we cannot do without water. 
Curiously there is pever a demand that we 
cut the water service, although this is a 
municipal service. 

But our water departments have the stra- 
tegic advantage of sending bills for collection 
by the month or the quarter on a metered 
basis. Could we pay by the month for waste 
collection, sewer service, street cleaning and 
flushing, police and fire protection, and 
health and recreation, there would be little 
public expense left for local taxpayers to pay 
on the first of the year. 

The practical difficulty of such financing 
lies in the fact that the measuring and bill- 
ing for these services by the month would 
run up the costs of administration and, there- 
fore, the service costs. Should we all do what 
is done in some places—charge so much per 
can for refuse collection—we would need to 
set up some system of bookkeeping, account- 
ing, and billing in connection with the serv- 
ice. The present method of tax collecting 
for regular services cuts the real eosts, but 
runs the gauntlet of tax day which comes 
twice a year. 

Any movement which has for its object 
the breaking down of confidence in public 
authority is fraught with very grave danger. 


The banker is accustomed to say that busi- 
ness rests upon faith and confidence in the 
last analysis. This is even more true about 
government. 

What is it today that stands between the 
American people and utter chaos but the 
services of governmental and welfare agen- 
cies? Can you contemplate for a moment 
what would happen if these two agencies 
should go out of business for 30 days? 

Business and industry fail all about us— 
faetory doors clese and the wheels of ma- 
chinery cease to revolve. Thousands of banks 
are shut up. The evidence of wreckage is 
everywhere. Never were we so dependent 
upon the instrument we call government as 
we are today, 

Break down the faith and confidence which 
still exists In our public institutions and our 
whole system of life will come tumbling down 
like a house of cards. It is time that we all 
rally to the support of the common agency 
of our social lite if we wish to insure our 
future as a people. 

Government is the one agency or organ- 

ization to which we all belong, and of which 
we are all a part. It has become the com- 
mon instrument of our lives, for better or 
for worse. We do well to recognize its place 
in the affairs of the day. We’ do well to 
khow it thoroughly instead of criticizing it 
from afar off. 
4 At is worst it is a terrible necessity. In its 
indifference it remains a powerful factor for 
stability and the common good. At its best 
it is a beneficent influence and a really ef- 
fective instrument of common policy. 






President of the United States 1881— 
“If the future generation of government comes 
to its inheritance blinded by ignérance, the fall of 
. the Republic will be certain and remediless. 
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lnroads on Rural Education 
from Shortage of Funds .. . 





Many Abandoned Schools in Two States and 
Wide-spread Reduction of Pay or Dismissals 
of Teachers Described as Serious Effect 





By WALTER H. GAUMNITZ 


Senior Specialist in Rural School Problems, United States Office of Education 


MPORTANT AS ARE the losses sustained 

in the school systems of cities, those 

found in the rural schools are greater both 
in extent and in educational significance. 

Generally speaking, city schools have always 
enjoyed much better financial support. They 
employ better qualified and better paid 
teachers. They have more adequate and 
better equipped schools. They provide a 
a longer and richer program of education. 

When the necessity comes to effect re- 
trenchments, they can begin on a compara- 
tively high level. 

Rural schools, on the other hand, operate 
largely on a basis of minimum essentials. 
They stick closely to the three R’s, to train- 
ing in character, and other indispensable 
educational objectives. 

+ + 

The salaries paid have always maintained 
the narrowest possible margin above the mere 
essentials of a livelihood. The “little red 
schoolhouse” too .often fails in redness for 
want of a coat of paint. Rural-school terms 
have been brief at best. 

Since rural schools have almost no margin 
beyond barest necessity, drastic cuts can 
only be achieved at the expense of basic 
losses to the educational program. 

Investigation of readjustments which re- 
duced revenues are forcing upon rural schools 
shows first of all that in some States, as the 
New England group, California, Arizona, and 
the like;very little has happened thus far. 

Rural-school authorities of these States 
are effecting every possible economy, but thus 
far they nave not found it necessary to make 
serious cuts. As to the future, the school 
authorities of these States are not so sure. 

In other States, however, the figures tell 
a different story. Taking, as examples, two 
of the first States to be tabulated, Alabama 
and Arkansas, let us look at them, first, 
from the standpoint of the educational wel- 
fare of the children involved; second, from 
the standpoint of maintaining an effective 
corps of teachers; and, third, from the stand- 
point of fiscal factors. 

Four types of losses affect both the amount 
and the quality of the education made avail- 
able to the children: The entire abandon- 
ment of educational opportunity; adoption 
of a shorter term of school or the early 
closing of schools; deterioration of buildings 
and equipment; elimination and curtailment 
of certain school services. 

1.—County superintendents from Arkansas 
report a total of 26 cases where, because of 
lack of funds, schools were entirely aban- 
doned. So far as could be learned, no pro- 
visions were made for the education of the 
children affected. 
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2.—In many of the counties of both States 


schools were compelled to close early. In 
Alabama two counties closed their schools 
in the middle of the term, and a third cut 
two months from; an average term of seven 
months. In Arkansas four out of five of the 
counties reporting closed some of their 
schools early because of insufficient funds. 
Two counties cut off approximately two 
months, two cut off one and a half months; 
four cut off one month, and four others cut 
off from five to 10 days each. 

In 1930 the schools of Arkansas had an 
average school term of seven months. This 
has now been cut to six months, many of 
the counties reporting’ °n average of five 
months or less. There is some evidence that 
elementary schools are being called upon to 
cut school terms more heavily than high 
schools. . 

3.—Twenty-three per cent of the schools 
of Alabama and 46 per cent of those of 
Arkansas are operating with abnormal lack 
of equipment and supplies; 25 per cent of 
Alabama rural schools and 32 per cent of 
Arkansas rural schools reported postpone- 
ments of greatly needed repairs because of 
the present economic conditions; county 
superintendents also reported the delay of 
the construction of many needed school 
buildings. 

4.—A number of the counties reported the 
elimination of health work, less instruction 
in music, and one county reported that it 
was able to maintain a minimum school op- 
portunity only by charging tuition and secur- 
ing donations. 

Reports coming from all parts of the 
Nation show convicing evidence that teachers 
and the other rural-school employes have 
suffered the greatest losses resulting from re- 
duced budgets. A large proportion of teachers 
have lost their positions. These failures in 
reappointment are not just the usual kind 
incident to shift and turnover; the number 
of available positions has been reduced. 


* + 


During the current year Alabama coun- 
ties employed 2.4 per cent fewer elementary 
teachers and 2.4 per cent fewer high school 
teachers than in 1929-30. The Arkansas coun- 
ties reduced their elementary positions by 
10.3. per cent; high schools show a slight in- 
crease. Arizona counties employed 24.3 per 
cent fewer grade teachers and 19.1 per cent 
fewer high schol teachers. \ 

Indications are that these reductions in 
teaching staffs are in part accounted for by 
consolidations. This is probably a wise econ- 
omy, but the fact remains that teachers 
formerly employed are losing their positions, 
thus adding to unemployment. Some counties 
have dismissed one out of every three 
teachers. 

A comparison of the monthly salaries re- 
veals great reductions. One Alabama courity 
reduced the average salary paid to elemen- 
tary teachers by 25 per cent and its high 
school teachers by 27.3. per cent. The average 
reductions for all Alabama counties reporting 
were 12.1 per cent for elementary and 17.9 
per cent for high schools. Some Arkansas 
counties reduced elementary school salaries 
as much as 37 per cent and in high schools 
45 per cent. The average reductions were 22.2 
per cent for elementary and 19.1 per cent 
for high schools. 

It should be remembered that these are 
monthly salaries. Cuts in term length cited 
above tend to reduce further the teachers’ 
salaries. At $65 per month for a seven-month 
term the annual income of the teacher is 
only $455. When the schools are closed a 
month or two this income falls below $400. 

Some counties reported paying as low as 
$60 per month on a six or seven month basis, 
and one paying $70 per month employed its 


teachers for less than five months. Since 
teachers are public servants, they are ex- 
pected to contribute out of their earnings 
te public relief. S¢ehool administrators are 
also making great sacrifices through reduced 
salaries, elimination of travel allowances, and 
donations. 

Teachers’ burdens are becoming heavier. 
Most of the counties rep..t assigning teachers 
to more and larger classes. In so far as the 
pupil-teacher ratios have been increased as 
a result of consolidations, it is probably a 
wise economy; in many other cases the in- 
creased load merely means a further dilu- 
tion in the quality of education. 

Teachers are also taking their places in the 
relief programs, helping out in community 
welfare activities, and in increasing numbers 
they are doing their own Yantbor work. 
Teachers of one-teacher schoois have always 
performed this work, but the practice is now 
being extended to rural grade schools. 

An examination of total current expen- 
ditures leads to the surprising fact that many 
counties have made very slight reductions, 
if any. A few have actually increased their 
current expenditures. A few others, especially 
in Arkansas, have made drastic reductions, 
showing an average decrease of about 20 
per cent for the 15 counties reporting. 
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The latest data available are for the year 
1931-32. This may explain why reductions 
do not show up thus far. 

Many of the counties have paid their em- 
ployes in warrants. The return of normal 
times has not materialized as anticipated. 
They must now not only find money to pay 
these warrants but they must do so with 
reduced budgets. 

The current year will probably see much 
greater reductions in current expenditures. 
A number of the counties and many local 
districts are anticipating closing their schools 
for a portion of the current school term in 
an effort to balance their budgets. Some of 
them report that they are faced with the 
immediate closing of their schools. 

Even with the return of good times, the~ 
facts indicate that it will be some years be- 
fore rural schools will get back to as good 
a condition as they were before the depres- 
sion, and these conditions were poor enough 
at best in many a rural community. 


Need to Curtail 
Pay of City 
Employes 
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By 
C. A. Harrell, 
Manager, City of Bing- 
hamton, New York 


FTER CAREFULLY considering the prob- 
lem, the city officials of Binghamton de- 
cided to take the bull by the horns, so 

to speak, and to deal with pay matters, be- 
ginning Jan. 1, 1933, on the assumption that 
the depression, instead of being a transient 
affair, will have long-time financial effects 
in the public service. It adjusted the rates 
of pay for city officers and employes. 

Beginning last Summer, the reduced in- 
come of the cily compelled a reduction of 
the pay roll. The problem was met at that 
time in two ways: The personnel of the 
city was reduced somewhat, and the city em- 
ployes made “voluntary contributions” of 10 
per cent of their pay to the city. 

Neither the city officials nor interested 
civic organizations were fully satisfied with - 
this plan. Accordingly, in late September, 
a careful study of the whole problem was 
begun. 

The -Binghamton Chamber of Commerce, 
through its Taxation Committee, with the 
cooperation of city officials, undertook the 
study, and employed the Bureau of Personnel 
Administration to assist it by handling the 
technical phases of the work. 


Early in its deliberations the Taxation 
Committee joined with city Officials in the 
conclusion that it is desirable for the city 
to be a liberal employer, but that the tax 
burden is so heavy that the taxpayers must 
have relief. 

A study of commercial rates for about 100 
occupations, in and near’ Binghamton, 
showed that it would be possible to achieve 
both objectives. Accordingly, a pay plan was 
evolved providing for a reduction in the pay 
roll of about 12 per cent—the reductions for 
individuals range from nothing up to 20 per 
cent and 25 per cent. 

Even with this cut, the rates for city of- 
ficers and employes are, on the average, 
about 25 per cent higher than those now 
prevailing in commercial organizations in 
and near Binghamton. This is particularly 
significant, in view of the fact that Bing- 
hamton has not been as hard hit by the 
depression as many other communities, and 
the rates of pay for its officers and employes 
have never been as high as in many other 
cities. 

The report of the Taxation Committee was 
approved by the Chamber of Commerce and 
submitted to the city officials. Under the 
law, the City Manager prepares the budget 
for submission to the City Council. 

The recommendations of the Chamber of 
Commerce as to rates of pay were largely 
followed in this budget. The City Council, 
early in December, after making some 
ghanges, adopted the budget and the new 
pay plan becomes effective Jan. 1, 1933. 

The study included some 110 clerical and 
maintenance positions in the Department 
of Education. For these 110 positions the 
Chamber of Commerce recommended reduc- 
tions in pay of more than $30,000, and called 
attention to the fact that additional reduc- 
tions would be possible through changes in 
the hours of work and through other admin- 
istrative measures. It urged the Board of 
Education to discontinue the practice of as- 
signing high-paid teachers to clerical work 
in the schools and in the main office. 

A separate study for the Binghamton City 
Hospital resulted in a reduction in the pay 
roll of about $1,000 a month, partly through 
the elimination of jobs arid partly through 
reductions in the rates of pay. 



































































































































